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which its strength most completely depends are 
not amongst those which can be shown in its 
balance-sheet. At the same time, the information 
given in the published and audited accounts is often very 
valuable. From these it is easily possible to ascertain 
what progress the bank has made in various directions— 
whether, for instance, the deposits have accumulated ; 
whether the advances have increased. These matters are 
of great importance. And, again, the point which we 
desire to investigate in this article—the proportion of the 
capital to the deposits—is one of those to which those who 
look on a balance-sheet are sure to turn their attention. It 
is important, because it is one of those things which any 
person can easily ascertain. As we have often said before, the 
real basis of the strength of a bank—the skill, the honesty and 
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the ability with which its affairs are carried on—cannot be 
shown in the figures of the balance-sheet. But yet a great 
deal of information that is useful is found in those figures, as 
we shall proceed to show. The articles which have already 
appeared on the Progress of Banking this year contain the 
history of the growth in the deposits, in the number of offices, 
in the capital and the cash held,* as previously. The year 
before last we endeavoured to give fuller details as to the 
amount of the “cash” held, and the proportion which it bears 
to the liabilities. This is a very important matter, for it 
connects itself very closely with the whole question of the 
reserves which banks ought to keep. In preparing this state- 
ment we found, as we have had to mention before, that the 
great hindrance which prevented the making it out completely 
was the very different manner in which banks made up their 
accounts, and also the very different items which different 
banks included under the heading of “cash held.” We have 
encountered again the same difficulty this year, and hence we 
have found it again almost impossible to draw any general 
conclusion on the subject. At the same time, as we have 
carried on this investigation now for a considerable number 
of years, it is a source of satisfaction to us to find, on going 
over the balance-sheets year after year, that they now contain 
a good deal more information on this point than they used to 
do. Hence the statements in these articles, and in our May 
number of this year, supply a more distinct and useful idea 
of the position of banks in this matter than would have been 
possible some years since. At the same time, we have to 
express the opinion that, in the interest of banks themselves, 
more information would be desirable. The number of persons 
interested in banks, both as shareholders and as depositors, is 
now far more numerous than even a few years since. And 
the habits of the times expect far greater publicity. There 
can be no serious danger in mentioning the facts ; certainly 
far less than what may be caused by rumour and idle reports. 





* See Bankers’ Magazine numbers for January and February, 1877 to 1900; March, 1894 
to 1900; May and June, 1898 to 1900. 
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We hope, therefore, that more details on this point will be 
given, and we must repeat that, in time, we trust that the 
amount of the specie and of the Bank of England notes held 
will always be entered as separate entries in each balance- 
sheet, and that the balance at the Bank of England, when 
such a balance is held, will also be entered separately. It is in 
no spirit of idle curiosity that we desire this information to be 
given. The fact is, that banking in this country now 
holds a very different position relatively to the banks 
of other countries than it used to do. The power of the 
Bank of France, of the Imperial Bank of Germany, and of 
the national banks of the United States, has enormously 
grown during the last few years. All these banks publish 
their figures. The financial critic of other countries and of 
our own finds these figures in print, and he asks, not 
unnaturally, for those of this country. 

We have now to carry out another branch of this enquiry, 
and to consider the proportion which the capital and reserve 
of the banks of the United Kingdom bear to their liabilities 
to the public. Both capital and reserve are the property of a 
bank : reserve is only another form of capital belonging to the 
shareholders, on which dividends have not to be paid, hence 
in this article the reserve will be included under the 
description of capital. 

Some banks, as it may be expected, differ in judgment 
from others as to the proportion which capital should in 
their case bear to their liabilities to the public. These 
differences arise from the different circumstances of the various 
businesses. Some banks require to hold much larger sums 
in reserve than others, exactly as others need larger sums as 
till-money than some banks whose deposits may be as large 
or even larger. This applies quite as much to those banks 
whose business lies in the provinces as to those who have 
their head offices in London. Some provincial banks keep 
accounts with the Bank of England, but, as a rule, they keep 
their reserve money partly with their London agents and 
partly with brokers at call or at short notice. The money so 
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held, though it forms a reserve available for the requirements 
of the bank itself, cannot be classed among the cash reserves 
of the banks of the country. It is needful to remember this, 
as otherwise there is a risk, when estimating the banking 
resources of the country, that these amounts may be reckoned 
twice over, both as the reserves of the provincial bank, and 
also of the bank which is its London agent. 


Banks are influenced in arranging the proportion between 
their liabilities and their capital by many reasons. To some, 
a large capital in proportion to these is advisable. In the 
case of some banks the capital is fully 30 per cent., or even 
more, of the amounts which are deposited with them. A very 
few are satisfied with as smalla proportion as 8 or 9 per 
cent. This appears a very low proportion, but it may be 
accompanied with great care and skill in the management. 
This may render the concern as safe as the possession of a 
much larger amount of capital would do. Some persons do 
not advocate the holding of a very large capital, but in 
a general way a considerable amount of working capital is 
necessary. It has sometimes been proposed to arrange for 
this by forming a “ preference” stock ; this might stand either 
as a “debenture” stock, or as a stock bearing a preferential 
and fixed rate of dividend. This dividend would be credited 
to the holders of the preference stock before the dividends on 
the ordinary stock would be paid, in the same manner as the 
interest on deposits is paid. It would be deducted from the 
gross profits before the amount available for dividends was 
arrived at. Further, in case the concern came to be wound 
up, the amount of the preference stock would be repaid to the 
holders of it before the amount belonging to the ordinary 
shareholders came into consideration. This mode of raising 
capital was employed by the well-known firm of London 
bill-brokers—Messrs. Alexanders and Company, Limited, 
when they converted themselves into a limited company in 
1891. The house is one of the very highest standing. It is 
practically “a private limited undertaking composed of the 
partners of the old firm.” The paid-up capital is given in 
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the balance-sheet as £500,000 (£100,000 in £10 fully-paid 
6 per cent. preference shares; £400,000 in £10 ordinary 
shares, £5 paid). The fact that the capital is subdivided 
thus between preference and ordinary capital, makes no 
difference whatever in the security provided for those who do 
business with the firm. The arrangement is simply one 
which the partners have adopted among themselves for their 
own convenience. As far as the security given to those who 
do business with the company is concerned, it is immaterial to 
them to whom the capital belongs. 

No bank, as far as we are aware, has as yet followed a 
similar arrangement, but there is no reason whatever why this 
should not be done. For several reasons such a plan might 
be found very convenient. A comparatively small rate of 
dividend, such, as is usual in the case of debenture or of 
preferred stock, would be sufficient. Probably, at the present 
time, 3 per cent. or 3% per cent. would be enough. The 
payment of this would not be any serious strain on the bank. 
It would perhaps be 1 per cent. more than would be expected 
on deposits. But the addition to the solidity of the bank 
would be very considerable. Instead of increased liabilities 
to the public, as would be the case if the amount was on 
deposit, there would be an important addition to the 
capital, while the earning power of the bank would be 
increased through the additional strength given to _ its 
position. Some of the present shareholders might be very 
glad to take up the stock. An excellent form of security 
would be provided by it, which they might employ to 
provide settlements for their families, widows and daughters. 
In ordinary cases—after the death of a shareholder—the 
executors feel bound to part with the shares as rapidly as 
possible to avoid the contingent liability, even in the case of 
shares in limited companies. The preference shares, being 
fully paid, would carry no liability. 

To carry such a plan into operation, the articles of 
association would, no doubt, have to be altered, and a great 
many points considered, which cannot be discussed in this 
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place. We have referred to this point before, but as the 
idea deserves attention, and the subject requires careful 
thinking out, it is advisable to bring it again before our 
readers. A very usual plan of adding to the capital is by 
increasing the reserve fund. This should be built up steadily 
and carefully out of surplus profits. Many, we might say 
by far the greater number of banks, do this. The collective 
sum available for working purposes is thus increased, while, 
as no dividend has to be paid on the sum thus accumulated, 
the earning power of the capital of the bank is augmented. 
The increasing necessity of holding larger sums than used 
to be required before in specie and bank notes, and in 
balances at the Bank of England, renders it necessary to 
provide funds which can be employed for this purpose 
without diminishing those which form the earning power of 
a bank. 

We continue the series of tables, which deal with the 
subject of the proportion of cash to deposits, divided in the 
same manner as those in the preceding article.* A further 
subdivision, as in those tables, has been made in the case of 
the metropolitan and suburban banks, the provincial banks in 
England, the banks in the Isle of Man, and in Scotland and 
Ireland, in order to keep those banks whose individual assets 
were less than £1,000,000 separate from the others. As 
has been mentioned before, the circumstances under which a 
small bank carries on its business frequently differ from the 
circumstances under which a large bank works. Hence these 
comparatively small banks form a class by themselves, which 
it is well to examine separately. Meanwhile, the subdivision 
of the statement in this manner will assist reference to the 
tables in the different articles. 

As has been the case since we commenced this statement, 
the banks throughout the country, taking them generally, 
hold a larger amount of “cash in hand” than their capital 
and reserves amount to collectively. That is to say, the 
whole of the subscribed capital and reserve, and more, does 





* See Bankers’ Magazine number, May, 1898-1901. 
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not supply the amount of “cash” which the banks concerned 
consider necessary for the safe conduct of their business. A 
very considerable part of this large amount is held either in 
the form of “ hard” cash, that is, of specie and of Bank of 
England notes, or in balances at the Bank of England, where 
it produces no return whatever to those to whom it belongs. 
The remainder is held at “call” or at “short notice.” The 
part held thus yields a small return—but only a small one. 
This occurs with all the more important classes of banks, 
except as previously in the case of the Irish banks. In their 
case, the proportion of their capital to their deposits is larger 
than in that of any other of the principal subdivisions. It is 
not, it may fairly be said, that their holdings of “ cash” are 
less than is usual, but that their capital is larger, speaking 
generally, in proportion to their liabilities. In the case of 
the provincial banks in England and Wales with total assets 
over £1,000,000, the two amounts, the cash in hand and the 
capital, again this year, as in previous years, as nearly as 
possible balance each other in our statement.* We have made 
up our statement with all the care possible, but, as we have 
mentioned before, the manner in which the item of ‘ cash,” 
etc., is dealt with in some of the balance-sheets renders it 
doubtful whether it can be extracted with absolute accuracy. 
We believe, however, that in their case, as in that of other 
English banks, the “cash” held is really larger than the 
amount of the capitals and reserves taken together. We 
desire again to call attention to this point, and to repeat that 
it is a case in which the banks concerned apparently do not 
do themselves justice. Their position is, we believe, stronger 
than it appears to be. 

The capitals and reserve funds of the banks in the United 
Kingdom have continued to increase, though the growth in 
1900 did not equal that in 1899. Fluctuations must be 
expected in movements of this description, but it is most 
necessary for the safety of the business that the policy of adding 
either to the capital or to the reserve fund should be adhered 











* See Table I. (C) Provincial Banks, with total assets of more than £ 1,000,000. 
Bankers’ Magazine, May, 1899-1901. 
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to. Slowly and steadily deposits continue to increase, and 
the funds belonging to the banks which receive these 
deposits should be strengthened in proportion. The fact 
which we have just mentioned—that as a rule banks have to 
keep more than their own capitals in the form of “ cash in 
hand”—renders it very important that an increase in the 
capital should accompany the increase in the deposits. The 
public is a very “requiring master.” Branch offices are 
expected to be opened far more frequently now than used to 
be the case. The increasing rapidity of modern life renders 
this necessary. If the result should be a diminution of 
banking profits for a time, the shareholders of banks must be 
prepared to accept this. 

SUMMARY.—BANKS IN THE UNITED KINGDOM. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of 
the Capital to the Liabilities. 



































Cou. I, Cot. II. Cor. WI. | Cor.1V.| Cor. Vv. | Cou. VI. 
Liabilities, | Per cent. | 
Deposits, of Capital | Per cent. 
= Current Capital and No. of | and Reserve} of Capital 
Description of Banks, Accounts and eserve. Offices. (Col. ILI.) | and Reserve 
Note to L | to Liabilities 
Circulation. (Col. IL) 1899. 
1900, | 
Taste L— £ £ £ 4 | 
(4) Metropolitan and Suburban Banks ; 
Total assets over £ 1,000,000 94,453,203 13,804,717 66 15 15 
(4 1) Metropolitan and Suburban Banks ; 
Total Assets under £1,000,000_ . | 170,999 164,854 6 96 25 
(8) Metropolitan and Provincial Banks . | 438,777,600 | 58,978,253 | 2,518 13 13 
(C) Provincial Banks, with Total Assets 
over £1,000,000 . . «| 176,866,659 | 29,104,441 | 1,644 17 17 
(C1) Provincial Banks, with Total Assets 
less than £1,000,000 | 6,284,670 1,179,805 54 19 19 
TaBLeE II.—BANKs IN ISLE OF MAN— | 
II. Banks with Total Assets over | 
£1,000,000 . . | 921,067 74,000 7 8 8 
| 
TABLE III.—BANkKs IN SCOTLAND— ' 
| 
III. Banks with Total Assets over | 
41,000,000 . .| 115,861,534 | 16,038,079 | 1,075 14 14 
III A. Banks with Total Assets under 
1,000,000 . 63,161 14,070 6 22 14 
| 
TABLE IV.-—BANKS IN IRELAND 52,269,422 | 10,893,730 676 19 19 
Total, 1900 . 885,668,315 | 130,251,949 | 6,052 15 — 
» 1899 -| 869,339,749 | 128,146,112 | 6,027 — 15 
quuiiaidensnciiehansatamintaietias | } 
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As far as possible the capital should be kept on a level 
with the liabilities. The figures in the summary table given 
above, which state the proportion of the capital and reserves 
of the banks in the United Kingdom to the liabilities, show 
that there has been very little alteration between this year 
and last in this respect. But we should be sorry to see any 
diminution take place. The question rather is, whether it 
would not be advisable that the capitals should be increased. 
The adoption of preference capital might enable this to be 
done without any considerable diminution of income to 
existing shareholders, if indeed any diminution took place. 
There is very high authority for holding that the proportion 
which the capital of a bank should bear to its liabilities should 
not ever be less than one-third of these. Modern practice 
has entirely disregarded this cautious rule, but it is well to 
remind present shareholders and the public of the principles 
originally held by the successful pioneers of joint-stock 
banking in this country. 

The statements which have been made will, to a great 
extent, explain the tables which follow. The same plan has 
been carried out with these tables as with those which exhibit 
the proportions of the cash held to the deposits; that is to 
say, the banks in which the proportion of the capital to the 
liabilities is the highest are placed at the head of each list. 
The others follow in their regular order. There appears 
generally to be no distinct connection between the proportion 
of the capital to the deposits held, or to the number of 
branches. Some banks with many offices have, comparatively 
speaking, a small proportion of capital. Banks with no 
branches at all have capitals larger in proportion to their 
liabilities than banks with many branches. It is to be 
supposed that these banks have learnt by experience the 
arrangements which suit them best. No general coincidence 
of plan can be traced; but this year, as last and the year 
before, we find that the provincial banks in England, and in 
particular the smaller banks of that class, those whose total 
assets are less than 4 1,000,000, continue, speaking generally, 
to maintain large capitals in proportion to their liabilities. 
The statements as to these banks this year show probably 
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the influence of circumstances which may be expected to be 
altered as the banks become more distinctly established. 
The proportion of capital to liabilities, both with the Irish 
banks and the Scotch banks, continues relatively high. 
These facts are evidences of a policy of caution which 
deserves commendation. 

We trust that as time goes on the information supplied 
by the banks may enable us to make this investigation into 
the progress of banking more complete than in former years. 
We trust also that our-readers will enter into the motives 
which lead us to desire this. We ask for it in no spirit of 
idle curiosity. Our only object in these articles is to give 
information which will strengthen the position of banking in 
this country. There is no public Officer in the United 
Kingdom, there is no one holding the position of “the 
Comptroller of the Currency” in the United States, who can 
call on banks to make official returns to him. As is so generally 
the practice in this country, these matters are left to private 
enterprise. It is only by asking our banking friends to 
supply the details that it is possible to form any adequate 
statement of the position of banking in the United Kingdom. 

We have again, in conclusion, to call our readers’ attention 
to the desirability of uniformity in balance-sheets—especially 
as to the statement respecting the specie, the Bank of England 
notes held by banks, and the amount of the balance kept at 
the Bank of England. At the present time a statement of 
the amount of the Bank of England notes held by banks 
would be particularly valuable. It is much to be hoped that 
either the Institute of Bankers or the Country Bankers’ 
Association would make this enquiry. In ordinary periods 
the importance of the specie reserve of the country is scarcely 
thought of. It is only when some period of anxiety comes 
on that it is realised how insufficient it frequently is. To 
organise a better system would require collective action 
among banks, but that collective action will be of no avail 
unless it is preceded by individual preparation. The obvious 
duty of the banks is to be prepared to meet the demands 
on them which may arise. It is a very serious question 
how far due preparation has been made for this. 














AND IRELAND DURING I90O. 


BANKS IN ENGLAND AND WALES. 
Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 


and Reserve to the Liabilities. 
TABLE I. (4)—METROPOLITAN AND SUBURBAN BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 


Cot. I. 


Name of Bank. 





B. W. Blydenstein & Co. 
Child & Co. 


Merchant Banking Company, Limited . 


Cocks, Biddulph & Co. . 
Smith, Payne & Smiths . 
Hoare & Co. . 


London & Westminster Bank, Limited . 


Robarts, Lubbock & Co. 

Union Bank of London, Limited . 
Coutts & Co. 

Glyn, Mills, Currie & Co. 

Cox & Co. 


British Mutual Banking Company, Ltd. | 


Alexanders & Co. . 


Totals 


Cot, II. 


Deposits, Current 


ennai = ; 
Cor. WI. | Cor. IV. 


855 


Co. V. | Cot. VI. 


Proportion 
p.c. of Capital! 


Proportion 
p.c. of Capital 








| 
| 
| 








scceants and | and | oath, ((eatitote| amt Revere 
(where it exists). Reserve Fund. | Offices. Cay” — 
1900, 1899. 

4 , %, %, 
1,519,420 500,000 I 33 16 
2,364,285 622,262 | I 26 28 
1,239,333 310,000 | I 25 29 

903,179 | 200,000 | I 22 21 
4,028,865 705,375 | I 18 17 
3,075,875 | 475,000 | I 16 16 

26,897,379 | 4,400,000 | 34 16 17 
3,325,059 500,000 | I 15 14 
18,090,316 2,555,000 20 14 16 
7,622,610 1,000,000 | I 13 13 
13,998,068 1,500,000 | I ll 9 
3,877,857 400,000 | I 10 13 

532,858 87,080 I 9 16 

6,978,099 550,000 | I 8 8 
94,453,203 13,804,717 66 15 15 














BANKS IN 


ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 


and Reserve to the Liabilities. 


TABLE I. (4 z).—BANKs WITH TOTAL ASSETS OF LESS THAN £1,000,000. 





Cot, I. 


Cot. II. 


Deposits, Current 
Accounts and 


Con. Il. 


Capital Paid 


Cot. IV. 


| Cot. V. 


-roportion | . 
Proportic | Proportion 


p.c. of Capital 


Number | and Reserve 


Cou. 


p.c. of C. 


Vi. 


apital 


and Reserve 











— fo i pee na —_. Fund. | Offices Depot. te en 
1900, lL 1899. 
£ £ | is a 
Carlton Bank, Limited . 2,320 17,982 | I 782 | 3876 
Mercantile Bank of London, Limited 12,987 41,791 | I 324 271 
Titchfield Bank, Limited 22,088 41,800 1 | 190 -— 
Civil Service Bank, Limited . 27,441 21,018 I | 77 9 
London Banking Corporation, Limited . ¢19,556 11,267 | I | 58 57 
London Trading Bank, Limited 86,407 30,996 | a oe = 
Totals 170,799 164,854 | 6 | 96 25 
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Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
. and Reserve to the Liabilities. 


TABLE I. (8) 


BANKS WITH ASSETS OF MORE THAN £1,000,000. 


—METROPOLITAN AND PROVINCIAL BANKS. 





Cot. IV. 


Cot. VI. 























Con. I. Cot. II, Con. IIL. Cot. V. 
ae }| Proportion 
* .c. 0 apita 
Papemn, Gums Capital Paid Number on es sam p.c. of Capital 
Name of Bank. Note Circulation eg » (Col. II.) to ye Sng 
(where it exists). Reserve Fund.| Offices. pee _— 
1900. 1899. 
£ £ % % 
Bank of England 76,083,561 18,073,147 12 24 22 
Martin’s Bank, Limited . ‘ 2,987,102 600,000 13 20 19 
London and Yorkshire Bank, Limited . 2,895,447 560,000 45 19 14 
London Joint Stock Bank, Limited 17,164,809 3,000,000 36 18 17 
Manchester and _ Liverpool District 

Banking Company, Limited 16,775,111 2,695,000 96 16 13 
London and Provincial Bank, Limited 11,810,208 1,765,000 197 15 17 
Baring Brothers & Co., Limited 8,358,361 1,125,000 2 13 l4 
London City and Midland Bank, Limited | 37,844,949 5,046,450 317 13 13 
Prescott, Dimsdale, Cave, ee and 

Co., Limited 4,886,358 611,856 21 13 14 
Williams Deacon and Manchester and 

Salford Bank, Limited . -| 12,342,046 1,575,000 76 13 12 
London and South-Western Bank, Ltd.| 11,839,719 1,460,000 134 12 13 
Parr’s Bank, Limited . ‘ -| 24,512,110 2,927,000 130 12 2 
Metropolitan Bank (of England and 

Wales), Limited ; ° . 7:993,575 850,000 133 ll 12 
Barclay & Company, Limited . 34,323,736 3,416,800 266 10 11 
National Provincial Bank of mapa, 

Limited . : . 51,084,356 5,275,000 250 10 11 
Lloyds Bank, Limited 51,366,694 4,748,000 309 9 9 
Capital and Counties Bank, Limited 21,246,605 1,750,000 290 8 9 
London and County Banking Co., Ltd.| 45,262,853 3,500,000 191 8 8 

Totals 438,777,600 58,978,253 2,518 13 13 
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BANKS IN ENGLAND AND WALES. 






































Carried forward , -| 60,391,429 14,155,910 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capitat 
and Reserve to the Liabilities. 
TABLE I. (C)—PROVINCIAL BANKs. 
BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 
Con. I. Cox. I. Cot. II. Cor. IV.| Cor. V. Cor. VI. 
Proportion ‘ 
Rete, Cones Capital Paid | Number corp on es pe ob Capital 
eemaiesbenaes Note Circulation a. A Ottees. inal wea poy ton 
(where it exists). (Col. Il.) -— ° 
1900. 1899. 
& & % % 
Co-operative Wholesale Society, Limited 2,148,942 | 1,079,780 2 50 47 
Bradford District Bank, Limited. ‘ 1,538,346 | 546,500 5 36 37 
Moore & Robinson’s Notts Banking 
Company, Limited ‘ ‘ ‘ 961,428 |  303,8co 3 31 31 
Mercantile Bank of Lancashire, Limited | 1,061,557 | 314,200 | 34 30 |) (38 
Sheffield and Hallamshire Bank, Limited | 1,703,506 | 508,00 | 11 30 35 
Northamptonshire Union Bank, Limited 2,468,782 | 719,000 23 | 29 28 
Halifax and Huddersfield Union Banking 
Company, Limited. ; ‘ ; 1,447,813. | 400,000 8 28 27 
Lincoln and Lindsey Banking Co.,Ltd. .| 1,293,605 | 367,692 | 24 28 30 
Pares’s Leicestershire Banking Co., Ltd. 1,982,924 535,000 10 27 27 
Bradford Banking Company, Limited. 2,235,666 583,000 I 26 25 
Halifax Commercial Banking Co., Ltd. 1,166,248 | 300,000 9 26 17 
Bradford Old Bank, Limited . ° ‘ 2,742,085 680,000 23 25 | 23 
Wakefield and Barnsley Union Bank, Ltd. 1,132,311 | 270,000 8 24 | 27 
Bradford Commercial Joint Stock Banking 
Company, Limited. ‘ ‘ ‘ 1,969,762 | 450,000 I 23 26 
Cornish Bank, Limited . . . .| 1,481,444 | 345,600 31 230 CO] 
Union Bank of Manchester, Limited . 4,195,228 940,000 63 | 23 23 
Birmingham District and Counties | 
Banking Company, Limited ‘ ‘ 4,969,592 1,073,125 79 | 22 21 
Carlisle and Cumberland Banking Com- | 
pany, Limited. : . ‘ ‘ 935,363 185,000 8 20 19 
Cumberland Union Banking Co., Ltd. . 2,163,930 410,000 29 19 18 
Halifax Joint Stock Banking Co., Ltd. . 3,161,428 605,000 16 19 18 
Nottingham Joint Stock Bank, Limited .| 1,943,756 366,000 26 19 23 
West Riding Union Banking Co., Ltd.| — 2,033,886 380,577 | 15 19 20 
Lancashire and Yorkshire Bank, Limited 5,608,002 999,000 64 18 18 
Manchester and County Bank, Limited .| 10,045,825 1,803,632 | 81 18 19 
| | 
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TABLE I. (C)—DROVINCIAL BANKS—continued. 
BANKS WITH TOTAI. ASSETS OF MORE THAN £1,000,000. 
Con. I. Cor. 1. =F Cor. IIL Cot. IV. Cot. V. Cot. VI. 
Proportion ’ 

: . — . — Capital Paid | Number oy om of Capital 

Ramet nem. Note Circulation een Fund. Offices. |D — > ad sy Pomc: ag 

(where it exists). “Ga Ih) = its, 
goo. 1899. 
& & vi he 
Brought forward 60,391,429 14,155,910 574 = _ 
Sheffield Union Banking Company, Ltd. 1,404,045 248,000 17 18 18 
York City and County Banking Co., Ltd. 9,152,699 1,624,539 112 18 15 
Midland Counties District Bank, Limited 880,615 149,583 23 17 19 
Lambton & Co. : 4,910,164 723,575 15 15 16 
Sheffield Banking eiaaiaie Limited 3555,706 526,395 14 15 15 

Stamford, Spalding and Boston puing 
Company, Limited . 3,062,748 420,590 40 14 13 
Wilts and Dorset Banking Co., Ltd. 9,903,727 1,400,000 131 14 14 
Yorkshire Banking Company, Limited . 4:975,277 700,000 62 14 13 
Nottingham and Notts Banking Co., Ltd. 3,008,075 377,500 18 13 12 
York Union Banking Company, Limited 3,532,782 474,500 23 13 13 
Beckett & Co., Leeds and York 4,959,889 600,000 24 12 13 
Berwick, Lechmere & Co. 1,285,742 150,000 8 12 12 
Crompton and Evans Union Bank, Ltd. 4,467,302 515,000 I 12 12 
Lancaster Banking Company, Limited 5,169,363 602,500 51 12 12 
North Eastern Banking Company, Ltd. 3,721,669 463,500 73 12 16 
Sheffield and Rotherham Joint Stock 

Banking Company, Limited 2,557,712 500,652 10 12 14 
Stuckey’s Banking Company, Limited 6,608,013 763,000 57 12 12 
Bank of Liverpool, Limited -| 14,424,529 1,612,197 78 11 14 
Bolitho, Williams, Foster & Co., Ltd. . 5,530,344 602,500 40 11 11 
Bucks and Oxon Union Bank, Limited . 1,080,630 119,500 16 11 ll 
Craven Bank, Limited 3,115,685 350,000 38 ll ll 
Devon and Cornwall Banking Co., Ltd. 4,155,396 475,000 85 11 10 
Foster & Co. 1,836,354 200,000 s 11 12 
North and South Wales Bank, Limited 9,499,109 1,000,000 89 11 11 
Hodgkin, Barnett & Co. . 3,671,595 350,000 37 10 10 
Totals 176,866,659 29,104,441 | 1,644 17 17 
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BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion between the Capital 
and Reserve, and the Liabilities. 


TABLE I. (C 1)—PROVINCIAL BANKS. 


BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 

















Cot. I. | Cou. IL. Cou. HL, Cor. IV. Cot. V. Cot. VI 
pe ob Canitat} Proportion 
Daperie, Consent Capital Paid | Number | and Reserve ay ny 
Name of Bank. Note Circulati and Reserve of (Col. III )to D 
re : a Fund. Offices. |Deposits, etc. to Deposits, 
| (where it exists), (Col. Il.) etc. 
1900, 1899. 
£ £ % % 
Liverpool and County Banking Co., Ltd. 24,288 11,888 2 49 — 
I y 4 
City of Liverpool Banking Co., Ltd... 7,337 35733 I 47 — 
Bank of Whitehaven, Limited i . 556,001 188,530 9 34 34 
Barnard, Thomas, & Co. ‘ 320,268 80,000 1 25 24 
Grant and Maddison’s Union Banking | 
Company, Limited 672,063 151,000 12 23 23 
Bacon, Cobbold & Co. . . ‘ | 828,660 154,614 6 19 18 
Knaresborough and Claro Banking Com- 
pany, Limited. ° ° af 501,046 87,740 7 17 17 
Lacons, Youell & Kemp. ‘i . - 636,171 102,000 18 16 16 
Whitehaven Joint Stock | ag * Com- 
pany, Limited . 739,016 120,300 8 16 18 
Hammond & Co. . ° ° ‘ ° 687,874 100,000 15 15 
7,97 3 
Eyton, Burton & Co. ‘ , : 593,628 80,000 6 4 14 
J. & C. Simonds & Co. . ° ° ° 18,318 | 100,000 1! 14 14 
. 718,3 
i Km Te SS 
Totals ° ‘ ‘ ‘ 6,284,670 1,179,80 4 19 19 
7 5 5 
| 





BANK IN THE ISLE OF MAN, 


Liabilities, Deposits, Current Accounts, etc, Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 


TABLE IL.—BANK with TOTAL ASSETS OF MORE THAN £1,000,000., 








Cor. IL Cou. HI, Con. HL Cor. IV. | Cor. V Con. VI 
Proportion Proportion 
<j . ip.c. of Capital] ope r 
’ ay = —h — 7 Capital Paid Number | and Reserve Pe -c. of Capital 
Name of Bank. i os aa and Reserve 0 Cal. IIL.) to} and Reserve 
Note Circulation rund | Offic to Deposits, 
(where it exists), und, | ices. sits, etc. a. 
ol vo 
| 1899. 
P | Cy ¥ 
7 - /° /o 
Isle of Man Banking Company, Ltd. . | 921,067 | 74,000 | 7 8 8 
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BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 


Taste III.—BANKs WITH TOTAL ASSETS OF MORE THAN £1,000,000. 


























Cor. I. Cou. II. Cou. MI. | Con. v.i Os. ¥. Cot. VI. 
Feepertien \| Proportion 
: p.c. of Capital gee 
oe, Saas Capital Paid Number | and Renuve p.c. of Capital 
Name of Bank. sdean Cieentadiom and Reserve | of (Col. 111.) to ant Besave 
dathane th exletah Fund, Offices. | Deposits, etc | *° VePosits, 
eats (Col. 11.) _ 
1900. 1899. 
£ ° » 
British Linen Company Bank : , 14,495,121 2,850,000 125 | 20 $i 
Caledonian Banking Company, Limited . 1,244,615 221,000 28 | 18 19 
Royal Bank of Scotland . : : , 15,595,419 2,844,079 138 18 19 
Commercial Bank of Scotland, Limited . 15,716,993 2,000,000 142 13 13 
Town and County Bank, Limited . . 3,136,936 398,000 64 | 13 13 
Bank of Scotland . : : : . 16,958,086 1,975,000 123 | 12 12 
Clydesdale Bank, Limited . . . 13,466,872 1,580,000 122 | 12 13 
National Bank of Scotland, Limited r 16,817,095 2,000,000 | 113 | 12 12 
North of Scotland Bank, Limited . . 4,487,209 545,000 | 76 12 12 
Union Bank of Scotland, Limited. .| 13,943,188 1,625,000 | 144 12 12 
Totals ° ° ° -| 115,861,534 16,038,079 1,075 14 l4 





BANK IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital ana 
Reserve to the Liabilities. 


TABLE III. (A). 


BANK WITH TOTAL ASSETS OF LESS THAN £1,000,000. 





Cou. U1. | Cor. 1V.| Con. Vv. | Cot. VIL 
Proportion . 

p.c. of Capital Proportion 

Capital Paid | Number | and Reserve,|P-©-,of Capital 
(Col. I11.)to | #94 Reserve 


Cou. 1. Con. II. 


Deposits, Current 


Accounts and | 
Name of Bank. ; ~ © | sand Reserve oO 
Note Circulation | “"";. to Deposit 
: H : | Fund. Offices. | Deposits, etc.) 8° ePposits, 
(where it exists). (Col. II.) etc. 
| 1900. 1899. 





, | 
£ 4, % 


Mercantile Bank of Scotland, Limited . 63,161 14,070 6 22 i4 
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BANKS IN IRELAND. 


Liabilities, Deposits, Current Accounts, ec., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 























Tasie IV. 
Con. I. Con. IL. Cou. HI. Cot. IV. A v. Con. VI, 
portion | 5 . 
os C .c. of Capital] * portion 
’ meee, Same Capital Paid | Number ‘ond Reames pa neue 
Name of Bank, Note Circulation ae ee odes. —_ a ma Deposits, 
where it exists). (Col, 11.) etc. 
1900. 1899. 
& £ y 4 % 
Bank of Ireland. ° , , «| 14,267,028 3,803,230 71 27 28 
Royal Bank of Ireland, Limited . , 1,990,946 500,000 9 25 24 
Hibernian Bank, Limited e ‘ , 2,890,202 590,000 65 20 21 
Northern Banking Company, Limited . 45144,035 800,000 94 19 19 
Belfast Banking Company, Limited ° 4,523,679 800,000 71 18 18 
Ulster Bank, Limited . . . «| 6,667,380 1,200,000 | 134 18 15 
National Bank, Limited . ° ° -| 12,458,887 1,945,000 | I10 16 16 
Provincial Bank of Ireland, Limited _. 5,522,746 848,000 | 66 15 16 
Munster and Leinster Bank, Limited . 3,804,519 407,500 56 ll 12 
Totals ° ; ‘ +| 56,269,422 10,893,730 676 19 19 











FINANCIAL PosiTION OF Brazit.—In the important paragraph of the 
President's message at the opening of Congress on May 3, dealing with 
finance, detailed information is given regarding the recent crisis. In the 
affairs of the Bank of the Republic, which had absorbed 260,000 contos in 
emissions in the period from 1892 to 1898, the Government refused 
absolutely to authorise fresh emissions, and the bank, under official control, 
has now paid its creditors, after having already redeemed 34,000 contos. 
The message affirms that the Treasury will resume its gold payments at the 
time which has been agreed upon with Great Britain. It has already 
42,300,000 deposited, and it is probable that by December it will have 
encashed £ 1,800,000 more, whereas its payments during the second half- 
year amount only to 41,200,000. As a guarantee for future years the 
Treasury will have a reserve of £ 4,000,000 per year, without reckoning 
£1,000,000 allotted to the paper money guarantee funds. The financial 
year 1900 shows a surplus in the Budget of 69,000 contos, and the first 
quarter of 1901 shows an increase in the total revenue as compared with the 
corresponding period of 1900. Several old debts have been liquidated, and 
the Treasury has no debts now in circulation, a thing which has not happened 
for years. 
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FINANCE OF THE AUSTRALIAN COMMONWEALTH. 


HE THEME is large and inspiring, yet withal extremely 
difficult, because at the first the principal item of 
revenue—Customs and Excise—depend so largely on 
presently unknown conditions and quantities ; yet 
during the first few years of the existence of the 

Commonwealth it has very heavy and distinct obligations to the 

federating States, which will, as far as can at present be judged, 

necessitate a heavy Customs tariff, higher than the existing rates of 
any other important kingdom or federation. 

To a large extent this article must be confined to grouping the 
figures and facts and reciting the provisions of the Commonwealth 
Act—within and under which Australian statesmen have now unitedly 
to work out the destinies of the new nation. Nothing very positive 
can be written until after the first session of the Federal parliament, 
when, doubtless, certain principles and conditions for future action 
will be defined. 

The law establishing the Commonwealth provides, 7¢er alia, that 
the powers transferred to Federal jurisdiction are :— 

1. Trade and commerce with other countries and among the 
States. 

2. Taxation; but so as not to discriminate between States or 
parts of States. 





3. Bounties on the production or export of goods, but so that such 
bounties shall be uniform throughout the Commonwealth. 

4. Borrowing money on the public credit of the Commonwealth. 
Postal, telegraphic, telephonic and other like services. 
Lighthouses, lightships, beacons and buoys. 

Quarantine. 
Census and statistics. 
. Currency, coinage and legal tender. 

10. Banking, other than State banking ; also State banking extend- 
ing beyond the limits of the State concerned ; the incorporation of 
banks, and the issue of paper money. 

11. Invalid and Old Age Pensions. 

12, The acquisition of property on just terms from any State or 
person in respect of which the Parliament has power to make laws. 

13. The control of railways with respect to transport for the naval 
and military purposes of the Commonwealth. 


© eyay 
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14. The acquisition, with the consent of a State, of any of the 
railways of the State on terms arranged between the Commonwealth 
and the State. 

15. Railway construction and extension in any State with the 
consent of that State. 

Also a number of cognate questions relating to trade and com- 
merce, not necessary to be recited in detail here. The key of the 
whole question is the financial one. 

As to the revenues to be available to the Federal Government, the 
law defines that all Customs and Excise duties shall at once pass to 
the Commonwealth, subject to the following regulations :— 

(a) That for the first ten years of the Commonwealth, and there- 
after until the Parliament provides, not more than one-fourth of such 
duties shall be applied by the Commonwealth towards its own 
expenditure ; any balance so collected to be paid to the several States 
in monthly instalments, or applied to the payment of interest on 
debts of the several States taken over by the Commonwealth. 

(4) Uniform Customs duties to be fixed within two years after 
the establishment of the Commonwealth. 

(c) Until the imposition of uniform duties of Customs :— 

1. The Commonwealth shall credit to each State the revenues 
collected therein by the Commonwealth. 

2. The Commonwealth shall debit to each State :— 

(a) The expenditure therein of the Commonwealth incurred solely 
for the maintenance or continuance as at the time of transfer of any 
department transferred from the State to the Commonwealth. 

(6) The proportion of the State, according to the number of its 
people, in the other expenditure of the Commonwealth. 

3. The Commonwealth shall pay to each State month by month 
the balance (if any) in favour of the State. 

(a) On the imposition of uniform duties of Customs, trade, com- 
merce and intercourse among the States, whether by means of 
internal carriage or ocean navigation, shall be absolutely free, it being 
providéd that goods imported before the imposition of uniform 
Customs duties into any State shall, on passing thence into another 
State within two years after the imposition of such duties, have the 
duty originally paid thereon adjusted to the Commonwealth scale of 
duties. 

(e) During the first five years after the imposition of uniform 
Customs duties, and thereafter until Parliament otherwise provides, 
the duties on goods imported into a State and thereafter passing into 
another State for consumption, shall pertain to the latter State. 

62* 
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(f) Western Australia being in an abnormal position and requir- 
ing meantime exceptionally high Customs revenue, it is provided that 
during the first five years after uniform Customs duties are imposed, 
the Parliament of that State may impose duties on goods passing 
into that State from other parts of the Commonwealth, such duties 
to be collected accordingly, provided that during the first of such 
years such duties shall not exceed existing duties, and shall be 
gradually reduced by one-fifth in each succeeding year. (Such duties 
imposed by Western Australia amounted last year to £264,900.) 

It seemed desirable to recite thus fully the scope and limitations 
of the law, under which the Commonwealth is authorised to collect 
and apply the Customs revenues. Speaking broadly, the financial 
position may be thus stated :-— 

The net revenue from Customs and Excise for the year 
1899 was . ‘ ; : , ‘ ; : . $7,400,000 





Mr. Barton, the premier, reckons that by the time 

uniform duties are imposed, the total may be 

reckoned at ; ; ; ; ; : ; . $8,000,000 
From which must be deducted, amount of inter-colonial 

duties, abolished through free trade in Australia. 

Last year the total was 41,131,000, less £265,000 

collected by West Australia, specially retained by 

that colony, as above, may be reckoned at ; ; 1,000,000 


Net estimated total collectable . ‘ : ; . 7,000,000 
From which must be deducted, items transferred to the 
Commonwealth from State expenditure :— 


Loss on postal and telegraph working . 109,000 
Navigation and quarantine. ; ‘ 81,000 
Defence . ‘ ‘ : ; ‘ ‘ 715,000 

£905,000 





These were the figures estimated by Sir 


Wm. McMillan in 1895. Total may 


now probably be reckoned at . . $1,000,000 
Expenses of Federal Government, say . 500,000 
wo 1,500,000 
Say, remainder available for States . : 45,500,000 


But practically only the £500,000 of Federal expenses is a new 
item, as the various services transferred were proportionately supported 
by the several States, so that we may reckon that 46,000,000 is the 
total to be immediately provided under the uniform tariff. But there 
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are various undefined items which will have to be taken account of in 
Federal finance :— 

(a) As above noted, existing postal and telegraphic arrangements 
in Australia leave an annual loss of £109,000. A convention of heads 
of these departments from the different States has just been sitting 
to decide what, if any, modifications should be recommended for 
adoption. As the conference was coincident with the adoption of the 
universal penny postage in New Zealand, this subject received special 
attention. It was resolved to report to Parliament that the extra 
cost of the Commonwealth adopting universal penny postage would 
be about 4 360,000. 

This is another item which public opinion will require the legisla- 
ture to face at no distant date, though under the pressure of other 
items of expenditure it is hardly likely to be dealt with just now. 
The premier has, however, stated that he realises it must be dealt 
with on an early date. 

(6) The Commonwealth premier announced in his first speech 
that as two of the States had adopted Old Age Pensions, he would 
accept the principle for the Commonwealth. This will mean quite 
4#1,000,000, which Mr. Barton said would have to be provided as soon 
as the financial position permits. 

The total revenue from Customs and Excise has hitherto been 
derived from six colonies, with varying tariffs, viz. :— 

Per Head of 


Population. 

La @ 
New South Wales (practically free trade) averaging 1 4 © 
Victoria. ‘ ‘ . , ‘ : » £290 
South Australia 1 Il 7 
‘Tasmania I 19 10 
Queensland ‘ , , ; . ee ~@ 
West Australia. , , , ; , « Cease 


This latter is considered abnormal, and can hardly be taken to account 
in considering the average rates. 

These duties have to be adjusted so as to practically put the 
several colonies in the same position as they were before, each person 
in the Commonwealth paying the same proportionate duties, and, as 
far as the States are concerned, each State receiving its own share of 
customs, less only its proportion of Federal expenses. Several of the 
States rely largely on their Customs revenues, and could not afford to 
part with any large proportion thereof. The Commonwealth has, of 
course, the power to impose other direct taxation within its borders, 
but in a recent speech the premier said :—“ The exercise of the power 
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of taxation imposes upon us enormous responsibility, but in carrying 
out that responsibility we must interfere as little as possible with the 
States of the Commonwealth, as it is absolutely necessary to leave 
the field of direct taxation to those States. The States should be 
studied in every way, and the early difficulties of such a change made 
as little trying as possible.” 

It will be noted above that what is called the “ Braddon blot ” 
(carried by Sir E. Braddon, Tasmanian delegate, at one of the 
conferences), providing that not more than one-fourth of the Customs 
dues collected shall be spent by the Commonwealth for its own 
purposes, comes in as a disturbing force. Under the clause the 
Federal Treasurer, if he relies solely on Customs and Excise for 
revenue, must raise four times the sum he requires, as 15s. in the 41 
must be returned by him to the contributing States, after deducting 
their shares of Federal expenditure. A Melbourne writer remarks 
hereon :—‘‘ There seems to be practically no doubt about the 
£7,000,000 (at least) being necessary to balance the requirements of 
the majority of the States ; as they severally rely largely upon the 
surpluses to be returned them to carry on their independent services. 
Even so, this means a somewhat ill-balanced adjustment, as New 
South Wales will receive back a surplus rather more than a million 
over and above her actual requirements, while West Australia and 
Tasmania will be short. That, however, is the constitution, and it 
must be carried out.” 


As bearing on Mr. Barton’s remarks concerning direct taxation, 
already the direct taxation of the various States stands approximately 
as under (that is, including stamp and probate duties, land, income 
and dividend taxes) :— 


4  « 
New South Wales . . 761,394 equalto 11 3 per head. 
Victoria . ‘ ; . 655,927 - Mm 63 _ 
Queensland . ; » 319,030 » £3 8 ” 
South Australia ; . 237,832 » £29 40 - 
West Australia ; , 94,937 » 2 et ” 


Tasmania ; : : 69,168 a 7 8 - 


#,2,138,288 average 11 6 


When the existing Customs and Excise duties are added, it will be 
seen that, for a comparatively young country, the taxation per head 
is already heavy. 

It may be convenient here to recite the clause of the constitution 
which evidently contemplates that the Federal Government may, 
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under certain circumstances, be called upon to help the State 
Governments :— 

“ During a period of ten years, after the establishment of the 
Commonwealth, and thereafter until the Parliament otherwise pro- 
vides, the Parliament may grant financial assistance to any State, on 
such terms and conditions as the Parliament thinks fit.” 

It is said on high authority that this clause will be by no means 
inoperative. 

There is another matter which may here be mentioned, though 
for the present it will probably be only a matter of book-keeping in 
favour of the States. The Federal Government have already taken 
over the postal, telegraphic and Customs departments. This means 
the occupation for its own purposes of very valuable properties and 
buildings, many of which have been constructed with borrowed 
money. The aggregate value is reckoned, throughout the six 
colonies, to be from £13,000,000 to £15,000,000. The exact values 
in each State will have to be defined, and an agreement fixed as to 
the rate of interest to be credited to the States on the total debt, the 
adjustment of the responsibility for the principal sum to be probably 
postponed until some adjustment of the terms of transfer to the 
Crown of the whole or part of the public debtor of the States. 

The above are, broadly, the main considerations applying to the 
question. As to the revenues to be raised from tariff taxation, the 
premier, Mr. Barton, and most of his colleagues are avowedly 
protectionists. His own definition of the policy of his Government 
is, that between 48,000,000 and £9,000,000 must thus be raised, and 
that this must be done by carefully considering the interests of each 
class in the country; he goes on to say :—“ If we are to raise the 
great revenue which has been the security of the Federation, then we 
cannot be prohibitionists, and our protection must be moderate, 
because prohibition or excessive protection would lead to the pro- 
motion of an excess of revenue, more than is absolutely necessary 
for the proper government and security of the Commonwealth.” It 
is observed that the Excise duties already provide a large proportion 
of the revenues, and can readily be so adjusted as to carry a large 
share of the burden, proportionately easing the pressure on articles, 
as machinery, etc., which are so important in industries. Many 
writers appear to think that a tariff, yielding on the average £2. 6s. 
per head, which on the present population (3,726,000 per 1899 figures), 
say, 3,750,000, would produce approximately 48,625,000. However 
adjusted, this is something like the sum the present Government 
must raise, a rate which, speaking generally, is higher than is imposed 
by any other kingdom or federation. 
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On the other side are the free traders, whose apostle is the Right 
Hon. G. H. Reid, who some years since converted New South Wales 
to free trade. It is practically beyond contradiction that, from what- 
ever cause, the Mother Colony has advanced more rapidly in 
population and material prosperity than any other of the Federated 
Colonies. It was notable during the recent Commonwealth celebra- 
tions in Sydney that Mr. Reid’s appearance evoked more enthusiasm 
among the gathered crowds than was accorded to any other man. 
Mr. Reid is now carrying his free-trade crusade through the other 
colonies, with, it is reported, strong support from his audiences ; and 
the question to be decided at the coming elections will be between 
the two rival policies—practically Protection versus Free Trade. 
With every predilection for free trade, we must, however, remember 
that the question primarily affects the smaller and weaker States. 
As Dr. Fitchett says in the Australian Review of Reviews :—“A 
moderate tariff, which incidentally is protective, but which primarily 
is one for revenue, is the necessity of the Commonwealth.” The 
difficulty is—how to fit this in with raising sufficient revenue for the 
individual States. In judging of such free-trade agitations as that 
being conducted by Mr. Reid, it must be remembered that New South 
Wales, where he has obtained most of his experience, is, of all the 
States, the one best prepared to accept such conditions: she has an 
income-tax, and as a matter of fact raises one-third of the total of 
all “ other taxes” raised in the six colonies ; while in the matter of 
“ land revenue ” (sales and rents) she draws two-thirds of the total so 
collected in all Australia. She can therefore best afford a low tariff. 
These conditions much modify the force of the arguments of New 
South Wales free traders. 


It will be conve’ ent here to record a complete summary of the 
speech of the Right Hon. E. Barton, the first Premier of United 
Australia, delivered as his first declaration of policy to the electorate. 
He said the wish of the Ministry was for cheaper postage, telegrams, 
and cables. It was absolutely necessary to leave the field of direct 
taxation to the States. There must be no direct taxation by the 
Commonwealth, unless in the case of a great national emergency, and 
not even then, if it could be avoided. He made this declaration in 
view of the statements by so-called revenue tariffists, that they were 
threatened with £700,000 of Commonwealth direct taxation, as well 
as Customs. This meant there must be a high tariff, however 
framed. Free trade was clearly impracticable. The policy of the 
Ministry was to obtain revenue without destruction of industries, 
The tariff must be such as to maintain employment, not ruin 
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business, a tariff which would yield the sums needed [without 
discouraging production. He pointed out unrestricted competition 
in Australia would tax the full strength of industries without the 
unrestricted competition of the world. No one tariff of the six 
States now in force could claim to exclude its fellows. The highest 
duties were not to be adopted because they were the highest, or the 
lowest because they were the lowest. Each would have to run the 
gauntlet of criticism and justify itself. By this means he hoped to 
present a business man’s tariff, a practical working tariff, a really 
Federal tariff. To avoid disaster, suffering, and antagonism, the first 
tariff ought to be considerate and preservative of existing production, 
and liberal in attitude towards those engaged in production. In an 
Australian tariff for the Australian nation, he would be happy to 
adopt preferential treatment of British goods where reciprocity was 
possible. Sir Wm. McMillan, of Sydney, a prominent free trader, 
recently admitted that 48,000,000 at least was (owing to the 
Braddon clause) the amount that must be raised through Customs 
and Excise. His view was that, if they took £4,000,000 as a 
reasonable amount to get out of intoxicants and narcotics, there still 
remained another £4,000,000 to be got from other sources. If they 
came to specific duties, it was very hard to get anything outside 
tea and one or two other products which were not now produced 
or made in Australia. Thus, under free trade, the area over which it 
was possible to impose specific duties was very much reduced, and if 
%2,000,000 were raised from these specific duties in one way or 
another, it was as much as could be expected. It therefore seemed 
that the only alternative they had for the remaining 42,000,000 was 
ad valorem duties. But, as free traders, they should see that those 
duties were uniform—that no industry was considered before any other 
industry ; that the same equality which runs through their laws, and 
was at basis of manhood suffrage, should also run through the most 
important parts of their legislation—the laws dealing with the 
imposition of taxation, and the distribution of the public revenues. 


PART 2.—RAILWAYS AND PUBLIC DEBT. 
Among the powers delegated to the Commonwealth are :— 
1. The acquisition, with the consent of a State, of railways of the 
State, on terms arranged between the Commonwealth and the State. 
2. Railway construction and extension in any State, with the 
consent of that State. 


The question of the transfer of the railways to the Commonwealth 
Government, while of great importance, and one which must 
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eventually be dealt with, is not likely to be undertaken immediately. 
There are so many important phases of the subject, that lengthened 
committee enquiry, and negotiation with each State concerning its 
block of State railways, will evidently be necessary. There are 
preferential and differential rates, imposed to suit special conditions 
of the locality. Lines have been made within a State to attract and 
control business in the direction of its own capital or port, when the 
nearest and most convenient route to port is in another colony ; these 
latter railways which is treating Australia as “a whole,” would 
probably cease to be utilised so largely, represent important 
proportions of the public debt, on which the State pays interest. 
There are breaks of gauge at the junction of different colonies; and 
the rates of return on the railways vary from 1°12 per cent. in 
Tasmania to 3°62 in New South Wales, and 3°91 in South Australia, 
and so on. 

There are, within the Commonwealth, 12,995 miles of line open, 
which, with proportion of other lines now in course of construction, 
have cost £122,100,000. Of the cost of the railways in the various 
States, some 45,836,000 of the total was contributed from State 
revenues, and, so far, makes a margin of value as against the 
borrowed money sunk in railways. 

There is, however, one part of the railway, question which must be 
dealt with without delay, and that is concerning irregularities in 
working, in fact, the results of the hitherto existing competition 
between rival States. The Constitution Act provides for the appoint- 
ment of an /nterstate Commission, who are to have jurisdiction and 
such powers as Parliament deem necessary “for the execution and 
maintenance, within the Commonwealth, of the provisions of this 
constitution, relating to trade and commerce and of all laws made 
thereunder.” The members of the Commission are to be appointed 
by the Governor-in-Council, and shall hold office for seven years, 
being only removable on an address from both Houses of Parliament. 
As to the powers of the Commission in regard to railway rates, the 
Act specially provides that—‘“ The Parliament may, by any law with 
respect to trade or commerce, forbid, as to railways, any preference 
or discrimination by any State, or by any authority constituted under 
a State, if such preference is undue or unreasonable, or unjust to any 
State ; due regard being had to the financial responsibilities incurred 
by any State in construction and maintenance of its railways.” 

Concerning this important commission, the Premier recently said 
that he considered it only second in importance to the High Court of 
Judiciary ; and he went on to observe that it will decide on unfair 
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and preferential rates on the railways, and in other directions. The 
war of preferential rates, which has been going on between the 
colonies for many years, is totally inconsistent with the idea of 
national union. The war must cease, and the Interstate Commission 
is the tribunal by which it must be abolished, with as little hardship 
as possible, leaving the contestants in railway rates to compete 
within the proper limits prescribed by the Commission, The working 
of this Commission will have another advantage. It will prepare the 
way for considering the vast subject of taking over the railways, 
which can be done with the consent of the States, but not without 
their consent. Whether the debts of the several States, or a large 
part of them, ought to be taken over pending the railways being 

taken over, is a very large question. 
Following table illustrates the position in regard to the railways :— 
GOVERNMENT RAILWAYS, 1899-1900. 











Cost of 
.—_— Working Net | Construction Interest 
Vauge. Earnings. Expenses, Earnings. | ST lines oten ter Capital. 
traffic. 
Ft. ins, | £ £ . £L | L % te cent, 
New South Wales 4 84 | 3,163,572 1,769,520 | 1,394,052 | 38,477,269 3°62 
Victoria e 3 3,025,162 | 1,902,540 | 1,122,622 | 39,658,819 2°83 
Queensland . 3 6 | 1,464,399 948,691 515,708 19,320,902 2°67 
South Australia . : 3 } | 1,166,987 657,841 509,146 13,014,428 x91 
Northern Territory 3 6 14,799 24,340 9,541 1,155,267 Nil 
West Australia 3 6 1,259,512 861,470 398,042 6,856, 363 581 
Tasmania 3 6 193,159 152,798 40,361 3,604,222 112 


- 10,287,590 | 6,317,200 | 3,970,309 | 122,087,270 325 








Nore.—( - minus) represents loss, 


As several of the States have recently committed themselves to 
considerable railway extensions, for which money will have to be 
borrowed, the figures will doubtless vary considerably before the 
question of terms for transfer of the lines to the Commonwealth 
comes up for practical discussion, though, doubtless, the present 
general features of the problem will not be varied. 

It was recently estimated that in Federal hands the Consolidated 
Railways could be made distinctly more productive, to the extent 
of some £350,000 per annum. As an illustration of the value of 
the railways, and the part they play in the service of the country, the 
inter-colonial trade in Australia (based on export and import returns) 
was last year over £ 140,000,000. 
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In this connection it is well to record the Premier’s recent 
utterance in regard to the Trans-Continental Railway. He said :— 
“There is another subject on which I ought to say a few words, 
although it is one with which we may not be able to deal at once, 
and that is the Trans-Continental Railway. Under the constitution 
the construction of such a railway is possible only with the consent 
of the States concerned, which, in this instance, are South Australia 
and West Australia. The last-named State has constructed a railway 
from Freemantle to Kalgoorlie, one of the richest, if not the richest, 
areas of gold production in the world, On the other hand, the South 
Australia railway system is constructed already to a point which is 
advantageous for the starting point of the railway.” 

He went on to explain the further links required; and added 
that such a line would for the Eastern States shorten the distance 
to Europe, via Western Australia, by two to three days. Mr. Barton 
added that all that would be done meantime would be to make 
enquiries, with a view to submitting proposals to Parliament. 


It will be admitted that, from the financial standpoint, dealing 
with the railways is one of the most important questions with which 
the Commonwealth Parliament will have to deal. 


Concerning the “ Public Debt of Australia,” the Act declares :— 
The Parliament may take over from the States their public debt as 
existing at the establishment of the Commonwealth, or a proportion 
thereof, according to the respective numbers of their people as shown 
by the latest statistics of the Commonwealth, and may convert, 
renew or consolidate such debts, or any part thereof; and the States 
shall indemnify the Commonwealth in respect of the debts taken 
over, and thereafter the interest payable in respect of the debts 
shall be deducted and retained from the portions of the surplus 
revenue of the Commonwealth payable to the several States, or if 
such surplus is insufficient, or if there be no surplus, then the 
deficiency or the whole amount paid shall be paid by the several 
States. The total debt in 1899 was :— 


New South Wales . : ‘ » £65,332,993 
Victoria . R : : : , 49,324,885 
Queensland . : : ; , 345349,414 
South Australia ‘ ‘ A , 26,156,180 
Western Australia . ; ‘ ; 11,804,178 
Tasmania : : : ‘ ‘ 8,413,694 


Total debt of Commonwealth £195,381,344 
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Quoting from tables prepared in 1895, during the Commonwealth 
conferences, the figures of interest were on the then existing total 


debt of £170,106,877 :— 





Principal payable in } 





Total Principal 


London. Australia. | 








Interest payable in 





Total Interest. 


London. | Australia. 





£159,522,546 | £10,584,331 | £170,106,877 








£6,167,523 | £427,194 | £6,594,717 





The later issues during the past five years have probably maintained 
about same proportions, as to where interest is payable. 
As an illustration of the directions in which the borrowed moneys 


have been expended, the following 
Convention, is interesting :— 


Proceeds contracted for or devoted to 
Railways and tramways 
Electric telegraphs , 
Harbours, rivers, lights and docks 
Defence works 
Immigration ‘ ‘ ‘ 
Water supply and sewerage . 
Other public works 
Revenue deficiencies 
Other services 
Unappropriated 


Total 


table, prepared for the 1895 





Total. Percentage. 
4114,999;844 67°6 
2,942,509 I'7 
9,946,457 59 
1,925,101 I'l 
35233:997 1°9 
19,168,425 II‘3 
11,632,837 6'8 
522,749 . i 
1,584,271 . ‘9 
4,150,696 2°5 
£170,106,877 100°0 








so that, in fact, nearly 90 per cent. of the total borrowed money had 
been sunk in such public works as rail and tramways, telegraphs, 


water supply, etc. 


Quoting from the same (1895) tables, the nominal rate of interest 


on the loans were :— 


At 6 _ per cent. 
54» » 
5 ” ” 
4% ” ” 
4%» » 
4 ” ” 
3% ” ” 
3 ”» oo» 
Total 


Total. 
41,246,800 
4,500 
3,768,450 
5,606,519 
750,000 
98,822,749 


5953855259 
522,600 


£170,106,877 
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The periods of repayment of above loans were :— 






































— | Victoria. | N.S. Wales. Queensland. asouth | avestem | ‘Tasmania. | Grand Total. 
_: £ . £ L | 
1895-1900. =. | 3,517,722] 5,036,350) — | 1,930,000 14,435 92,770 | 10,591,277 
IQOI-I905 . - | 8,457,000] 2,845,400 a | 332,300, 116,100 210,250  ~—11,970,050 
1906-1910 . - | 6,000,000/ 6,338,100 — 6,209, 100 -- 300,000 | 18,847,200 
IQII-I915 . | 6,853,795 | 2,734,580 | 13,195,300 270,300 | 2,626,000 | 2,346,650 28,026,625 
1916-1920 . + | 10,000,000 12,826,200 —- 8,910,325 | — 4;:756,500 | 36,493,025 
1921-1925 . . | 12,000,000 | 16,570,000 | 12,973,834 1,651,300 | = — 43,195,134 
1926-1930 . : — — 3:704,800| — 200,000 | — 67,600 3,972,400 
1931-1935 - . - | 9,958,900 = 332,900 | 955,646 7. 11,247,446 
1936-1940 . . —_— -- ~- 2,719,800 | —_— _ | 2,719,800 
1941-1945 . ‘ -- -- 2,000,000 — -- — 2,000,000 
Annual drawings _— | 233,100 -- _ | 277,931 -- 511,031 
Indefinite . : — | 532,889 — — | _- -- | 532,889 
Total 4| 46,828,517 | $7,075,519 | 31,873,934 22,556,025 | 3,990,112 | 7,782,770 170,106,877 
Average currency | } | 
from Jan. 1, 1896. | 18 233 27 21 22} 22 22 
Years. | { j 











As several of the States will have early occasion to raise further 
loans, it seems advisable that there should be no great delay in 
settling the question of the Commonwealth dealing with the whole 
Australian indebtedness. Mr. W. H. Thodey, F.S.S., Fellow of the 
Institution of Bankers (England), said, in the Australasian Insurance 
and Banking Record, “Should the Commonwealth itself borrow on 
its corporate security, the stock issued would command a preference 
over the State loans, and the latter would probably, in consequence, 
take an inferior position in the market. Such a result should, if at 
all possible, be provided against. But there is the difficulty, that 
practically nothing can be done to make the Commonwealth guarantee 
effective, excepting (first) for all new State loans, which ought to be 
floated upon Commonwealth and not State security, and (secondly) 
for conversion loans issued for the redemption of maturing loans. 
Whether for its own issues, or new issues on behalf of States, or 
conversion issues, the Commonwealth should from the first establish 
a consolidated stock on enduring lines.” 

It seems undoubted that, on economic grounds, the debts and the 
railways should be taken over by the Commonwealth at the same 
time; the debts cannot well be separated from the chief assets, in 
which over two-thirds of the capital has been invested; and, as one 
of the convention writers says, it would be well nigh impossible to 
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construct a workable scheme whereby the borrowing powers would 
be Federal, and the right to construct railways with borrowed money 
would be provincial. The Commonwealth has, as it is, to take over 
indebtedness representing telegraphs, post offices, custom houses, 
and so forth; and the acquisition of the railways would place the 
great bulk of the reproductive works in Federal hands. 

A Sydney writer says :—Railway federation and debt consolida- 
tion place it in the power of the Commonwealth to recoup itself 
forthwith for the loss of Interstate Customs duties and the additional 
cost of Federal Government. This is the key to the whole position. 
Mr. Reid has said that in the end we shall gain more by letting the 
debts mature, and then renewing them. But is this certain? If, 
say, we have some 43,000,000 of 4 per cents. repayable in 1910, who 
can tell what will be the terms on which we shall renew that loan ? 
It might be 2% on it might be 5 per cent., and we have no more 
knowledge of the rates which will then be current than we have of 
the European conflicts which may take place between this and then. 
If, however, we can convert that loan on terms which will secure an 
annual payment of only 3% per cent., there is thirteen years’ saving 
secured of % per cent. per annum, and the £15,000 a year on that 
loan is tangible. But quite apart from this, Federation greatly needs 
the immediate saving, and that of itself should turn the scale. 

It is the Federal Government only which can deal with the 
breaks of gauge, either directly or through the Interstates Com- 
mission, and in either case it would create a direct Federal 
interest in the railways. Direct control of both debts and railways 
should, for additional reasons, be inseparable. The power to carry 
on a vigorous railway extension policy, and the power to borrow 
unlimitedly, are very dangerous powers in the hands of States. To 
reduce the status of our debts to a provincial form would result in 
their gradually losing caste. The credit of any Federal Government 
worthy of the name must be greater than that of any province within 
its borders. 

There are risks attached to State debts which could be avoided 
by consolidation. It has always been an error to make the loans 
repayable on a given day, however far that day is removed. What 
is needed is a debt of the nature of British consols, repayable at 
Government option, after a certain date. A large consolidated stock 
is certain to command a higher market value than a great number of 
smaller ones; and Australasia would therefore be able to borrow on 
better terms in the future. Further, a special effort should in the 
connection be made to obtain the inclusion of the Federal debt in 
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the trustee’s lists in the United Kingdom—such consolidation 
affording the ideal opportunity therefor. The transfer of the debts 
and railways to the Commonweath would also afford the power to 
materially reduce the cost of provincial government. 

It is indeed essential that the Commonwealth itself should be 
placed in a position to save sufficiently at the outset to cover the 
entire cost of the remission of Interstate duties and the new cost of 
Federal Government. The railways and the debts in the hands of 
the Commonwealth will afford that power, and an even greater power 
of economy; and it will at the same time afford a safeguard to 
Australians that a number of Interstate railway connections will 
be constructed which ought to have been effected long ago. What is 
wanted is, that every facility shall be afforded for that full develop- 
ment of traffic between the States which Federation ought to secure. 

As showing the potential wealth which is represented in the 
community, and which awaits further development, we may quote the 
following figures, compiled by the Public Statistician of New South 
Wales :— 


Total Property. Per Head. 

New South Wales . ; - £356,350,000 £265 
Victoria . R F . ; 270,309,000 233 
Queensland . . . . 110,281,000 231 
South Australia . , ; 67,255,000 183 
West Australia : ; ; 37,121,000 219 
Tasmania ‘ : ; ; 38,075,000 212 

Commonwealth . .  £879,391,000 £238 


The amount of British capital employed in the production of this 
private wealth is estimated at £143,000,000. 

Pessimistic critics of Australia have often bewailed the expendi- 
ture of so much borrowed money, and the facility with which fresh 
loans are obtained by all the States, whenever any new expenditure 
is decided upon. The facts, however, are much more creditable to 
both lenders and borrowers. Although the public debt of the 
Commonwealth is £52. 2s. 10d. per head of the population, the 
private wealth, as shown above, is very much greater; in addition to 
which there is the enormous public estate, comprising the railways 
and tramways water supply and sewerage, telegraphs and telephones, 
unalienated lands, etc., etc. In comparing the figures, say, with 
Canada, it must be remembered that the railways and most of the 
great public undertakings owned by the State in Australia are in 
Canada almost entirely in the hands of private companies. Indeed, 
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were it not for these large and remunerative public works, there 
would hardly be any public debt due by the Australian Common- 
wealth. 

Concluding, Federation finance seems likely to present many 
difficulties during the next few years, but they are by no means 
insuperable. The Federal Treasurer, the Right Hon. Sir George 
Turner (lately Premier and Treasurer of Victoria), is a careful 
and experienced financier, and the Commonwealth finance could not 
be in better hands. 

There are doubtless minor issues which will influence decisions on 
the several financial questions, but enough has been said in this first 
article to give a general idea of the main problems to be settled. 


FREDK. BATTLEY. 
———. 





DiviIDEND ANNOUNCEMENTS.—At the half-yearly meeting of the National 
Bank of Australasia, Limited, a dividend at the rate of 5 per cent. per annum 
was declared on the preference shares, and 3 per cent. per annum on the 
ordinary shares, £14,650 being carried forward.—The directors of the Anglo- 
Egyptian Bank recommend an interim dividend of 5s. per share, being at the 
rate of 10 per cent. per annum, for the half-year ended February 28, payable 
on June 1, free of tax.—The Bank of Montreal has declared a dividend for 
the past half-year at the rate of 10 per cent. per annum.—The London 
manager of the Canadian Bank of Commerce has received cable advice from 
the head office, Toronto, that a dividend has been declared at the rate of 
7 per cent. per annum, payable on June 1, for the half-year ending May 31. 

BANKING Crisis IN JAPAN.—A Reufer’s cable of April 25 last stated 
that over 20 banks had suspended payment in Osaka and the southern and 
central provinces. The Bank of Japan rendered assistance, but further 
trouble was apprehended, and a financial panic prevailed. According to a 
supplementary cable from Yokohama on May 8, there had been heavy runs 
on the Kioto banks, and one had suspended payment, although it was assisted 
to the extent of 300,000 yen. With reference to the above telegrams, more 
recent advices are of a more reassuring nature. One of the leading Japanese 
banks in London, telegraphing to Yokohama for further information, has 
received the following reply :—‘“ Banks which stopped payment are small 
insignificant ones. There is no general panic here, but trade continues dull.” 
Another institution in London, cabling to Tokio for information whether 
serious consequences were likely to arise, was also informed that, while the 
position had been somewhat critical, it was believed that, with the assistance 
of the Bank of Japan, confidence had been almost entirely recovered. A few 
small concerns have, however, undoubtedly suspended payment, and it is 
generally admitted that the commercial and financial position of the country, 
as recently intimated, is far from satisfactory. 
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AUSTRALASIAN GOLD PRODUCTION. 


HE TOTAL amount of the gold production of Australasia 
during 1900 was some 4,175,000 ounces, which is about 
285,000 ounces less than that of the previous year. If, 
however, it is compared with the production for 1890 
it shows the large increase of 2,587,000 ounces. The 

value of the gold in 1890 was estimated at 45,993,000, that in 1900 

at £15,658,000; so that, during the last ten years, the value of the 

year’s gold production has increased by nearly £10,000,000 sterling. 

Although there are three mints in the Australian States—at 
Sydney, Melbourne and Perth—a large proportion of the gold raised 
in the Colonies is still sent to England in bars. It is estimated that 
of the 4,175,000 ounces produced in the year 1900, 2,784,000 ounces 
only, or about 66} per cent., were lodged with the local mints for 
coinage. 

The purchase of gold forms a large and a very important part of 
the business of the Australian banks. They have branches or 
agencies on the goldfields, where they buy raw gold from the miners 
and the mining companies, which they either ship direct to London, 
or send to the Australian mints for coinage. 

Of recent years the Australian banks have ceased to a considerable 
extent to ship their sovereigns direct to London, They have found 
‘it more profitable to export them to other countries—to San Francisco, 
to India and to South Africa—and in this way Sydney and Melbourne 
have become centres of large gold exchange operations. 

On the opposite page we give a reproduction of a photograph 
(taken by the Government photographer at Sydney) of gold bars 
lodged at the Sydney Mint by the Bank of New South Wales on 
June 21, 1900. This deposit, which weighs 65,559°66 ounces and is 
valued at £239,840, is said to be the largest deposit of gold ever made 
at the Sydney Mint. 





—_— 
_ 





A New Frencu CotoniaL Bank.—With reference to the much discussed 
French Colonial Bank recently organised by M. Rouvier, it is stated that the 
concern will be endowed with a capital of 60,000,000/,, 40,000,000/. of which 
are to be supplied by the Banque Internationale, whilst the balance has been 
promised by a group of French, Belgian and London financiers. A fusion 
is to be brought about between the Banque Frangaise de |’Afrique du Sud 
and the Compagnie Frangaise des Mines d’Or. There will be a new board 
of directors. 














THE LARGEST DEPOSIT OF GOLD EVER RECEIVED AT THE 
SYDNEY MINT FOR COINAGE, 


LODGED BY THE BANK OF NEW SOUTH WALES. 
65,559°66 OUNCES. APPROXIMATE VALUE, £239,840. 
21st JUNE, 1900, 
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OPEN LETTERS FROM HEADS OF DEPARTMENTS. 


No. 1.—By a Cuter INSPECTOR. 


To the Editor of the “ Bankers’ Magasine.” 
DEAR SIR, 

When you ask me to contribute the first of your series of open letters, 
I take it that the practical experience to be dealt with in these serial 
communications need not be limited in the primary epistle to the 
immediate concerns of that department of banking with which I am 
associated. Indeed, to place the subject-matter of bank inspection 
in an epistolary form, and within moderate compass, is an undertaking 
to which I should be an unwilling subscriber. Bank inspection may 
be systematised and its broad features outlined, but there are limita- 
tions resulting from this experiment which, in practice, are neither 
beneficial to the bank nor to its itinerant officials. Accountancy may 
very properly be reduced to an exact science, inasmuch as abstract 
figures are its only constituents; inspection, on the other hand, deals 
with men and matters, and calls for introspective powers to deduce 
from facts and figures the vagaries of ingenuity which are beyond 
the pale of classified knowledge. 

If you ask me what special qualifications are necessary for capable 
inspection, I would name among others: sound legal and banking 
knowledge, varied experience, ready appreciation of salient points, 
aptitude in judging character. These characteristics are, of course, 
but the personal properties which should be coveted by every youth 
who elects banking as a serious profession, and if I invert the process 
of discussion expected of me, and deal with staff requirements, not in 
the administrative stage but in the state of probation, I trust that 
my observations may be helpful to some younger members of the 
profession, and not devoid of suggestiveness to others entrusted with 
the direction and control of banking departments. 

The examination of candidates for banking service is a responsi- 
bility which I think is at times regarded too lightly. Personally, I 
consider that oral examination is preferable to a test in writing, 
although the latter form may be advantageously used to gauge speed 
and accuracy in arithmetic and composition. There is a kind of 
scholarship which has come under my notice in later years which is a 
poor equipment for commercial life. I refer to « scheme of education 
which seems to begin and end with examination results. I am aware 
that certain banking institutions dispense with an entrance examina- 
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tion if candidates produce certain certificates from educational bodies, 
but I doubt the wisdom of their economy. I hold that the ultimate 
interests of a bank can be better served by an independent examina- 
tion to the satisfaction of a responsible officer. If the matter had not 
a very direct bearing on the subsequent development of the subject, 
I should not hazard the suspicion of labouring the point further, but 
I have repeatedly met with the results of a so-called “higher educa- 
tion” which come woefully short of every-day requirements. Having 
passed through the usual school curriculum, a youth may be presumed 
to know something of the geographical position and relative import- 
ance of the principal towns in England. Whether he does so or not, 
however, depends very much on the specialised form of study which 
his recent competitive examinations have demanded. In many cases 
he will profess only a limited, and that, possibly, a remote section 
of the globe. The same kind of limitations will be exhibited in 
arithmetic, but in this branch one comes into direct touch with a 
candidate’s powers of reasoning and reflection. Quite as often as not 
one finds the rule of three misapplied and the part proved greater 
than the whole. 

The acceptance or rejection of an applicant turns at times on 
other considerations, but the bank that leaves the question of selection 
in the hands of an official capable of taking a practical and common- 
sensible view of each case, will be better equipped in its service than that 
institution in which influential nomination or mere certified scholar- 
ship is the passport. 

By making a judicious selection of junior officers the efficiency of 
the various departments of a bank is more easily preserved when 
abnormal pressure falls on the clerical staff, or the exigencies of 
business necessitate the transference of senior members. Generally 
speaking, the future possibilities of a youth will reveal themselves 
during the first four or five years of his training. It is during that 
period that the habits of mental and physical exertion are most 
readily fostered ; it is the time also when the influence of capable 
senior officials is likely to leave a permanent impress on the mind of 
a youth as regards method and exactitude. I fear the conditions 
obtaining in my youth have long since become obsolete. In those 
days all letters despatched had to be copied by the junior clerk in a 
good round hand, and there was much woe in store for him who did 
not speedily bring his penmanship up to a standard satisfactory to 
his manager. I can still recall many laborious months of spare time 
devoted to this troublesome detail—for the standard of excellence 
ran high in the branch. Under present conditions the junior clerk 
has little chance during business hours of forming a really good 














OPEN LETTERS FROM HEADS OF DEPARTMENTS. 881 


hand, but he frequently stands in his own light by neglecting to 
improve himself in this important, if elementary, qualification. 
Various important departments of banking must of necessity be 
staffed by competent penmen, and with the saving clause of, “ other 
things being equal,” the accomplishment will sooner or later bring 
its possessor under the favourable notice of his superiors. 

Until a youth has acquired method and neatness in the per- 
formance of his routine duties, the question of banking study should 
lie in abeyance. If he happens to be attached to a branch of 
moderate size, the various books in use will gradually stimulate his 
curiosity. Whether the spirit of enquiry is analogous to that tide in 
human affairs which is said to lead to fortune, depends largely on 
the strength and continuity of the effort. It is always a hopeful 
sign when the endeavour is made in the flood-tide of youth, when 
the principles and elements of a profession can be acquired before 
the confusing side issues of practice intervene. At this juncture, 
however, the youthful banker should be guided by a competent 
adviser in the course of his studies. At the outset they should have 
a direct bearing on his immediate duties, so that he may have some 
intelligent interest in following the course of transactions, and the 
bases of calculations coming under his notice. The attitude of a 
junior in addressing himself to banking study will give a pretty safe 
cue to his character—a point which should be carefully noted by his 
superiors. I should not look for an entire absence of the utilitarian 
spirit, but when the youthful aspirant approaches head office, in the 
first instance, to ascertain whether monetary consideration is allowed 
to such as pass the examinations of the Institute of Bankers, he 
frequently, though unwittingly, predicts his future. An officer who 
requires a pecuniary inducement to master the details of his business 
is something of a problem—view the matter as you may. 

When I urge that study should proceed harmoniously with 
practical experience, I am not overlooking the fact that, in large 
offices, the division of labour is such as to preclude junior clerks from 
participating in the fuller benefits which are enjoyed by others in 
smaller offices. A judicious rearrangement of duties from time to 
time will greatly mitigate this defect, and a considerate attitude in 
this important matter by the chief of departments is due alike to the 
bank and to the junior members of its staff. 

If a clerk is attached to a bill department, I should expect him to 
master the routine work and to acquaint himself with the law bearing 
on that subject—not in a superficial way, by committing the Act to 
memory, so as to quote sections 60 and 82 for examination purposes, 
but to test his knowledge in his daily handling of the documents 
passing through his hands. And it is in this connection that I would 
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urge on banking students the dangers of hurrying through their 
professional reading for the doubtful advantage of acquiring at an 
unreasonably early age the certificate of the Institute of Bankers. 
I find no fault with the Institute; I think the lines which they 
prescribe for study are sound enough. But I do hold that the subjects 
comprehended in the examinations, if studied for the reproductive 
purposes Of practical banking, cannot be adequately digested in the 
time or at the customary age—published results to the contrary 
notwithstanding. 

The phenomenon here presented is only a matured form of the 
candidate interviewed four years ago. He has carefully preserved 
the examinational traditions of his school training. Instead of 
interrogating him now as to the chief towns in England, you ask him 
about the total deposits at the branch, and whether the past due bills 
have run off. He is uncertain on either point, but he is prepared to 
make up the Bank of England return, and can tell you the specie 
point between London and Paris. I am not now taking an imaginary 
case, and I should be surprised if my interview ended without an 
appeal for immediate promotion on the strength of his certified 
acquirements. 

Lest any youthful reader should imagine that I hold the certificate 
of the Institute of Bankers of little account I would correct him. 
Every youth who wishes to rise in the banking profession must get 
to know his subject in and out. If he prepares himself for the 
examination with this higher aim in view, he is laying a sound 
foundation for the substantial structure needed for every-day use. If, 
on the other hand, his main object is to secure the certificate of the 
institute with a minimum of research, he may possibly blunt his 
mental faculties so far as to unfit him in after years for the task of 
sifting a practical matter to the bottom. 

I am pleased to observe that you have commenced a series of 
articles which give promise of that particular kind of research which 
combines theory and practice. I allude to the contributions—one of 
which has appeared—on banking securities. I should strongly advise 
every student of banking to measure his acquaintance with the various 
branches of banking law and practice on the lines which you have 
there laid down. Study on such thorough-going lines will develop 
a mental attitude in the discharge of duties which affords the inward 
satisfaction of competency, instead of a useless smattering of infor- 
mation which can never cope with the real difficulties of every-day 
experience. 

I am, 
Yours faithfully, 
A.B. 
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Hotes and Comments. 








THE LAST Stock Exchange “ pay day” produced 
RECORD DAYAT a “record” clearing by the London Bankers’ Clearing- 
THE BANKERS : : 
cLearinc-House, house, the amount dealt with being £109,143,000. 
It had generally been expected that the transfers of 
funds occasioned by the Stock Exchange settlement would result in 
the total cleared exceeding any previous showing, but even the 
officials of the Clearing-house were surprised at the great jump 
shown in the amount dealt with. The previous “record” was on 
January 16 last, when the total was 489,983,000, and so the increase 
was well over 19 millions. To deal with this huge aggregate in the 
short time at the disposal of those concerned appears almost a miracle, 
and yet we are assured that before eight o’clock in the evening of the 
same day the account had been settled within 41,000, the limit 
required by the rules of the Clearing-house before the office can 
close for the night. The subsequent settlement did not take long, 
and before eleven o’clock on the succeeding day every penny of the 
“record” total had been satisfactorily accounted for. This is a feat 
which reflects great credit on the rules of the Clearing-house, and 
the ability of all concerned, and we believe in no country has such a 
huge sum been cleared in the space of time involved. 


WITH REFERENCE to deductions from foreign 
BANKERS dividends and interest on account of income-tax, 
AND INCOME-TAX . , : , 
PROBLEMS. it was stated in a letter in the financial press the 
other day, that “no reliance is to be placed on 
the answers bankers usually give when they quote the authority 
of the Inland Revenue, whose information on the subject is most 
misleading.” This suggests a deplorable state of things. Are we 
to infer that a set of unscrupulous persons, known as the Inland 
Revenue, circulate a mass of misleading information through the 
medium of equally unscrupulous (or, possibly, weak - minded) 
bankers ? 


WE ARE not acquainted with the answers “usually given by 
bankers” to queries on the subject of income-tax deductions, but 
the rules which govern these deductions are equitable enough, and 





[The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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obvious enough, too. It is, for instance, plain that persons who, 
living in this country, enjoy the protection of the British Government, 
or who, living abroad, yet derive an income from sources under such 
protection, should bear their share of the cost of preserving it. Thus, 
coupons credited to the banking account of the ordinary British 
citizen are subject to deduction of income-tax ; and so likewise are 
the coupons attached to the bonds of companies carrying on business 
in England, whether held by Englishmen or foreigners. But on what 
grounds should a person resident abroad be required to pay income- 
tax on foreign dividends and interest? True, the English banker 
will deduct the tax on such coupons when they are paid in London, 
because it would be impossible for him to discriminate between 
holders living in England and holders resident abroad. But the 
latter have the right to recover deductions thus made, as any English 
banker will tell them. 


- COMING as it does after a number of extremely 
expenorrune g/00my vaticinations arising out of the war in which 
or naTiONAL §=_ we are still engaged, Sir Robert Giffen’s paper on 

—— “The Expenditure of National Capital” is most 
welcome, the more so in that it is not the utterance of one with whom 
the wish to prove the war justified is father to the thought that the 
country can well bear the expenditure involved, but is the result of a 
most careful and most minute consideration of all the bearings of the 
matter by our foremost living statistician. When so high an economic 
authority as Sir Robert Giffen assures us that neither our international 
trade nor our war expenditure is causing us to live upon our reserves 
of capital, but that, on the contrary, even the enormous expenditure 
of the last two years is being met, and comfortably met, out of 
income, we take heart of grace, and while by no means anxious to 
either continue this war or to enter on others “ with a light heart,” we 
are relieved from that uncomfortable feeling as to the inevitable end 
which every one feels who is trenching on capital for purposes of 
current expenditure. 


EVERY banker in the kingdom will be glad of 


aaa. the result of the prosecution of Fry, Everitt and 
WARRANTS. Company for raising money from various bankers 


against warrants for metal ores alleged to be at a 
particular wharf in South Wales when, as a matter of fact, such ore 
did not exist. The whole method by which the frauds were carried 
out was certainly most ingenious. The firm paid a man a salary to 
sign warrants for imaginary ore and to keep out of the way; they 
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made arrangements for someone else to sign assay certificates in 
blank; and then they took the manufactured warrants, with the 
worthless assay certificates attached, and borrowed money on them. 
The moral of the case has been by no means lost on bankers, who 
have quietly overhauled their methods of advancing against metal 
warrants, and have made arrangements which will make frauds on 
similar lines practically impossible in future. 

METROPOLITAN banks, especially those which 
keep the accounts of the large tramway and omnibus 
companies, are very much overdone with copper, 
and the problem of how to dispose of their superfluous stock is 
becoming more and more acute. The difficulty of finding other 
institutions which, in the language of the Stock Exchange, want to 
“deal the other way,” is greater than ever, and even when such 
offices are found, the cost of cartage is a considerable tax on the 
branch or head office which has on hand a larger stock than it can do 
with. Thanks to the good offices of its officials, the Mint acts as an 
unofficial clearing-house in this matter, and undertakes, on conditions 
as to “making up” which are only reasonable, to notify to banks 
which may want copper the names of those which have too much ; 
but this by no means meets the difficulty, which consists less in a 
want of knowledge of each other’s requirements on the part of the 
different banks than in the fact that there are too many “ givers ” and 
not enough “ takers in.” The service which the Mint is good enough 
to render to the banks, however, might well be supplemented by the 
Bankers’ Clearing-house, whose notice board might be utilised to 
obviate much of the running round from branch to branch which 
now takes place. — 


THE GLUT OF 
COPPER. 


WE OFFER our congratulations to the members 
of the Institute of Bankers on the attainment of 
their majority as a collective body, and to Mr. Agar, 
the secretary, who has been identified with the society for so long. 
The twenty-first annual report of the council, submitted to the general 
meeting held in May under Lord Hillingdon’s presidency, reveals a 
very flourishing state of affairs. During the years of its infancy, the 
institute has steadily grown in numbers, the membership for last 
year, 3,888, being, oddly enough, exactly double that of 1879, the 
year of its formation. This is the most substantial tribute to its 
usefulness the society can have from those in whose interests it was 
founded. The banking community throughout the country owes a 
considerable debt to the men who have founded and carried on such 


THE INSTITUTE 
OF BANKERS. 
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an association, and who have by so doing lent a helping hand to the 
very men who deserve help, viz., the men who are willing to qualify 
themselves for the higher positions in their profession. 


THE annual meeting of the institute appears to 
have passed off as smoothly as the annual gathering 
of a well-conducted association should, the only 
features worthy of note being the annual denunciation of the council 
by Mr. Morgan, disposed of in one sentence by Lord Hillingdon ; 
testimonies to the usefulness of the institute by a member who spoke 
for the members in general, and by Mr. J. C. MacDonald on behalf 
of the provincial adherents in particular ; and sympathetic references, 
which were most cordially received on all hands, to the illness of 
Mr. H. G. Bowen, chief cashier of the Bank of England. Mr. Morgan 
was less effective than usual, possibly because, as he told the meeting, 
he had not intended to speak at all, feeling, with regard to the 
council, “ Ephraim is joined to his idols; let him alone.” This is the 
only gem which we have retained from the accounts of the speech 
which have reached us. The mention of gems reminds us of 
another. One of the speakers, in dealing with the progress of 
amalgamation amongst banks, referred to the principal amalgamated 
concerns as “ companies which call themselves ‘ limited,’” but which 
are, in effect, “ illimitable.” 


THE ‘COMING OF 
aGe” MEETING. 


THE REPORT issued by this bank is the most 

LONDON BANK OF favourable statement which has been made _ for 
ae many years past. After meeting working charges 
and allowing for rebate, the profit of the past year 

amounted to £50,360, as compared with £40,337 in 1899, which in 
itself was considered a good year. The directors take the opportunity 
to set aside £12,175 in order to extinguish the items of bank 
premises and furniture, and then declare dividends equal to 10 per 
cent. for the year, leaving £15,463 to be carried forward. For the 
previous twelve months the distribution was 9 per cent., and the 
managers can claim that the dividend now announced is the highest 
ever paid since the formation of the bank under its present form in 
1877. Once, in 1890 in fact, the bank paid 9% per cent., but the 
distributions in the past have, as a rule, ranged between 5 per cent. 
and 8 per cent. By refusing to recognise the banking premises as an 
asset in the balance-sheet, the institution follows the example of the 
strongest banks, such as the Bank of England and the Hongkong 
and Shanghai Banking Corporation, and we should be better pleased 
if this asset did not loom so largely as an asset in the balance-sheets 
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of some of our banks. The satisfactory profits shown are attributed 
to the active condition of trade in Mexico and Peru, especially in the 
latter country, which has so long been under a cloud. 


THIS BANK has, perhaps, the most curious 
constitution of any that we know, for the main 
part of its assets consist of holdings of shares in 
other banks. For a very good reason, it was determined some 
twelve years ago to convert the Mexican branches of the bank into 
a separate bank, with its seat in Mexico, opportunity being taken at 
the same time to absorb a similar institution working in that country, 
and obtain the co-operation of men of importance in Mexico. The 
experiment was so successful that a somewhat similar course has been 
pursued in regard to the Peruvian business and the Argentine 
business, so that to-day the London Bank of Mexico and South 
America simply represents interests in the Banco de Londres y 
Mexico, the Banco del Peru y Londres, and the Banco Comercio of 
Buenos Ayres, plus a valuable agency business with agents scattered 
all over the States of South and Central America, except Brazil. The 
three local banks are all controlled by the London institution, but 
local interests have more play than usual in such cases, and the result 
is said to have been most successful. The dividends of the local 
banks are high, and they have formed considerable reserve funds, 
whilst their shares stand in the local stock markets at considerable 
premiums, so that the sum of £375,000, at which their shares stand 
in the balance-sheet of the London Bank of Mexico and South 
America, have a market value of about £500,000. The change of 
constitution has also led to a limitation of the liabilities of the 
directors and shareholders, chiefly in connection with the note issues 
in the countries in which its controlled banks work. 


NO IMPORTANT protest appears to have been 
raised by bankers against the withdrawal of the right 
to despatch gold in considerable quantities by parcels 
post, and accordingly it may be assumed that after the first of the 
present month such transfers of coin will have to cease. It has been 
suggested in one important financial paper that bankers and others 
might still avail themselves of the letter post for such a purpose, but 
we believe this assumption is based upon a misapprehension, since 
the present postal regulations distinctly legislate against such a use 
of the letter post. Even if it were possible to do so, the cost and 
labour involved in the operation would swallow up all the profit that 
might be worked out on paper. It is very much questioned, how- 


CONSTITUTION OF 
THE BANK. 


GOLD AND THE 
PARCELS POST. 








888 NOTES AND COMMENTS. 


ever, whether the British shipping companies will gain so much from 
the change as expected, for wherever possible the foreign lines of 
steamers will be employed, as their charges for such business are 
much less. The result will, therefore, be that a certain amount of 
transit business between Great Britain and its colonies and de- 
pendencies will slip gradually, and permanently perhaps, into the 
hands of foreign carriers. 


ONE OF the curious incidents of the past month 
ae was the purchase by Mexico of a moderate amount 
, of bar silver from United States producers. As 
Mexico is one of the largest producers of silver, the operation bore 
a great resemblance to “carrying coals to Newcastle,” but those 
well informed on the state of affairs in that country were not 
surprised at the occurrence. For some time past there has been a 
subdued crisis in Mexico, which has caused the banks to charge rates 
of interest running up to 10 and 12 per cent., currency was scarce, 
and there has been every inducement to import specie from abroad. 
Europe and elsewhere were scoured for Mexican dollars, and the 
purchases of these coins on home account during the past few months 
were quite considerable, running up to several millions of dollars. Of 
course, it was impossible to draw them from the Far East, but any 
quantities lying in other quarters were eagerly picked up, and these 
purchases not sufficing to meet the demands of those importing the 
coins, a certain amount of bar silver was obtained in New York. 
The amount is not believed to have been large, and it is improbable 
that the operation will be repeated, but the incident affords an 
interesting object lesson as to how far monetary pressure will upset 
the ordinary currents of trade. 


THE INDIAN papers contain the prospectus of a 

~~ South Indian Currency Reform League, which is 
avowedly started with the object of agitating for the 

reopening of the Indian mints. Such a measure, it is claimed, would 
put the producers of India upon an even footing with their 
competitors, and, at the same time, restore the silver ornaments of 
India to their original value. On this account, those who approve 
the movement, whether Europeans or natives of India, are requested 
to send their names to the secretary. The remarkable statement is 
made that no list of the names of those adhering to the movement 
will be published, and that, furthermore, such information will be 
kept strictly private by the officials of the league. No subscriptions 
are asked for, as sufficient funds have already been secured for 














NOTES AND COMMENTS. 889 


present purposes, The absence of information regarding the support 
accorded to the league will be rather a stumbling-block to its 
progress, for a great deal of effort will be needed to bring about the 
important change which is aimed at, and a policy of secrecy is not 
likely to assist the movement. It is also questionable whether it is 
wise to attempt to reopen the subject until further experience of the 
Government's scheme has been obtained. 


OF LATE years the co-operative movement has 


A BANKS’ rather dropped into the back-ground. The prom- 
CO-OPERATIVE . t ti . st . I ] h - ] . y h 
ASSOCIATION. inent co-operative stores in london Nave during the 


last ten years been widening their field of operation 
in every direction, so that the co-operative principle in their case is 
gradually disappearing. Even the conservative Army and Navy 
Co-operative Society at its last meeting passed a resolution that will 
sweep a larger group of customers inte its net. It appears, therefore, 
a rather bold step to attempt to form a syndicate to promote a United 
Banks’ Supply Association, Limited. Such a syndicate, however, is 
being formed under the auspices of the National Provident Co-opera- 
tive Society, Limited. The shares of this association are to be £5 
each, payable by subscriptions of 2s. 6¢. per month until half paid-up, 
and before the remaining sum of £2. 10s. per share, or any portion 
thereof, can be called up, one month’s notice will have to be given. 
A circular has been issued to those engaged in banking business ask- 
ing for co-operation and support for the scheme, and it is stated that 
subscriptions will be returned in full if no allotment is made. A 
weak point in the circular is the absence of any statement as to the 
minimum amount of subscriptions upon which the promoters will go 
to allotment. It would also have been preferable if some indication 
had been given as to the future managers or directors of the associa- 
tion, should sufficient support be given to the scheme to warrant 
active operations, = 
THE DIRECTORS of this important Canadian 
bank have just entered into contracts for the erection 
of a new banking house at Montreal. It is intended 
to make this structure the finest business building in Canada, and at 
least $1,000,000 to $1,500,000 will be spent upon the structure. The 
present building, although bearing every sign of stability, has 
certain!y an old-fashioned appearance, and no doubt the new design 
will be more in keeping with the ideas of the present generation. It 
seems rather a pity to find the United States papers congratulating 
themselves over the fact that the necessary contracts were secured by 
firms of builders working in the States. 


BANK OF 
MONTREAL. 
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SEEMINGLY lJong-drawn-out liquidations are not 
restricted to this side of the Atlantic, for the receiver 
and the Comptroller of the Currency are only now 
bestirring themselves with a view to finally wind up the affairs of the 
Third National Bank of Chicago. This bank suspended payment as 
far back as twenty-four years ago, but the liquidation has not yet 
proceeded fo a point at which all the property has been realised. At 
the same time, shareholders appear to have benefited by the long 
delay, which can easily be understood when it is stated that the 
greater part of the assets consist of Chicago real estate. So greatly 
has this real estate appreciated in value that it is said to be worth 
about $1,500,000, and the shares of the defunct bank are reported to 
be worth nearly double their par value. 


A LONG-DEFERRED 
LIQUIDATION. 


— —_—-— _ ——_—-~— 


New BRANCHES, ETC.—The Standard Bank of South Africa, Limited, 
announces the opening of branches at Tulbagh in Cape Colony, Port 
Shepstone in Natal, and Blantyre in British Central Africa—The London 
and Westminster Bank, Limited, will, on completion of the necessary 
alterations, open a branch at 59 St. Mary Axe, E.C. This will be a clearing 
branch from the commencement.—The Royal British Bank has opened a 
branch at Bank Buildings, opposite the Angel, Islington, and another branch 
will be opened at 3 Commercial Street, E., as soon as the alterations are 
completed.—The Bank of Tarapaca and Argentina, Limited, announce that 
their La Serena branch is now open for business.—The Western Australian 
Bank has opened a branch at Ravensthorpe, Western Australia.—Williams 
Deacon’s Bank, Limited, will open a branch at 22 St. Mary Axe, E.C., on the 
15th inst, under the management of Mr. J. B. Young, late of the Birchin Lane 
office. This will be a clearing branch.—The Robinson South African 
Banking Company, Limited, has opened branches at Port Elizabeth, Cape 
Colony, and at Randfontein in the Transvaal. 





THe INsTiruTE OF BANKERS.—The annual general meeting of this 
institute was held on May 1, in the library at 34 St. Clement’s Lane, 
Lombard Street, Lord Hillingdon, president, in the chair. The annual report 
and accounts, which showed a satisfactory state of affairs, were adopted. The 
prizes for the best essays on “ The Effect of War on the Prices of Commodities, 
1850-1900” were divided between Mr. William Alfred Cole, of the London 
and County Bank, Maidstone, and Mr. Edward Edwin Gellender, of the 
Wilts and Dorset Bank, Salisbury, whose essays were considered equal in 
merit. A ballot having been taken for the election of officers for the ensuing 
year, it was announced that the list recommended by the council was adopted. 
Lord Hillingdon, who was re-elected president, made a sympathetic reference 
to the illness of Mr. H. G. Bowen, the chief cashier of the Bank of England, 
and an active member of the council of the institute. On the proposal of 
Mr. W. A. Steel (Bank of England), seconded by Mr. J. C. Macdonald (Parr’s 
Bank), a unanimous vote of thanks was accorded to the president and council 
for their services during the past year. The thanks of the meeting were also 
voted to the secretary and his staff, and also to Lord Hillingdon for presiding 
over the meeting. 
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SIR ROBERT GIFFEN, K.C.B, ON THE EXPENDITURE OF 
NATIONAL CAPITAL. 
ARE WE LIVING ON OUR CAPITAL ? 

HE PAPER read by Sir Robert Giffen before the Institute 
of Bankers on May 22 was a timely and valuable 
contribution to the literature which has arisen more or 
less directly from the South African war. It dealt 
mainly with the charge—perhaps we ought really to 

call it the assumption, since it is rarely supported by definite 
argument—that the expenditure involved in preparing for and carrying 
on the war is crippling the country’s industries, and placing us at a 
disadvantage in the commercial struggle between the nations. It 
also dealt with the allegation, not less frequently heard, that apart 
from the war we are, in our international trade, living upon and 
consuming our national capital, and that as a nation we shall before 
long be in what answers internationally to the poor-house. 





DISTINCTION IN THIS MATTER BETWEEN INDIVIDUALS 
AND NATIONS. 


To combat these ideas, Sir Robert at first took a bold plunge into 
theory. He gave a preliminary definition of terms, showing how the 
expression “ living upon one’s capital,” as applied to the individual, 
could not be applied in the same sense to a nation. The spendthrift, 
the business man who drew out of his business more than his profits 
warranted, the unfortunate speculator—these were all cases of living 
upon capital, but the individual analogy failed when applied to a 
community. These types of men all parted with capital and received 
in exchange things which were really income, and which they con- 
sumed. They and their capital were parted, but the capital itself, 
whether estates or money or anything else, passed into the hands of 
persons whose share in the transactions was really the investment of 
an amount equal to that which the spendthrift parted with. There 
was waste of capital as regarded the individual, but there was not 
necessarily waste so far as the community was concerned. In the 
case of a nation expending its capital there was plainly not the same 
room as in the case of an individual for the process of selling or 
transferring property which made the waste of capital so easy to an 
individual. Broadly speaking, a community could not waste capital 
in the same way that an individual might by selling property and 
consuming what was obtained from the sale. When it was said, 
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therefore, that a nation expended or wasted capital, or lived upon its 
capital, what was meant was either that it did not properly repair and 
renew machines, houses and other property of a fixed kind, or that 
some of the more perishable property was actually consumed. Only 
in these ways could a nation live on its capital. So far as individuals 
were concerned, A might be poorer and all the other letters of the 
alphabet richer, the aggregate property remaining the same; but in 
the case of a community, as a whole, there must be actual diminution 
of the aggregate wealth to constitute a waste of capital. 
SALE OF FOREIGN SECURITIES. EXCESS OF IMPORTS. 

The exceptional case of a nation parting with securities to other 
nations, in exchange for consumable commodities, was next referred 
to. Even such a transfer would not of itself show a nation engaged 
in it to be living on its capital. If, at the moment of parting with 
some of its property to another nation, a community should be also 
investing an equal amount at home, there would be no diminution 
of that nation’s capital in the aggregate. It would be merely a 
substitution of an investment at home for an investment abroad; an 
economic circumstance of some importance, but not the same thing 
as a nation living on its capital. 

Having made this preliminary statement of theory, Sir Robert 
came to close quarters with facts and figures, first dealing with the 
question of a nation living on its capital in consequence of the nature 
and results of its international trade. The excess of imports over 
exports was, he reminded his hearers, the matter which gave concern 
to so many people as the final and complete proof of our commercial 
decay. In the year just closed that excess had been almost exactly 
£170,000,000 sterling, and there were those who argued from this 
that the waste of capital in the United Kingdom must have been 
enormous, and that we must be getting poorer and poorer in our 
relations with foreign countries. It had been further urged in proof 
of this that we had lately been parting, in our international dealings, 
with certain kinds of securities, especially American securities, and 
that our foreign neighbours had been lenders and depositors in the 
short loan market of Lombard Street to a greater extent than at any 
former period. How were these allegations to be dealt with ? 


REFUTATION OF THE “LIVING ON CAPITAL” ARGUMENT. 


To begin with, these statements were not even formally complete 
for the purpose of proving the point to which they were addressed. 
That we were parting with our securities and becoming, on balance, 
less of a creditor nation than we were before, was not a fact which, 

















EXPENDITURE OF NATIONAL CAPITAL. 893 


even if it were true, would prove that we were living on our capital. 
Before it could be inferred from a diminution of our investments 
abroad that we were living on capital, it must be demonstrated 
that there had been no equivalent increase of our capital at home. 
The test was whether, on the whole, we were diminishing our 
investments or not, and the proof that we were not diminishing our 
investments as a whole was supplied by the return of the assessments 
to the income-tax. In the last ten years the increase of the annual 
assessments to the income-tax had been £128,000,000, or 20 per cent. 
Even then, if we had been diminishing our investments abroad in 
that period, we had not been expending our capital as a whole. On 
the contrary, there must have been a far more than equivalent increase 
of our investments at home. Moreover, it had to be borne in mind 
that the excess of imports was represented by the enormous sums 
receivable by this country for freights and other kindred charges, and 
by the amount of interest we were entitled to receive upon our capital 
invested abroad. The facts which were found in studying the income- 
tax returns showed no diminution of our capital, but a very large 
increase, and were thus in accordance with a correct interpretation of 
the import and export returns themselves. There was no question 
in them of the nation living on its capital, but they all showed, on the 
contrary, that our capital was steadily increasing, and they were all 
consistent with each other. 


FOREIGN MONEY IN THE LONDON MONEY MARKET. 


Speaking before an audience of bankers, who, he said, would know 
more of the actual figures than he, the lecturer next touched upon 
the increase of foreign banking money, or short loan money belonging 
to foreigners, in London, in relation to his subject. Considering the 
magnitude of English banking money, and the necessarily large 
portion of that money which bankers had to hold at call or short 
notice, foreign bankers and merchants could at the outside only be 
holders of a part, and a comparatively small part, of the total amount. 
His own impression was that about 450,000,000 sterling, to be held 
by foreign bankers and merchants in London liable to be called at 
short notice, would probably be a maximum amount, but, in any case, 
a change in the amount of a fund of that nature from time to time 
could have little to do with the question of the nation living on its 
capital. The whole capital of the nation was probably not far short 
of £15,000,000,000, while the annual increase in ordinary times must 
at least be between £200,000,000 and £300,000,000. A difference of 
a few millions, therefore, in the aggregate funds of the short loan 
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market, or in the share of those funds held by foreigners, was a 
comparative trifle. Such changes might be very important in 
connection with the money market at certain times, but they were 
not important in connection with the question of a nation living on 
its capital. 


FOREIGN INVESTMENTS IN BRITISH WAR LOANS, 


A different question was raised by investments on behalf of 
foreigners in the war loans lately issued, which would appear to 
indicate, especially in connection with the repurchases of their own 
securities by foreigners (such as repurchases of this sort lately made 
by Americans), that in certain directions English investment abroad 
was partly diminishing and partly being set off by foreign investments 
in England. To the extent that such a process was going on, 
England would, of course, be diminishing its foreign investments on 
balance, though not its capital as a whole, and this would, pro fan/o, 
be an explanation of an excess of imports. The amounts thus parted 
with, however, must be very small in proportion to our whole capital, 
and he was of opinion, looking at the ordinary processes of the Stock 
Exchange and the money market, that we were still annually 
increasing our investments abroad. Nothing found in such investiga- 
tions could affect the main conclusion—-that, as a nation, we were not 
living on our capital—which was established directly by the evidence 
of the increase of the national property and of the increase of such 
property per head which was found in the income-tax returns. 


EXPENDITURE OF NATIONAL CAPITAL ON WAR AND ARMAMENTS, 


Coming next to the question of nations wasting capital on war 
and armaments, Sir Robert pointed out some conspicuous cases of 
the expenditure of vast sums for such purposes without capital being 
diminished ; with capital, on the contrary, increasing all the time. 
Our war with France at the end of the eighteenth and beginning of 
the nineteenth century, the civil war in the United States, the 
Franco-German war, all came within this category. The South 
African war, in which we were at present engaged, had called for 
a more serious effort. The war estimates for two years in succession 
had been close upon £90,000,000 sterling annually, as compared with 
%20,000,000, which was the figure before the war. £90,000,000 
sterling for army estimates, added to about £ 30,000,000 more for the 
navy, made a total expenditure on armaments for two years of about 
#120,000,000 a year. This was an even larger figure than the 
amount that was spent annually, a hundred years ago, in the great 
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war with France. But whatever the amount might be, we had 
evidently been paying it out of income, and not out of capital. It 
was true that the Government had been borrowing largely in order 
to meet this expenditure; but, although the Government borrowed, 
it might nevertheless be quite true that, as far as the whole com- 
munity was concerned, the entire outlay was defrayed out of income, 
and there were, no doubt, large additional savings and investments 
going on at the same time. 


OUTLAY ON ARMAMENTS IN TIME OF PEACE, 


The last aspect of the matter touched upon was the question of 
the expenditure on armaments in time of peace. Taking four of the 
great European nations, it would be found that their outlay for 
military and naval armaments in time of peace might be stated some- 
what as follows :— 


England i ‘ , ‘ ; £60,000,000 
France : . ; ‘ ; 439,000,000 
Germany . , ; ; ‘ 39,000,000 
Russia . : ' , $37,000,000 


These figures were quite inconsiderable compared with the aggre- 
gate income and capital of the nations concerned. In our own case, 
it was clear that an expenditure of £60,000,000, or even £80,000,000, 
out of about £1,500,000,000 was an outlay which could be well met 
out of income. With France and Germany the position was much 
the same, though in their case it had to be considered that probably 
the taxable margin in proportion to the aggregate income of the 
people was smaller than in our own. Obviously there had been no 
such increase of debt lately as to involve any formidable addition to 
the annual burdens on any of the people concerned, and he would 
protest in the strongest possible way from a great deal of the 
criticism to which the expenditure upon military armaments in time 
of peace had been subjected on the score of their diminishing the 
national capital. 

“CONCLUSION OF THE MATTER.” 


The final conclusion of the whole matter was that the facts, when 
examined, hardly supported the common talk as to this country 
living on its capital in its transactions with foreign countries, and as 
to nations wasting and expending their capital by means of excessive 
armaments, 

The paper concluded with a few practical comments on the fore- 
going facts and conclusions. 
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Monetary Review. 


An interesting Money Market.—Heavy demand for Loans.—Collapse in 
American Railroad Securities—Monetary Outlook.—The Russian 
Loan.—Gold Movements at the Bank.—Trade Returns, etc. 

AY WILL be a memorable month in Lombard Street as 
well as in Throgmorton Street. Such a sudden spasm 
as the Money Market underwent in the middle of the 
month is practically without parallel, and the dis- 
turbance is the more noteworthy, firstly, because it was 

unexpected ; secondly, because the incidents leading up to it were in 

no way connected with Lombard Street, or any doings in the banking 
world. Afterwards the position became aggravated by the certain 
action of some of the joint stock banks, but this was the effect, and 
not the cause, of the trouble, and will be dealt with in due course. 
When we last wrote the market was recovering from the temporary 
pressure occasioned by the issue of 460,000,000 of Consols. With 
great promptitude the Government distributed the funds locked up 
in the Bank in connection with the issue, and the relief experienced 
by the knowledge that the money was being paid out almost as 
quickly as it was paid in, and that the shadow of a big loan was no 
longer overhanging the market, was considerable and heartfelt in 
character. Hopes were even indulged that the Bank rate might be 
reduced, and one or two of the more speculatively inclined were 
disposed to purchase bills cheaper than their neighbours, on the 
assumption that a movement was certain. Afterwards money began 
to go into the country in large amounts, and sovereigns were 
despatched to Scotland to meet the usual “term” payments. In 
the result the reserve in the Bank of England ran down so sharply 
that the question of a reduction in the official rate no longer came 

to be discussed. At this point the rumours regarding the issue of a 

Russian loan became more definite, and in the course of a day or two 

had developed into actuality. The prospectus was issued in Paris, 

and the subscription list opened. A danger was thereby created of 

a call upon the London market for gold to meet the subscription. 

No list was opened here, and it was understood that no attempt 

would be made to attract the English investor; but there remained 

the possibility of Paris calling upon London to meet claims created 
by other operations, temporarily upset by the preparations of the 
new loan, and it, therefore, became more and more a necessity for 
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Lombard Street to exercise caution. So far as the Russian loan is 
concerned, the full effects of the operation have yet to be seen. No 
gold has gone to Paris, so far, in connection with the emission, but, as 
is well known, French houses hold considerable amounts of English 
paper, and as these mature it may well be that gold will be required 
to redeem the bills. Paris also holds a large amount of American 
paper, and is already drawing upon New York for gold. Against 
this, gold is coming from India, but the position, aggravated as it has 
been by subsequent events, is such as to justify the retention of the 
Bank rate at 4 per cent. 

The sensational events briefly referred to in our opening para- 
graphs took place during the week in which the mid-monthly 
settlement of the Stock Exchange was in progress. Some: of the 
members of money-lending establishments appear to have lost their 
heads over the unprecedented position created by the “ corner” in 
Northern Pacific stock. When settling-day arrived, although bankers 
as a rule grasped the situation, and were generous in the matter of 
advances, a few concerns, instead of assisting in the relief of the 
Stock Exchange, stubbornly refused aid except where long connec- 
tion and powerful influence rendered such proceedings impossible. 
Money was drawn in from all quarters, and a huge sum obtained 
from the Bank of England. With such ample supplies available, 
it would have been easy for all the banks to have been generous 
in their treatment; instead, they strengthened themselves and 
allowed the Stock Exchange to find a way out of its own 
difficulties. That it did so is now history, and it was enabled to 
come through the ordeal by the spontaneous “ open-handedness ” of 
the Morgans and the Rothschilds and of certain of the foreign and 
colonial banks. It may be argued that it is no part of the business 
of the banker to foster speculation in the Stock Exchange, and with 
this we entirely agree. But the circumstances which occasioned the 
recent trouble in Wall Street and Throgmorton Street were so 
remarkable and so unprecedented as to have called for exceptional 
measures, and the only excuse that can be offered for the attitude 
taken up by certain banks is, that their heads either did not, or would 
not, take the trouble to enquire into the causes which brought about 
the breakdown in speculation. 

On “ Pay-day ”—May 15—no less a sum than £109,143,000 was 
returned as the amount of cheques passing through the Clearing- 
house. This exceeds all previous records of the transactions of a 
single day’s business, and affords the best idea of the magnitude of 
the operations arising from the American railroad speculation. On 
the same day an amount estimated at between four and five millions— 
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but which appears to be more from the figures in the weekly return—- 
was borrowed from the Bank of England, and has since been repaid, 
at least, so far as the bulk is concerned. Two days later—May 17— 
an instalment was due on the new issue of Consols, and was met 
without any trouble, as the market was possessed of the funds 
obtained from the Central institution. It does not appear that there 
has been ayy large amount paid up in full, but the option to obtain 
the discount still holds good, and no doubt the larger subscribers will 
avail themselves of the opportunity should the monetary outlook 
become more assured, as seems probable. The amount of the new 
stock taken by the Bank of England is understood to be between 
nine and ten millions sterling. 

Discount rates have been very firm; the rate for all maturities 
rising towards the close of the month of April to 3§ per cent., while 
the very heavy demands in connection with the Stock Exchange 
settlement tended to advance the quotation for short loans. The 
following table shows the change on balance during the past month:— 


ae SEE SY ae 
| Market Rates—Best Bills. 
| 




















Floating ~ Bank Date of 
Money. Three Four Six | Rate. Alteration. 
Months. | Months. | Months. 
| | } 
| a | | 
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April 24,1901. 3-4 31s 3y's 33 | 4 ) 
; ; Feb. 21, 1901. 
May 21 - +] 3-4 33 3% 3i a |) 
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MONEY RATES ABROAD. 


As a result of the crisis in Wall Street, the course of the New York 
money has been somewhat irregular towards the close of the past 
month. During the acute period of the panic rates rose to 60 per 
cent., but as soon as more normal conditions were restored quotations 
promptly relapsed, and the quotation for loans in New York has 
since ranged from 2 to 6 percent. The break up in speculation is 
bound to lead to the rapid accumulation of money in the banks, and 
comparatively easy rates are now likely to continue for some time to 
come. Money is very plentiful in Paris, and the Bank of France 
has amassed such a large gold reserve that it has been paying out 
napoleons very freely against cheques. The German money market 
has also been very easy, the proceeds of the new loan having brought 
much relief. There have been no changes in the official rates of 
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discount prevailing in the leading continental centres, but outside 
quotations have on the whole slightly hardened. 








| Paris. Berlin. Amsterdam. Vienna. 

ar reeg | 
Market Rate, April24, 1901. . . . | 23% 334% 38 % 34 % 
»  Mayat, igor... .| a§% 38% 3h % 34 % 
———— — —-—~ —--— 
Rieser@R 2. wc tw we te ee +3 % +4 % -t% | — 


GOLD MOVEMENTS. 
GoLD MOVEMENTS AT THE BANK FROM JANUARY I TO MAY 20, 1901. 





To South America . ° - £598,000 | Bar gold bought ° ° . £4,414,000 
» Continent . , ‘ . 226,000 | From Egypt . ‘ ‘ ‘ 516,000 
» India . : ‘ : . 158,000 » Australia , ‘ ‘ 299,000 
, Roumania . : ‘ , 120,000 » Ge .« P , ‘ 36,000 
» Malta. ‘ , ‘ ‘ 62,000 » India. ‘ : 28,000 
., Scandinavia ; ‘ . 28,000 » Scandinavia ‘ 27,000 
» Bermuda . ° : , 25,000 » South Africa . ‘ : 25,000 
» Argentina . ‘ , , 25,000 » Continent. , 25,000 
» West Indies ‘ , , 20,000 » Turkey . ° ‘ , 24,000 
»» Brazil ; , : ‘ 7,000 » Lisbon . , ‘ , 6,000 
Destination not stated . ‘ 10,000 » United States. ‘ : 5,000 

£1,279,000 | 

Net amount imported. - 4,126,000 | 

£ 5,405,000 | £ 5,405,000 
ee | oe 


THE COLLAPSE IN WALL STREET. 


The circumstances surrounding the collapse in Wall Street are so 
peculiar, and their result had such a dominating effect on the Money 
Market, that it may not be out of place to record them in some detail. 
The prime cause of the trouble was the “ corner” in Northern Pacific 
Common Stock. At the beginning of last month the Union Pacific 
interest, represented by Mr. Harriman and Messrs. Kuhn, Loeb and 
Company, held a very considerable amount of Northern Pacific 
Stock. As soon as they discovered that the Morgan-Hill group, 
whose object it was to obtain complete control of the Northern 
Pacific, were unwilling to come to an arrangement for the establish- 
ment of friendly relations between the two rival systems, they at once 
began to bid for Northern Pacifics with a view to obtaining control of 
the property by this means. Thus threatened, the Morgan group 
began to do the same thing, with the result that considerably more 
shares were bought by the two contending factions than were actually 
in existence, and prices rose to an utterly artificial level. When the 
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purchasers suddenly demanded delivery, sellers were unable to {fulfil 
their engagements, and were therefore obliged to sell holdings of 
other stocks at a considerable sacrifice so as to prevent, if possible, 
their being declared defaulters. The effect of the general unloading 
which took place was to cause an all-round collapse, the like of which 
has seldom been seen. The arrangement subsequently effected 
between the two rival groups whereby they agreed to let off those 
who were short of stock at 150, although it prevented the worst 
effects of the collapse being felt, did not remove all cause of anxiety, 
and it may safely be said that the bursting of the boom by the 
suffering it inflicted on the investing public in the United States will 
effectually check further speculation in that country for some time to 
come. In one way this result is beneficial to this market, because, by 
ensuring the accumulation of savings in the bonds and easy money 
rates, it prevents the large gold withdrawals from Europe, which 
would undoubtedly have taken place had speculation continued 
unchecked, and had the difficulties of obtaining accommodation been 
increased, 
MONETARY OUTLOOK, 

The immediate future of the money market in this country depends 
largely upon the extent of the gold withdrawals from abroad. Our 
floating indebtedness to foreign nations is already very heavy, and 
attractively remunerative rates of discount will have to be maintained 
if the enforcement of these obligations is to be effectively discouraged. 
The Russian loan is almost certain to lead to some of the French 
bankers’ balances, now resting in London, being despatched direct 
to St. Petersburg, as the instalments on that emission fall due. 
Demands from New York, however, are unlikely to be made for the 
reasons already stated, though later on, when the trade balance against 
us has to be adjusted, there is every likelihood of shipments being 
made to America. Meanwhile, it is more probable that gold will 
come from New York than that supplies of the yellow metal will be 
sent to that quarter. England and the Continent have been heavy 
sellers of American railroad securities during the past month, and 
these sales will have to be provided for by the United States. The 
shipments of American gold to France are understood to be in 
connection with this movement of securities across the Atlantic. 
America will also have to make provision for the large subscription 
of American capitalists to the issue of British Consols. But arrivals 
from America apart, there is little or no prospect of any considerable 
amount of gold being received from abroad. India and Australia 
together have just contributed about £800,000, which is, of course, 
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but a drop in the ocean, though it goes some way to lessen the 
stringency. So far as the Government’s requirements are concerned 
no anxiety is felt. The market knows in advance exactly how much 
is required, and is at the same time conscious that as soon as the 
money is received by the Treasury it will be quickly disbursed, the 
expenditure on the war continuing to be on a very heavy scale. 
Government requirements, in fact, have ceased to be a disturbing 
factor. As soon as they are met the position automatically 
adjusts itself, and it is only the foreign demand for gold that 


really counts. 
THE RUSSIAN LOAN, 


The new Russian Loan, besides being of special interest to 
Lombard Street in view of the demand for gold to which it may lead, 
is an event of international importance. It has many times been 
declared that Russia was in want of money, but suggestions of this 
character were no sooner made than they were indignantly repudiated 
by the Russian Minister of Finance. In introducing the recent 
Budget, and also in the course of an interview with the correspondent 
of a leading journal, M. de Witte went out of his way to assure the 
world that all the expenditure in connection with railway construction 
was being met with ease out of the Treasury’s own resources, and that 
the much-vaunted “ free cash balances” of the Empire were sufficient 
for all purposes. This pleasant assertion is not supported by the 
officially revealed position of the Imperial Bank, whose reserves have 
been undergoing a steady depletion of late, the aggregate according 
to the most recent returns amounting to under 471,000,000, as 
compared with £82,000,000 at the corresponding date last year, and 
as much as £120,000,000 in 1898. The excuses now made by 
M. de Witte for assuming the guise of borrower very clearly illustrate 
the shifts to which this ingenious financier is reduced in order to 
account for his changing attitude. He is supposed to have obtained 
French support for his project by declaring to M. Delcassé that unless 
a loan was forthcoming the many French industrial enterprises in 
Russia would be brought to ruin. The official explanation of 
the new loan, however, is to the effect that the money is 
required to recoup the Government for the advances it made in 
connection with railway construction. Whatever the objects, there 
can be little doubt that the money is urgently required, and that, 
failing the receipt of a very large indemnity from China, Russia 
will soon be obliged to come upon the Money Market again. The 
amount raised is only 424,000,000 francs, and though the Russian 
Treasury circulated for the benefit of possible English, American, 
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German and Dutch subscribers the equivalents of the new bonds in 
the currencies of those countries, the issue was offered in Paris only. 
The price of issue was 98%, which is considered so attractive by 
French investors for a 4 per cent. issue that the bonds are already 
quoted at 7% premium. It is understood that the Russian Govern- 
ment receives only 96 per cent. of the nominal amount of the issue, 
and the commission of 2% per cent. thus obtained by the issuing 
houses in Paris shows both what they are prepared to charge and 
Russia to pay for giving and receiving accommodation. 


OTHER LOANS. 

Of other foreign loans there is little or nothing to be said, for the 
all-sufficient reason that there were practically no other foreign loans 
during the past month. Japan has raised a small amount— 
7,000,000 yen—locally by means of an issue of Treasury bills, the 
avowed object of the loan being to defray the cost of the expedition 
to China. The amount, which is equivalent to between £600,000 
and £700,000 sterling, is in striking contrast to the large indemnity 
claim—said to be £6,000,000—which has been made to China on 
behalf of the Japanese Government. The only colonial loan raised 
in London during the past month was that of £1,555,000 obtained by 
the Government of Natal in 3 per cent. stock. The price was fixed 
at 93, a figure which secured a very heavy subscription. The 
Government of New Zealand raised locally a sum of £500,000 by 
means of Treasury bonds with five years’ currency. The issue was a 
marked success, and should encourage other Colonial Governments to 
develop the tendency recently displayed of depending more upon 
local and less upon London support. The London County Council 
issue of 42,000,000 of 3 per cent. consolidated stock is another 
emission which deserves to be noted. Although offered at the 
comparatively high price of 98, the issue was a great success, being 
subscribed three times over within a couple of days. With the 
exception of several flotations of West African mining properties, 
there were practically no appeals for capital in connection with 
private industrial enterprise. 

SILVER. 

The silver market has been devoid of sensations during the past 
month. At one time the price advanced, owing to the American 
syndicate having been rendered temporarily independent of this 
market by the purchase of some £500,000 worth of the metal by 
the Government of Mexico, with a view to relieving the monetary 
stringency existing in that country. The syndicate, however, did not 
hold out long for higher prices, and becoming once again a free seller, 
caused a relapse in the quotation, both for spot and forward delivery. 
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TRADE RETURNS. 


The official trade statistics published last month disclosed a 
continued decline in the commerce of the country from the high- 
water mark reached last year, and railway traffics tell more or less 
the same tale, the falling-off in the merchandise and mineral revenue 
being especially significant. The diversion of capital to Government 
loans undertaken to defray the cost of the war, to say nothing of 
increased taxation, is clearly beginning to exercise a depressing effect 
upon the productive capacity of the country. It remains to be seen 
whether the relief which should be given to our manufacturing indus- 
tries by the fall in the price of coal and materials, and the restoration 
of peace in South Africa and China, will eventually cause a revival. 


———_—_—_ 


STOCK EXCHANGE VALUES. 


“J ONSIDERING the disturbance which has occurred in the 
market for American railroad shares during the past 
month, the fluctuations in values of public securities 
generally have been exceedingly slight, our valuation 
of representative stocks merely showing a net depre- 
ciation of about four millions. The exact figures are as follows :— 





Aggregate value of 325 representative securities on April 20, 1901 £3,087,777,000 
” ” ” » May 18, 1901 £3,084,169,000 





Decrease . ‘ i 4 4 3,608,000 


The conditions of panic which prevailed in the New York stock 
markets early in the month were partially reflected here ; but thanks 
to the prompt and energetic manner in which a most difficult and 
serious situation—mainly arising from a “corner” in Northern Pacific 
shares—was dealt with by the leading financial houses, and also by 
the Stock Exchange Committee, the fall in prices here was at no 
time as serious as on the other side of the Atlantic. As compared 
with the highest points touched during the month, there has been, of 
course, a considerable falling off in the value of American securities, 
but when compared with the quotations of a month ago, the shrinkage 
is not very great. 

In other directions the changes have been of an irregular nature, 
Consols, and other “ gilt-edged” securities, were adversely affected 
by the dearness of money continuing into the spring of the year, and 
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there is a further fall to note in British Funds. The same circumstance 
has naturally had the reverse effect upon bank shares, which have 
improved. Insurance shares are also rather better. Among mis- 
cellaneous descriptions a decided recovery has taken place in the 
shares of coal, iron and steel companies. 





























TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
{o00’s omitted.] 
. Market Values. | Comparison. 
— ae |... | 
venue Apr. 20, tg01./May 18, rgor./ Increase. Decrease. Decrease. 
4 | | 4 £ | Per | Cent. 
800,194 | 14 British and Indian 784,594 780,869 ws 3725 o'5 
Funds 
36,379 | 8 Corporation (U.K.)| 39,394 | 39,364 | oe 30 - 08 
Stocks | 
49,417 | 11 Colonial Gov. do. | 51,356 | 51,726 370 ‘ei + 07 
29,823 | 5 Do. Inscribed do.| 31,86: 31,798 | sip 70 - O'2 
928,539 | 30 Foreign Gov. do.| 823,69 a 820,001 | oo 3,694 - 04 
213,007 | 19 British Rail. Ord. | nd | 282,593 1,643 aaa + 06 
171,118 | 14 Do. Debenture do. | 191,785 192,506 | 721 + 04 
128,803 | 13 Do. Preference do.| 175,091 | 175,479 | 388 + o2 
47,010 | 7 Indian Railway do.| 50,148 | 59,226 | 78 + O'1 
56,014 | 8 Railways in British | 33,071 | 34,484 | 1,413 + 4°3 
Possessions do. 

89,000 | 10 American Ry. Shs.| 104,983 101,439 | ‘ 35544 - 34 
59,545 | 12 Do. Bonds (Gold) .| 51,170 51,128 | san 42 - Ol 
7,005 | 5 Do. do. (Stg.) .| 8,661 8,661 | ne Ne _— 
19,516 | 12 Foreign Railways . | 16,497 16,377 | in 120 ~ oF 
84,216 | 9 Do. Obligations . 62,092 63.510 1,418 cau ; oz 

35,190 | 30 Bank Shares, 7c. | 
_ 10 British Bank Shs.| 48,112 48,646 534 + 01 
— 4 Australasian do. | 9,657 9,777 | 120 am + 12 
— 6 Other Colonial do. 7,744 7,704 20 nee + 03 
a 10 Semi-Foreign do. 15,672 15,772 100 -_ + O7 
7,038 | 8 Corporation Stocks 7,188 7,178 oe 10 - Oo! 
(Col. and For.) | 
6,167 | 8 Finan.Land.. 7,314 7,193 ave 121 - 17 
10,842 | 4 Gas ° -| 28,758 28,758 | doe oe _ 
3,956 | 14 Insurance. | 17,866 17,891 25 ‘is + Ol 
6,055 | 7 Coal, Iron & Steel | 10,915 11,692 777 cs + JI 
20,716 | 6 Can. and Dock | 66,226 66,226 | ee = — 
4,529 | 8 Breweries ° 11,244 11,130 | = 114 - ro 
9,944 | 15 Com. Industrial,ete. | 37,904 38,126 | 162 5. + 04 
8,810 | 10 Mines (chiefly S. | 559345 55,162 | — 183 | = 03 
African) 
4,966 | 8Shipping - -| 7,795 7,944 149 oo + 19 
17,914 | 9 Telegraph and | 18,141 18,241 100 es + 06 
Telephone 
4,066 | 11 Tram. and Omnibus | 4,212 4,212 se at — 
8,553 | 10 Waterworks . 19,269 19,296 | 27 me + O1 
| 
| 8,045 11,653 Average 
Less increase | 8,045 decrease 
— eee - pee = sean per cent. 
2,868,932 |325 Totals 4| 3,087,777 | 3,084,169 | Net decrease | 3,608 | - oO! 
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PRIZE ESSAY COMPETITION. 


— te 


THE PROPRIETORS OFFER 
A PRIZE OF £10 


(To be competed for solely by Bank Officials or Bank Clerks) 


FOR THE BEST ESSAY ON 


“How to Strengthen and Maintain our 


National Gold Reserves.” 


The Essay, which must be typewritten, should contain from 
four to five thousand words, and must be written on separate 
sheets of paper, om one side only. 


Each manuscript must be distinguished by a motto, accom- 
panied by a sealed envelope marked with the motto, containing 
the name, address and banking position of the writer, and 
must be sent in to the Editor, marked “PRIZE Essay,” before 
the 3oth June next. 


The following gentlemen have kindly consented to act as 
adjudicators, viz., R. H. Inglis Palgrave, Esq., F.R.S., Director 
Messrs. Barclay & Company, Limited, Great Yarmouth ; and Felix 
Schuster, Esq., Governor of the Union Bank of London, Limited. 


The Publishers reserve the right to publish the Prize Essay, 
and any of the other Essays sent in, as their sole property. 













CANADIAN FINANCIAL AFFAIRS. 


Ix THE admirably compiled annual statement of Mr. J. M. Courtney, the 
Deputy-Minister of Finance for Canada, upon the finances of that Dominion, 
there are several interesting points of detail. In the first place, the general 
result was satisfactory, as the revenue in the year ended June 30 last 
amounted to $51,029,994, and the expenditure to $42,975,279, leaving a 
surplus of $8,054,714. Before arriving at this result, the sum of $2,465,639 
was set aside for sinking fund purposes, and $1,472 was received in refunds 
from special sources. ‘There was thus a total sum of $10,521,827 in hand, of 
which $7,468,842 was devoted to capital expenditure on railways and canals, 
$725,720 to railway subsidies, and $1,547,623 to the expenses of the South 
Africa contingent. A sum of $779,639 was left, which went in reduction of 
debt. Only once before has the Dominion, during its history of thirty-three 
years, shown a decrease in its net debt, and that was in 1882. To this 
favourable showing is no doubt due the comparative firmness of Canadian 
Government securities in the London market, which Mr. Courtney alludes 
to with a certain amount of pride ; but, at the same time, he states that this 
tone has been partly the result of the knowledge that the market for them 
would be broadened by their inclusion in the list of funds in which trustee 
investments could be made. This concession in itself, however, is a 
recognition of the sound financial policy of the Dominion. 

Bankers will naturally turn to matters of special interest to themselves, 
and it will be at once noted that the prosperous condition of the country has 
made its usual impression upon the figures of the Post-office and Savings 
Banks. At the end of June last the total deposits in these institutions 
amounted to $53,149,722, being an increase of $2,908,006 over the preceding 
year. Since July 1, 1897, interest upon these deposits has been at the rate 
of 3 per cent. ; in the period from October 1, 1889, to July 1, 1897, the rate 
had been 3% per cent., and previous to 1889 the rate allowed had been 4 
per cent. ‘The reductions in interest had the effect of gradually reducing the 
balances in the Government Savings Banks, and they stand some 534 millions 
below what they were in 1887 ; but this decrease has been more than counter- 
balanced by the steady growth in the balances of the Post-office Savings 
Banks, which are about 18 millions higher than in 1887. The circulation of 
Dominion notes increased during the twelve months, and at the end of June 
the total outstanding was $26,094,923, being an increase of $1,858,457 over 
1899. Mr. Courtney draws a favourable conclusion from the continued 
expansion in the circulation of notes of the denomination of one and two 
dollars. He has noted that the demand for this class of currency makes itself 
felt especially during the months of September and October, as a result of 
the activity caused by the movement of the harvest. On this account, it is 
interesting to be able to state that the issue of such notes on October 31 last 
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exceeded the 1o-million mark, having been, in fact, $10,218,684, as compared 
with $7,048,953 in 1894, since which date progress has been reported each 
year. Pursuing this subject further, Mr. Courtney proceeds to say: ‘It 
may be of interest to refer, in this connection, to the increase in the circulation 
of the notes of the chartered banks, although the subject is one that does 
not relate to the accounts herewith submitted. The business conditions that 
demanded a largely increased issue of Dominion notes of the smaller 
denominations influenced, in the same way, the issues of the chartered banks. 
On October 31, 1899, the banks, according to their return, had notes 
in circulation amounting to $49,588.236, and at the corresponding date of 
this year, $53,198,777, or an increase of $3,610,541. In the five years from 
October 31, 1893, there has been an increase of over 53 per cent. in the 
volume of the circulation of the notes of the chartered banks.” This in 
itself is a mark of expanding trade and prosperity, especially as the circulation 
and management of the Canadian chartered banks are so jealously guarded. 

The Bank of Ottawa was able to produce a report for the year ended 
November 30 last which showed a progressive condition of business. There 
was an increase of $251,000 in the note circulation, and an accession of 
$1,334,000 to the amount of deposits held, so that, including one or two 
smaller items, the liabilities to the public were $1,386,000 larger, at a total of 
$11,566,871. After making provision for working expenses and other charges, 
the net profit amounted to $241,108, which, with $44,824 brought forward, 
gave a disposable sum of $285,932. Dividends at the rate of 9 per cent. for 
the year absorbed $166,060, the sum of $13,528 was written off bank premises, 
and $60,000 was carried to “rest” account. This fund also benefited to 
the extent of $230,055 from premiums on new stock, and its total now stands 
at $1,660,455, or only some $333,000 less than the paid-up capital. 


——-——_______—___-— — 


AN OVER-RIGHTEOUS BANKER.—It is curious, but true, that the words 
and acts of bankers are greatly scrutinised by the community. Professor Max 
Miiller, in his newly-published reminiscences, tells a story, as “perfectly 
true,” illustrating the “great sagacity”” of a famous Canon of Christ Church. 
The story does not lose in the telling, and it runs as follows :—“ A well-known 
banker had been for years the banker of Christ Church. Dr. Bull, who was 
the college bursar, had to transact all the financial business with him. No 
one suspected the banking-house which he represented. Dr. Bull, however, 
the last time he invited him to dinner, was struck by his very pious and 
orthodox remarks, and by the change of tone in his conversation, such as 
might suit a Canon of Christ Church, but not a luxurious banker from 
London. Without saying a word, Dr. Bull went to London next day, drew 
out all the money of the college, took all his papers from the bank, and the 
day after, to the dismay of London, the bank failed, the depositors lost their 
money, but Christ Church was unhurt.” After reading this, the Scripture 
saying will recur to the reader—‘“ Be not righteous overmuch.” 


























BANK CLERKS’ ORPHANAGE. 


THE committee with pleasure submit to the members and subscribers the 
eighteenth annual report and statement of accounts, being for the year ending 
March 31, Igor. 


On that date there were 59 children under the care of the Orphanage, 
being one more than at the corresponding period last year—say 37 boys and 
22 girls. Eleven have been received and ten have left during the year. Since 
the establishment of the Orphanage 127 children have been admitted to its 
benefits. The committee have been able to admit all eligible candidates 
brought forward for consideration, and there has therefore been no need to 
call upon the members and subscribers to vote for the election of children. 

The committee receive a special report upon each child at the end of 
each term, and such reports are always carefully scrutinized. During the past 
year they have been in almost every case quite satisfactory, considering the 
varied capabilities and temperaments of the children. The elder children 
have, as usual, been included in the College of Preceptors’ and other examina- 
tions, with very satisfactory results. 

It is gratifying to note that the general health of the children has been 
very satisfactory throughout the year, notwithstanding unfavourable seasons 
and surrounding illness. Evidence is thus given of the desirable conditions 
in which the children are placed, and the care and attention bestowed by the 
principals of the schools. 

The committee have to report an increase of 155 in the total number of 


the supporters of the Orphanage during the year. The numbers are as 
follows : 


Life members . . ; 36 against 34 last year. 
Life subscribers . : ‘ 119 5; 119 ” 
Annual members . : 2 « 357 ‘i. 
Annual subscribers. - 3799 » 3633 ™ 


In comparison with earlier records, however, this shows a considerable 
reduction, which the committee cannot but regard with regret, in view 
especially of the fact that the minimum annual subscription is only five 
shillings. ‘The further good services of the local representatives in this respect 
will be much appreciated. 

The customary contribution under the head of “ The New Year’s Offering ” 
this year reached the handsome total of £801. 8s. 5d. on March 31— 
thanks to the indefatigable editor of Zhe Banking World—which amount 
includes £42. 5s. 7d., the proceeds of a concert kindly arranged by the 
Private Banks’ Cricket Club. This result is highly gratifying and much 
appreciated, and it is hoped that the editor’s ambition for an annual “ four 
figure total” may soon be realised. 

The committee further gratefully acknowledge the receipt of “#50 from 
the “Thomas Porter’s Equipment Fund,” which has been distributed among 
children leaving, as on former occasions. This distribution is a valuable 
addition to the gratuities provided by the Orphanage, and is much appreciated 
by all concerned. There are no other special contributions to report on the 
present occasion. 
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Francis John Johnston, Esq., director of the London Joint Stock Bank, 
Limited, has kindly consented to act as a vice-president, and his election will 
be proposed accordingly. 

With much regret the committee have to report the decease of their late 
esteemed colleagues Mr. G. W. Burraston and Mr. G. F. Bolding, and the 
withdrawal of Messrs. T. J. Grigson and F. L. Jermyn in consequence of 
removal toa distance and ill-health. The following gentlemen have been 
provisionally appointed in their stead, and their appointment will be submitted 
“4 confirmation :—Mr. J. F. Sherris, of Messrs. Smith, Payne & Smiths ; Mr. 

. J. Stokoe, secretary, London and Provincial Bank, Limited; and Mr. 
: Woodhams, joint general manager, London and South Western Bank, 
Limited. 

Mr. Wm. Smart, manager, Standard Bank of South Africa, Limited, has 
also been provisionally appointed a member of the committee, and his 
appointment will also be submitted for confirmation. 

Messrs. J. Commin, J. J. Macdonald, C. M. Nesbitt, J. S. Soul and Josiah 
Wells retire by rotation on this occasion, and, being eligible, offer themselves 
for re-election. 


The committee has with regret received intimation that Mr. Butcher, of 
the London Joint Stock Bank, Limited, desires to retire from the office of 
auditor. Mr. W. E. Wood of the same bank will be proposed in his place. 


Statement of Accounts for the Year ending March 31, 1go1. 


REVENUE ACCOUNT. 

















Dr. 
Balance brought forward ‘ ‘ ‘ ‘ ‘ ‘ . £3,047 11 5 
a+, * malian members, £408. os. ; annual aed 
17s. 6a. . ‘ ‘ ; 1,949 6 6 
Donations, sundry . ‘ 75 10 10 
New Year’s offering, per editor of "Banking We or Id, £801. 8s. 5a. ; less 
new annual subscription included, 10s., and amount to general 
capital account, £42. 5s. 7d. . ' ' ‘ , ‘ : , 758 12 10 
Income from investments. , ‘ . , ‘ , ‘ . 356 15 6 
Interest on deposits. ‘ ‘ , , , . st 4 3 
Grants, Thos. Porter’s Equipment Fund ‘ , . ‘ ‘ ‘ 50 0 O 
£6,259 1 4 
Cr. 
Education, apparel, etc. : ; : ‘ ‘ ‘ ‘ : , 43,328 5 9 
Gratuities on leaving. ‘ ° ; ‘ ‘ ; ‘ ‘ ; 52 10 oO 
Printing and stationery . ‘ , ‘ ‘ ‘ . ; P ‘ 30 9 10 
Current expenses . . ‘ ; ae. ‘ ° ‘ ‘ 78 69 
Grants, Thos. Porter’s Equipment Fund, to children on leaving . ‘ 50 0 O 
Balance carried forward ° , ‘ ‘ ‘ ‘ ‘ , ‘ 2,719 9 O 
£6,259 1 4 
GENERAL CAPITAL ACCOUNT. 
Dr. 
Balance brought forward , : ; . . ‘ : : ‘ £9,875 17 5 
Subscriptions—life members . : 32 12 Oo 
Proceeds of cricket match concert received through the editor of the 
Banking World ° ° ‘ ‘ ‘ ° , ‘ . ‘ 42 5 7 
£9,950 15 0 
Cr. 
Balance carried forward , a . : . , ‘ , ‘ £9,950 15 0 
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BALANCE-SHEET. 


Dr. 
General capital account ‘ ; ; . : : ; ; ‘ £9,950 15 0 
Revenue account . : ‘ . : , : ; : , ; 2,719 9 o 
£12, 670 4 0 
eae 

Cy. 


Investments, general capital account : 
41,000 New South Wales 4 per cent. 
1,000 Queensland 4 per cent., 1924 

1,000 Victoria 4 per cent., 1883 


038 15 oO 
061 18 6 
ors 15 Oo 


1,200 Canada 4 per cent. reduced . : ; : . r 1,264 10 O 
1,000 L. & S. W. Railway 3 per cent. debentures . . : . 977 90 3 
1,000 India 3} per cent. stock , ; ‘ . 1,050 0 0 
1,000 local loans stock : ‘ : ; 1,042 10 © 
1,000 Birkenhead guaranteed railway 4 per cent. stock . 1,306 13 0 
1,000 South Australian 4 per cent., 1883 ° 1,092 12 0 
9,852 13 9 
Cash, general capital deposit account . . : ‘ ‘ ' ‘ 98 1 3 
Investment, revenue account :— 
£1,000 India 34 per cent. stock, £1,166. 6s.; cash—on current 
account, £1,551. 9s. 1d.; in hand, £1. 13s. 11d. . : : 2,719 9 O 





—— a —— 
BANKERS’ DINNER. 


THE ANNUAL DINNER Of the Central Association of Bankers and the 
Association of English Country Bankers was held on May 8 at the Hotel 
Métropole. Lord Avebury (Chairman of the Central Association) presided, 
and the company included Mr. Austen Chamberlain, M.P. ; the Governor and 
Deputy-Governor of the Bank of England; Mr. Kimber, M.P.; Sir F. 
Flannery, M.P.; Sir H.S. King, M.P.; Mr. John Green; Sir Christopher 
Furness, M.P.; Mr. G. J. Marjoribanks; Sir A. E. Bateman; Mr. M. 
Fitzgerald ; the Chairman of the London County Council ; Lord Wolverton ; 
Mr. E. Brodie Hoare, M.P. (Chairman of the Bankers’ Parliamentary 
Committee) ; Lord Welby; Mr. E. Beckett Faber (President of the Country 
Bankers’ Association); Mr. J. Herbert ‘Tritton (Deputy-chairman of the 
Central Association of Bankers); Mr. F. Seebohm (Vice-president of the 
Country Bankers’ Association) ; Sir Algernon West; Mr. J. Spencer Phillips ; 
Mr. Halsey, M.P.; Mr. R. B. Martin, M.P.; Mr. John Lubbock; Mr. R. 
Ellett (President of the Incorporated Law Society); Mr. R. H. Inglis Palgrave 
(Vice-President of the Country Bankers’ Association) ; Sir R. Giffen ; Mr. G 
Anderson (Treasurer of the Bank of Scotland); Mr. Garfit, M.P.; Mr. 
Horace Seymour (Deputy-master of the Mint); Mr. Walter Leaf; Mr. A. 
Baldwin, M.P.; Mr. W. Talbot Agar (Secretary of the Central Association) ; 
and Mr. W. H. Winterbotham (Secretary of the Country Bankers’ 
Association). 

Mr. Austen Chamberlain, in response to the toast of “ His Majesty’s 
Government,” said that if it had not been for stress of work at the present 
time he was sure that the Chancellor of the Exchequer would himself have 
desired to accept the invitation which had been extended to him and to have 
responded to the toast. He did not know upon what subject the right hon, 
gentleman would shave addressed them ; but he was quite sure that he would 
have desired to express to the great and representative company present the 
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thanks which the Government owed to them for their support in a very 
difficult and trying time. We were engaged in a great war, which had proved 
very costly ; but war, like everything else, had become more expensive. It 
was not war alone that was more expensive. The preparations for war and 
the cost of keeping the State in a position to defend its rights and interests 
were greater than they had been at any previous time. But great as were 
these responsibilities, great as were these charges, who should measure the 
cost which would be involved to the country if in any niggardly spirit of 
economy we restricted the necessary defences or neglected the necessary 
preparations? Our responsibilities had grown, and our burdens had grown ; 
but were the burdens too heavy for our shoulders when we thought of what 
our forefathers had done? He thought he might say that on the whole the 
proposals put forward by the Chancellor of the Exchequer on behalf of His 
Majesty’s Government had met with the general approval of their country- 
men. (Cheers.) 

For the toast of “The Houses of Parliament,” proposed by Mr. Faber, 
Lord Welby and Mr. S. Buxton, M.P., responded ; and the health of “The 
Visitors,” given by Sir Algernon West, was acknowledged by the Governor of 
the Bank of England and Mr. Haldane, K.C., M.P. 

Mr. J. H. Tritton afterwards proposed “ ‘The Chairman,” to whom, amid 
general cheering, he made a presentation of plate on behalf of the London 
clearing bankers in recognition of their high appreciation of his services to 
the banking community in general, and especially to the London clearing 
bankers. 

The Chairman, in response, remarked that it was a rich reward for any 
man to enjoy the confidence and good will of those among whom his life was 
spent. ‘They were all proud of their profession. Bankers might fairly claim 
to have rendered important services to the State as historians, men of science, 
even poets, while as statesmen they need only look round the room to see 
how many valuable members they had contributed to the House of Commons. 
Since he came to the City there had been great changes. He would not go 
back to the time of cowries and ring money, but in their young days every 
one was excited about the Bank Act, and the over-issue of notes led to one 
panic after another. Now notes were a domestic convenience, but com- 
mercially were of little account. ‘Then bills of exchange came to the front. 
The fourths of each month were heavy days, and bills were the medium of 
international settlements. Now cheques and telegraphic transfers had taken 
their place. ‘The volume of business was continually increasing. They used 
to think that £3,000,000,000 passing through the clearing-house in a year 
was enormous, but the amount was now more than three times as great. But 
among all these changes they had preserved two things. He believed that 
our commercial and banking system was never sounder or more solid than 
at present, and, in wishing prosperity to English banking, he congratulated 
them on having kept the sovereign as the standard of value and England as 
the centre of the commercial world. (Cheers.) 


> 


EcypTiaN Pustic Desr.—-lhe monthly statement of the receipts of the 
Caisse of the Egyptian Public Debt shows that after payment of the coupons 
of the Unified Debt and Preference Loan there remains a surplus of 
£356,000. The amount received on account of the Preference Loan since 
April 15 is 4 E68,000. 

65° 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ARGENTINA’S FINANCES.—In his message at the opening of the Argentine 
Congress, President Roca stated that after ten years’ suspension of the service 
of the redemption of the external debt the Government will renew payments 
on July 1, having already deposited in London a sum of one million 
sterling. The budgetary expenditure for 1900 was 324,500,000 f, or 
30,000,000 f. less than in 1899. The actual expenditure was 327,500,000 /, 
including the extraordinary expenditure. 

AUSTRALIAN REVENUE.—The revenue of New South Wales for April 
amounted to £925,632, being an increase of £34,021 as compared with 
April, 1900, notwithstanding deductions of over £100,000 for the Common- 
wealth account.—The Treasury returns for Queensland for the month of 
April show that the revenue amounted to £299,900, as compared with 
£361,400 in the corresponding month of last year. ‘The expenditure 
amounted to £249,900, as compared with £288,300 in April, 1900. ‘The 
excess of revenue over the expenditure for the ten months of the financial 
year amounts to £145,200.—The revenue of Western Australia for April 
amounted to £,244,164.—The Tasmanian revenue returns for April show 
receipts amounting to £79,000, against £82,000 in April, 1900. ‘The total 
revenue collected for the last four months amounted to £321,000, as 
compared with £ 346,000 in the same period of last year. 

BANKING IN SoutTH ArFrRica.—The following table is taken from an 
interesting article which recently appeared in the Zconomist, and shows the 
changes which have taken place in the position of the South African banks 











during the last two years : 


Capital 

Reserve 

Notes ° 

Bills payable 
Current accounts 
Rebate of discount 
Bills for collection 
Profit and loss 


Cash, etc. 

Investments 

Bills of exchange 

Loans to customers 

Premises, etc. 

Bills for collection : 

Specie commandeered . ; 
Capital adjustment of National Bank 


Increase or 


1900, 1595 Decrease. 
£3,784,237 43,211,237 £573,000 
1,901,900 1,362,600 539,300 
2,144,995 1,655,298 489,697 
1,502,357 1,983,014 480,657 
28,181,440 22,055,531 6,125,909 
56,203 59,520 35317 
2,566,832 2,409,790 157,042 
335,942 317,798 15,144 
409,47 3,906 33,054,755 7,419,118 
= ———— 





£11,914,085 
51234499 
6,814,312 
12,932,014 
651,984 
2,566,832 
262,189 
98,000 





£40,47 3,906 


x 


£7,121,522 


4.45792,503 


3,574,490 1,060,000 
4,910,282 1,904,030 
14,377;779 1,445,765 
660,925 8,941 
2,409,790 4 157,042 

-- : 262,189 
98,000 

£33,054," 47,419,118 








NOTES. 913 


FINANCES OF GREECE.—The International Commission of Control has 
issued its third annual report dealing with its operations from January 13, 
1900, to January 13, 1901, the following details of which are given by the 
Times’ Athens correspondent :- 

During this period the receipts of the Commission amounted to 1,756,220°79/ gold 
and 54,539,811'23 paper drachme. The expenditure for the same period amounted to 
1,359,917°02 7. gold and 49,878,553°33 paper drachme, leaving a balance of 396,303°77/. 
gold and 4,661,257°90 drachmx. The sums paid on the coupons of gold loans during 
1900 amounted to 16,970,754°77 7, of which 2,606,747°63 £ were remitted to Germany, 
6,716,113°30 7, to England, and 3,095,554°55/. to France, while 541,499/. were paid to 
bondholders in Greece. The sum of 995,220°49/. was devoted to the amortization of the 
various foreign loans, 4,997 bonds being redeemed representing an annual interest of 
38,688°60 7. On December 31, 1900, the total of the gold debt stood at 697,554,000 /,, the 
total of the paper debt at 171,424,980°64 drachme. The proceeds of the revenues assigned 
to the Commission for the service of the public debt (exclusive of the Pirszeus Customs, which, 
being regarded as an additional guarantee, are handed over directly to the Government) were 
32,342,713°31 drachmex, showing an excess over the fixed estimate of 3,442,713°31 drachme. 
Deducting 18 per cent., or 619,688°37 drachmez, for the expenses of the Commission, a 
balance remains of 2,823,024°94 drachmx, of which 60 per cent., or 1,693,814°91 drachme, 
is available for the service of the Public Debt. This sum, increased by 123,847°50 drachma 
realized as profit on the rate of exchange, is equivalent to 1,073,617°30/, of which half is 
applied to the augmentation of interest and the other half to increase of amortization. 
Further sums bring the total amount at the disposal of the Commission for these two 
purposes to 627,956°45 /. and 636,560°85 £ respectively. The Commission is consequently 
enabled to increase the interest payable to the first group of loans (the monopoly and 
funding) by 4 per cent., that of the second group (the five per cent. loans of 1881, 1884, 
and 189¢) by 2 per cent., and that of the third group (the four per cent. rentes) by 2 per 
cent. The amortization will at the same time be increased by 2 per cent. for the first and 
second groups and 4 per cent. for the third. The report discusses the question of the rate of 
exchange, which during the past year fluctuated from 149°§0 to 173, the mean figures being 
164), or eight points higher than that of 18909. The high rate may be attributed to certain 
special causes, such as the exhaustion of the proceeds of the loan guaranteed by the Powers, 
bad harvests, and the influence of the Chinese crisis and the South African war on the 
international money market The general and main causes, however, are the excess of the 
forced currency, the effect of the past crisis on Greek credit, and the adverse balance of trade. 
In the opinion of the Commission, the withdrawal of the forced currency should be effected 
gradually and surely, and not by means of a purely financial operation, which might once 
more involve the country in economic difficulties and create a new era of instability. The 
means for restoring Greek credit should be sought in an improved financial administration, 
and in a strict limitation of extraordinary or unnecessary expenditure. The Commission has 
already put into operation a plan for the yearly withdrawal of two millions of forced currency, 
but in view of the remarkable and unexpected increase of the receipts in the last four years, 
it considers that the amount annually withdrawn might be increased. Such a measure 
would not only tend to remedy the actual depreciation, but would show that the Government 
is prepared to undergo the sacrifices necessary for the restoration of normal monetary 
conditions. 

FINANCES OF THE NETHERLANDS.—According to a report just published 
on the conditions of the finances of the country, the estimated revenue for 
1901 is £12,456,015 and the expenditure 412,896,291. In 1898 the actual 
deficit was £247,873 ; in 1899 there was a surplus of £125,743 instead of 
an estimated deficit of a very much larger amount ; for the whole eight years, 
1892 to 1899 inclusive, the total deficit was 4,718,317, or less than an average 
of £90,000 a year, although during that period there was an extraordinary 
expenditure of over four millions sterling on railways and canals. The 
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accounts for 1900 were not made up to the date of the report; but the 
returns show a very large increase in the revenue over the estimates, chiefly 
on account of a great increase in the income derived from the succession 
duties. ‘There was also an increase under every head of revenue except two. 
The estimated revenue for the current year, with its main heads, are as 
follows :—Direct taxes, including land tax, assessed taxes, trade and 
professional income-tax, and property tax, £ 2,900,165; excise on sugar, 
wine, spirits, salt, beer, vinegar, and slaughtered cattle, 4.4,042,498 ; indirect 
taxes, including stamp, registration, mortgage, and succession duties, 
£1,805,600 ; import duties, £827,408; and the postal service, £865,750. 
The service of the national debt for the current year is estimated at 
4£,2,646,131. 


FINANCIAL Position OF Ecypr.—Lord Cromer’s report on the finances 
of Egypt and the Soudan in 1900, which has recently been published, gives 
satisfactory evidences of the progress which is being made by that country 
under British rule. In spite of remissions of taxation and an unprecedentedly 
low Nile, the revenue again shows an increase. The ordinary revenue for 
1900 was estimated at #E10,164,000. The Commissioners of the Debt 
agreed to make a grant of £ E216,000, in order to make good the remissions 
of the land tax, which were anticipated by reason of the low Nile. Thus, the 
total estimated revenue was £E£10,380,000. ‘Ihe expenditure was also 
estimated at £E10,380,000. ‘The Budget for the year, therefore, showed 
financial equilibrium. ‘The accounts give the following results :—Revenue, 
ordinary, £,E11,447,000; contribution from the general reserve fund, 
£E216,000 ; total, Z£,E11,663,000 ; expenditure, #,E11,104,000 ; surplus, 
Z4,E559,000. These figures, as the report states, must be considered as 
highly satisfactory. The general result is better, to the extent of 4. E559,000, 
than that anticipated at the time the estimates were framed. In spite 
of the exceptionally low Nile, the ordinary revenue (4E11,447,000) was 
larger than that of 1899 ({,E11,200,000) by 4 E247,000, and the revenue of 
1899 was in excess of that of any previous year. ‘The final estimates for the 
year stand as follows :—Revenue, £,E10,700,000 ; expenditure, £ E10,636,000 ; 
surplus, #E64,000. The expenditure side of these estimates includes :— 
(1) £63,000 on account of sinking fund ; (2) £. E265,000, being the amount 
which will be paid to the conversion economies fund ; and (3) £ E269,000, 
being the share of the Caisse de la Dette in the annual surplus. ‘The revenue 
side of the estimates includes a grant of £216,000 from the general reserve 
fund. Deducting this sum, the estimated revenue for the year amounts to 
Z£E10,484,000. One of the most interesting portions of Lord Cromer’s 
report is that which deals with the steps taken by the Government to permit 
of the Egyptian fellaheen borrowing money on reasonable terms. The first 
attempt in this direction was made in 1896, when the Egyptian Government 
advanced a sum of #,Er1o,ooo direct to the cultivators, confining the 
operations to a small cluster of villages ; but although the experiment proved 
successful so far as the recovery of the money was concerned, enough was 
learnt to show that if the scale of operations was to be extended resort must 
be had to private enterprise. An arrangement was therefore made with the 
National Bank as follows : —The bank incurs the whole financial responsibility 
of the undertaking. It takes all the profits and bears all the losses. ‘The 
Government has no direct pecuniary interest in the operations. The bank 
also, through its own agents, does all the work of lending. In every district 
in which operations are undertaken an agent is appointed, who receives a 
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commission of 1 per cent. per annum on any loan that he may make. These 
agents are placed under the general supervision of one English inspector ; a 
second inspector, however, having been recently appointed owing to the 
extension of the operations. It is only when the stage of repayment is 
reached that the Government steps in. The tax-gatherers collect the money 
due to the bank at the same time as the land tax. Thus the bank is relieved 
of all the expenses of collection. Money is advanced at the rate of 10 per 
cent., of which 1 per cent. goes to the local agents in the form of commission. 
Of the remaining 9 per cent., it is estimated that about 3 per cent. goes in 
covering the expenses of the bank, thus leaving a net profit of 6 per cent., 
from which, however, bad debts have to be deducted. In 1899 operations 
were undertaken in only one district, that of Belbeis; 2,450 advances, 
amounting in all to 4 E31,500, were made. In 1goo the bank extended its 
operations to ten districts. Quite recently a further extension has taken 
place. The whole of Lower Egypt is now comprised in the sphere of 
operations. In 1900 9,500 advances, amounting in all to £137,781, were 
made. Of these 6,213, amounting to an aggregate of £36,216 were loans 
repayable within the year. The remaining 3,287 advances, amounting in all 
to £,E101,565, were repayable in five years. In all the latter cases the loans 
were made to persons already indebted, their old debts, on which very high 
rates of interest were charged, being paid off by the bank. The amount that 
fell due in 1900 was £ E28,122, due from no less than 5,035 borrowers, and 
the whole of this sum was recovered. ‘The bank is now prepared to advance 
money in small loans up to a maximum amount of #,E250,000. The 
following table shows the value of trade in 1899 and 1900: 


1899. 1900. Increase in 1900. 
Le LE SE 
Imports . . 11,442,000 , 14,112,000 i 2,670,000 
Exports , 15,351,000 ‘ 16,766,000 ‘ 1,415,000 
Total. ‘ 26,793,000 . 30,878,000 ; 4,085,000 








FRENCH COLONIAL Banks.—-The report on the operations of French 
colonial banks for the business period of 1899-1900 has just been published, 
and the following summary of its contents is given by the Financial News :— 

It is shown that the Banque de la Martinique, the capital of which is 3,000,000 /, and 
the reserve 735,000/, has realised a profit of 478,877/. from operations amounting to 
30,000,000 f. The Bank of Guadeloupe, with a capital also of 3,000,000 /, realised 313,000 /, 
whilst the business done amounted to 26,000,000f No dividend, however, has been 
declared ; for, besides the losses sustained in connection with the hurricane which devastated 
the colony in August, 1899, the bank has not been able to reconstruct its reserve fund. The 
Bank of Réunion, with a capital of 3,000,000 /, had a net profit of 600,000/. from operations 
amounting to 35,000,000, The shareholders have received a dividend of 8.667 The Bank 
of French Guiana, the capital of which is only 600,000f, had a profit of 118,000/. for 
operations amounting to 30,000,000, The Bank of Senegal has the same capital; but its 
profits have been higher. They amounted to 137,000 from operations of 14,000,000 /. 
On the other hand, the Bank of Indo-China, with a capital of 12,000,000 7, did not progress, 
notwithstanding the increase in its turnover, viz., 445,000,000/,, or §4,000,000/. more than 
in 1899. Its profits were 737,000/, showing a decrease of 7,576/ in comparison with the 
previous year. 


FRENCH TRADE AND REVENUE.—According to the official Customs 
statistics, the imports into France for the first four months of the present 
year amounted to 1,621,351,000/, against 1,741,495,000/ in the corre- 
sponding period of 1900. The exports during the same period amounted 
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to 1,363,516,000f7,, as compared with 1,319,763,000 f in the preceding year. 
‘The revenue obtained from indirect taxation during April fell short of the 
Budget estimates by 8,753,000/,, while showing a decrease of 14,522,000/, 
as compared with April, 1900. The yield of the Paris Octroi in the first four 
months of the year showed a deficit of 3,946,391 7. on the estimates, and of 
7,838,365 7. on the corresponding period of 1900. ‘The receipts amounted 
to 32,572,971 7. 

GERMAN TRADE.—The final figures of Germany’s foreign trade in 1900 
have now been published. According to the Zconomis?, the value of imports 
is placed at £ 302,139,600, against £ 289,181,400 in 1899; and that of 
exports at £.237,130,000, against #£ 218,420,400. Imports increased 
£12,968,000, or 4°48 per cent., and exports £ 19,409,600, or 8°79 per 
cent. Trade with several leading countries was as follows :— 








IMPORTS. Exports. 

. ™ t ™~ 

1900, 1899. 1900. 1899. 

ee £ £ & 
United States . 51,038,000 . 45,361,000 . 21,982,000 . 18,878,000 
Great Britain . 42,033,000 . 38,852,000 . 45,611,000 . 42,582,000 
Austro-Hungary . 36,216000 . 36,518,000 . 25,536,000 . 23,300,000 
Netherlands : : - - 19,793,000 . 16,385,000 

Russia . : . 35,826,000 . 35,082,000 . , -- 


INDIAN TRADE.—The following is a statement of the trade of India and 
British Burma for 11 months to February 28, 1go1 : 





IMPORTS. 
Merchandise . . . ° ° : ‘ . Rs. 68,54,39,952 
Treasure : . ° ° : : : . . 14,88,57,503 
Council bills ; ‘ : : ‘ ; ‘ ‘ 17,27,71,065 
Rs. 100,70,69,180 
EXPORTS. 
Merchandise . . ; . Rs. 97,34,24,664 
Treasure ° ; . . . 7,20,30,182 A’s. 104,54,54,846 
Balance in favour of India : ‘ ; : . Rs. 3,83,85,666 
At Is. 4d. £2,559,044 
FINANCES OF NaTaL.—The Government annual estimates provide for an 
ordinary expenditure of £ 2,873,000, and a loan expenditure of £ 1,500,000. 
There is an increase under every heading. ‘The estimated revenue is 


£2:937;600. 


Tue Iravian Bupcet.—The Italian Chamber on May 10 discussed the 
amended Budget for the current financial year of 1901. Signor Guicciardini, 
reporter on the Budget, declared that it was possible to count upon a surplus 
of 50,000,000 lire, with which the expenditure of 18,000,000 lire for railways 
could be defrayed and provision be made for the sinking fund. <A net 
surplus of 18,000,000 lire to 20,000,000 lire would thus remain. He was 
convinced that the Italian Budget was the best in Europe this year. He 
added that a surplus of 4,000,000 lire to 5,000,000 lire would likewise be 
realised at the end of the next financial year. 





MEXICAN REVENUE.—According to the official returns, the Mexican 
Customs revenue (import, export and port dues) collected during the month 


Seal 


ee 


| 
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of February last amounted to $2,020,819, as compared with $2,224,513 
received during the same month of last year, being a decrease of $203,604. 
The stamp revenue for March amounted to $2,523,957, as compared with 
$2,493,914 in the same month of last year, an increase of $30,043. 

THE New Russian Loan.—The following are the official terms of the 
recent Russian loan placed in Paris :—‘ The Minister of Finance, deeming it 
advisable to raise a loan in order to restore to the Imperial Treasury the 
sums advanced to the railway companies in 1900, as well as to meet the 
expenditure of the current year, has authorised the issue of a 4 per cent. 
loan of the nominal amount of 424,000,000f, to be called the Russian 4 per 
cent. consolidated rente. ‘The loan is to be divided into fifty-three series of 
8,000,000f. each. The value of the bonds will be 500/, 2,500/, and 12,500/, 
500% being equivalent to 1874 roubles, 404 marks, £19. 15s. 6d. sterling, 
239 Dutch florins, or 96} dollars. The interest will be payable every three 
months, beginning on June 1, 1901. Bonds cannot be repurchased or 
redeemed before January 14, 1916. ‘Ihese bonds are free for ever from all 
Russian taxes.” 


New ZFALAND.—The Premier states that the total receipts of the colony 
are £6,012,267, while the expenditure amounts to 45,479,703. 

TRADE OF NEW YorxK.—A Consular report on the trade of New York 
and district for the year 1900 has just been issued. ‘The report states that 
the year was one of decided progress with a large volume of business. On 
the other hand, it was not free from disturbing incidents, and, possibly, when 
compared with such a year of activity and expansion as 1899, may not show 
so large a margin of profit. ‘The value of the total exports of merchandise 
from the United States during 1900 amounted to 1,478,000,000 dollars 
(about £ 295,600,000), an increase of 202,500,000 dollars (or £ 40,500,000) 
as compared with 1899, when the merchandise exports had been the largest 
ever recorded. The figures for the last six years were remarkable, as 
showing a progressive increase amounting to no less than 79 per cent. 
Imports from the United Kingdom were valued at £ 30,314,000 in 1900, as 
compared with £ 28,466,000 in 1899. 


TRADE OF SWITZERLAND.—The following table shows the value of Swiss 


trade in 1900: 


Increase or 


1899 1900, Decrease in 1900, 

Imports. , ‘ : 46,503,793 44,261,753 2,242,040 
Exports. , ‘ ‘ 31,840,556 33:436,047 t 1,595,491 
Total trade. . £78,344,349 77,697,800 - 646,549 





TurKIsH Financk.—The special financial commission of Topkhaneh 
has, says Reuter, appointed a sub-committee to examine a proposal which has 
been submitted to it for the unification of the Ottoman public debt. It is 
proposed to convert the series B, C and D, into a unified stock, to be called 
“Turkish Consols,” bearing interest at 4 per cent., with one-half or 1 per 
cent. sinking fund, repayable at par. It is not known at what rate the 
conversion of the different series will be made, but it is thought that it will 
be about 58 for the series B, 34 for series C, and 32 for series D. 
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Correspondence. 





70 the Editor of the “ Bankers’ Magazine.” 





PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
May Io. 


Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers. 

1878-87 = 79 December, 1889 = 73°5 
1891-I900= 66 February, 1895 = 60°0 
—_ July, 1896 = 59'2 

1884 = 76 April, 1900 = 75°6 
1889 = 72 July, 1900 = 76'2 
1896 = 61 December, 1900 = 73°4 
1897 = 62 January, 1901 = 72'2 
1898 = 64 February, 1901 = 71°7 
1899 = 68 March, 1901 = 71'0 
1900 = 75 April, 1901 = 70°6 


‘The reduction in the index-number is entirely due to coal, as the other 
articles, taken in the aggregate, remained unchanged. All kinds of corn 
were slightly higher, and so was sugar, but these movements were more than 
balanced by lower prices for meat, particularly mutton and pork. 

Pig-iron and copper were well maintained, tin was somewhat higher, while 
lead declined and is now on a very moderate level. Best house coal in 
London was reduced from 22s. to 20s. per ton at the beginning of April, and 
the export price of coal was again lower than in the preceding month. 

Among textiles, cotton, after improving slightly early in the month, closed 
on the same level as at the end of March, and has become still cheaper during 
the last few days. Merino wool remained unchanged and shows now a 
hardening tendency, while coarse wool declined and is cheaper than ever. 
Flax, hemp, jute and silk remained practically unchanged. 

In the case of “ sundry inaterials ” there was little alteration, only linseed 
oil ruling again higher. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 








1878-87. 1891-1900. 1895. 1896. 1900. 1gOl. 
et . a, 
Average. Average. Feb. July. Feb. Dec. Mar. Apr. 
Food . 84 68 638 60°0 658 69'2 68°7 684 
Materials 76 65 57°0 58°6 81r'9 765 728 7253 


‘There are no signs as yet of any improvement in trade generally. 
The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 154 silver = 100) :— 


Price. Fano ll 
Average 189I1-I900 . : ‘ , , 32d. = §2°6 
End August, 1897. . ; : : 234d. = 39°2 
», December, 1900 : ‘ A . 29;%d. = 486 
» March,1go1r . ‘ : - 2d = 44'9 
» April, 1901 ; ‘ ‘ ‘ : 277;d. = 44°7 


Yours faithfully, 
A. SAUERBECK. 


' 


~~ 
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ASSURANCE POLICIES AS COVER FOR BANKING LOANS, 


Sir,—In the article in your May number on “ Assurance Policies as Cover 
for Banking Loans” occurs the sentence, “The deed must express the con- 
sideration received, and this consideration fixes the amount of the stamp-duty 
payable.” 

Kindly give me your opinion on the following point arising from it :— 

A bank takes a life policy for £1,00o—the surrender value then being 
£,120—as cover for a loan of £100, and contingent liabilities on discounted 


bills. 


In case the policy became due, through death of assured, and the bank 
had to claim on it beyond the £100 first advanced, would the stamp for 
#100 be sufficient ? 

Could the life office refuse to pay the bank more than their mortgage is 
stamped for ? 

Yours faithfully, 


O. J. 


[No. ‘The bank as assignee can givea discharge only for a sum up to that 
covered by the stamp-duty. For any larger sum, the representatives of the 
deceased would have to concur in the discharge, failing which the deed 
would require to be stamped with the additional duty and the “ penalty.” 
Ep. B.M.] 


April 11, 1901. 
OFFICIAL ENDORSEMENTS. 


Sir,—Referring to correspondence 7e this matter, may I ask how a power 
to sign “er pro” can be conferred by a limited company? Can such a 
power be given by the directors, or would it have to be by a special resolution 
of shareholders in public meeting? It is not usual for persons having a 
delegated authority to be able to pass that on. 
Yours truly, 
County MANAGER. 


(The power can be conferred by a resolution of the board.—Ep, 3. 4/.| 


Kensington, 
April 25, 1901. 
CANCELLED BILLS OF EXCHANGE. 


Sir,—I shall be obliged for an opinion on the following :— 


The holder of a bill of exchange, duly accepted by a bank, returns it at 
due date to the drawers without having endorsed or put it into circulation, 
merely writing ‘ cancelled” with signature across the face of it, and requesting 
another bill for the same amount to be given in exchange, is the cancelled 
bill subject to stamp duty ? 

Yours truly, 


BILL CLERK. 
{Except in the case of a foreign bill, the bill must be drawn on stamped 


paper, the duty on which would not be recoverable from the fact of the bill 
having been cancelled.—Ep. B. AZ.) 
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Reviews of Books. 


A USEFUL and handy reference book is Zhe Companies Acts, 1862-1900, 
by William Godden, LL.B., and Stamford Hutton, which has been published 
by Effingham Wilson at 5s. It includes all the Companies Acts, 1862-1900, 
applicable to England and Wales, the Forged Transfer Acts, and the Forms 
and Fees prescribed by the Board of Trade for use under the Companies 
Act, 1900. The authors, who are both members of the legal profession, have 
aimed at presenting in a small compass and in a manner rendering it easy of 
access for ready reference, etc., the full text of the statutes. More than half 
of the book is occupied by the Companies Act, 1862, and the great develop- 
ment which has taken place in the promotion of companies since that date 
is revealed by the succeeding Acts. <A feature of the book is the very complete 
index, which has also been arranged with a view of facilitating reference to 
any portion of the Acts. Beyond the distinguishing of sections which have 
been repealed or amended, and references to sections bearing upon each 
other, no comment, annotation, or reference to judicial decisions has been 
added, the authors stating that they have endeavoured to reproduce the laws 
on the subject in the most portable and handy form for use in the office and 
at meetings of directors or shareholders. The publication will doubtless fulfil 
that object. 

— - ee — 


THE FRENCH Bupcet.—tThe following summary of the French Draft 
Budget for 1902 is supplied by the Standard’s Paris correspondent : 

The estimated expenditure is 3,597,072,1997, and the estimated revenue 3,597,164,082/. 
The apparent augmentation of expenditure compared with the Budget of Igo! is 42,717,987/, 
but the real increase for 1902 over I90I is 75,171,992/. The application of new laws will, 
in 1902, entail an additional expenditure of 45,076,815 7, The remainder of the increase is 
due to what the French call /a marche des services. It is, however, noteworthy that the 
Finance Minister himself, in the preamble to the draft Budget, observes that the great State 
services, which, directly or indirectly, are productive of revenue, are just the services which 
profit least by the increase of expenditure. It is probable that this remark foreshadows a 


demand for additional credits, which it might be difficult to reject. This Budget 
3,600,000,000 f,, in round figures), indeed, comprises credits for the Civil Services of no more 
than 850,000,000/. The Public Debt and pensions absorb 1,243,425,746/; the public 


powers, 13,459,1007.; the War and Naval Departments, 1,028,798,151/. ; the administration 
of indirect taxation, 430,266,8307; redemptions and premiums, 40,196,162/. For all the 
other services, therefore, there remain exactly 840,926,210f The augmentation of 
expenditure for 1902 has, moreover, only been kept down to 75,000,000/. by having 
recourse to a financial operation enabling the State to spare the Budget of that year the 
burden of the arbitration for the purchase of the Canal du Midi, fixing the purchase 
consideration at a 3 per cent. rente, representing a capital of over 25.000,000f The 
combination is ingenious, but it constitutes a State loan. To balance this draft Budget 
500,000 f. have been obtained by reducing the rate of interest of the savings banks current 
account. Other economies figure for 6,421,618 The cessation of certain other items of 
expenditure is put down at 23,482,150 A new tax on pure alcohol employed in making 
vinegar, and amounting to 60/. per hectolitre, is estimated to produce 7,700,000/. ; and a tax 
of 1/. §0c. per hectolitre on refined petroleum, or of 1. 20c. per hectolitre on raw petroleum, 
is calculated to produce 4,800,000 /. 


' 





BONUS YEAR, 1902. 


: 
N ati 0) n al Paid in Claims, more than £11,000,000 
Accumulated Fund, nearly - 5,500,000 
a 
“« Provident sz: 


MUTUAL 


ct Institution. 


PROFITS—These are Divided solely amongst the Assured. Already Divided £5,400,000. 

At the last (1897) Division, £714,390 CASH PROFIT was apportioned amongst the members, being nearly 
37 PER CENT. of the 500 'P paid in premiums during the previous five years. 

There were oan re 3} 1,00 CIES, in respect of which not only were the premiums entirely extinguished, 
but CASH B a a , = paid; whilst in the case of many policies, the original sums assured are now 
more By Geupiod by the Bonus Additions. 

The next Division will be made as at 20th November, 1902, and all Assur- 
ances then existing will participate. 

ENDOWMENT ASSURANCE Policies are issued, combining Life Assurance at Minimum Cost with 
provision for Old Age. 














The practical effect of these Policies in the National Provident Institution is that the Member's life is assured until he 
reaches the age agreed upon, and on his reaching that age the whole of the Premiums paid are returned to him, and 
a considerable sum in addition, representing a by no means insignificant rate of interest on his payments. 

APPLICATIONS FOR AGENCIES INVITED. ARTHUR SMITHER, 
48, GRacecuwurRcHn Srreer, Lonpon, E.C. Actuary and Secretary. 





HOW TO FURNISH SMARTLY 
WITHOUT DISTURBING GAPITAL 


Upon the “Instalment Plan” 


Is a clever scheme, endorsed by Mr. LABOUCHERE, 


Nopmanastcey Mr, CLEMENT SCOTT, and many others, and 


TISTiC HOUSE FURNISHERS now adopted in all parts of the English-speaking 
RIA STREET world. NORMAN & STACEY’S plan enables you 


NDOWN 


to furnish your House or Flat throughout, from Drawing- 
room to Kitchen, including Linen, Silverware, Cutlery, 
Blinds, &c., out of your income, and without disturbing 
your capital, This is done by dividing the whole 
amount into 6, 12, 18, 24 or 36 equal monthly payments, 
During this period, however, the purchaser is at liberty 
to pay off the balance at any time, and thereby avail 
himself of a cash discount. 





Country Orders receive special attention and are Delivered ree. 


NORMAN & STAGEY, Ltd., 118 Queen Victoria Street, E.C. 


No charge made for laying or planning Carpets. 
ALL GOODS MARKED IN PLAIN FIGURES. INSPECTION SOLICITED. 
A beautiful Catalogue in colours is given upon personal application. 








Emplovers’ Ciability . - - 


orp cave anuron. ASSUFANCe Corporation, Limited, 


+ HAMILTON HOUSE, VICTORIA EMBANKMENT, E.C. 


Late of 84 & 85 KING WILLIAM STREET, LONDON, E.c. 





CAPITAL (fully subscribed) .. ve ve oe vs £750,000. 
SECURITY for Policyholders , as ci ne £984,383. 





EMPLOYERS. —The Policies of this Corporation undertake all Liabilities of the 

a Workmen’s Compensation Act, 1897-1900; Employers’ 
Liability Act, 1880; and at Common Law for all Accidents happening during the 
period of Insurance, however protracted the Disablement may be, 


FIDEL/TY GUA RANTEES. -The Security of the Corporation is accepted by the 
a HIGH COURT OF JUSTICE, CHANCERY, 
KING’S BENCH, and PROBATE DIVISIONS, the Masters in Lunacy, the 
Local Government Board, the Board of Trade, the Board of Agriculture, the Com- 
missioners of Inland Revenue, the Commissioners of Customs, the Postmaster-General, 


the County Councils, the Corporation of the City of London, Vestries, and other 
Public Bodies, 


GENERAL ACCIDENTS & DISEASE & HEALTH. 


S. STANLEY BROWN, 


General Manager. 

















Chatwoods Invincible sic: se Safes, 
Strong Rooms & Doors. 








These are the only 
SAFES 
in the World 


SOLID 
AT ALL 


CORNERS. 


Works: 


Lancashire Safe and Look 
Works, 


BOLTON. 





DEPOTS: 76 Newgate Street, London; 37 Mosley Street, Manchester; Basinghall Street, Leeds, 
and 129 Trongate, Glasgow. 











——— 


921 


Bank Reports, Meetings, etc. 


ANGLO-AUSTRIAN BANK. 


Tue balance of profit and loss account for 1900 amounts to £152.704. 75. 2d., which the 
general meeting held at Vienna on March 28, 1901, has appropriated as follows, viz. 
Dividend, K. 15 per share (= 6} per cent.) , £125,000 ; reserve fund, £8,333. 6s. Bd. 3 ; 
Tantiéme to the general council, £ 3,530. 16s. 10d. ; balance carried forward to new account, 
£15,840. 35. 8d. 

Balance-sheet, December 31, 1900. 


K. 24 = £1. 
LIABILITIES. 


Capital fully paid-up. ‘ : . ‘ ‘ . ‘ . . £2,000,000 0 0o 
Reserve fund , ‘ , ‘ , , ‘ ‘ , 358,473 0 5 
Deposit notes . circulation . 123,222 7 2 
Bills payable—Vienna, £1 1679, 351. IIs. ; London, £796, 257. 3 tou. 2,475,608 15 4 
Unclaimed dividends. , 256 15 I0 
Sundry creditors . : ‘ ' ‘ ; , . ‘ " ‘ 4,016,202 8 10 
Profit and loss account . ‘ . ; : , 7 : , , 152,704 7 2 


£9,126,467 14 9 





ASSETS. 
Cash . ‘ . ‘ ‘ , , ‘ . , , . ‘ £111,216 19 6 
Bills receivable. ‘ ‘ ‘ . : ; . : , , 1,369,780 12 5 
Stocks and shares , ; , ‘ ‘ ‘ ‘ ° ‘ ‘ 484,554 14 II 
Advances against securities. ‘ ‘ ‘ , , ‘ ‘ ‘ 162,803 18 6 
House property. ‘ . ‘ , ‘ ‘ ‘ ’ ° , 83,333 6 8 
Sundry debtors. ° ° ; , ‘ , . ‘ ; ‘ 6,914,778 2 9 


£9,126,467 14 9 


PROFIT AND LOSS ACCOUNT. 





Dr. 
General expenses . ‘ . ‘ , ‘ . , , £53,856 8 3 
Government duty and taxes . ; , ' , 30,911 16 7 
Statutory contribution to the pension fund . ‘ , , 2,448 12 7 
Written off on account of bad and doubtful de btors , : ‘ F 114 9 6 
Depreciation of furniture, etc. ‘ : ; , . : i 353 12 Oo 
Balance, profit ° ; ‘ , : ‘ . . ° , : 152,704 7 2 
£240,389 6 1 

cr 
Balance brought forward from 1899 ‘ ‘ : i ‘ j £17,395 18 10 
Interest account . , ; . . , 128,427 17 9 
Commission account and sundry profits ‘ : ‘ ' . . 94,523 9 6 
Dividend of 1894, forfeited, as per statutes. ‘ , , : ' 42 0 0 


£240,389 6 1 





> 


ANGLO-CALIFORNIAN BANK, LIMITED. 


AFTER making full provision for bad and doubtful debts, and allowing for all charges at 
San Francisco and London, there remains £36,611. 19s. as the net profit for the year. 
Adding to this £9, 504. 8s. 8d. brought forward from last year, the sum of £46,116. 7s. 8d. is 
available for appropriation. The agreement with the deferred shareholders (which was 
approved by the resolutions passed and confirmed at the meetings of the company held on 
November 20, December 6, and December 21, 1900), for extinguishing the deferred shares 














922 BANK OF BENGAL. 


on payment out of the reserve fund of £42,000, has been sanctioned by the High Court of 
Justice, and will be completed as soon as possible. An interim dividend of 6s. per share 
was paid in September last, and the directors now propose to pay a further dividend of 6s. 
per share, making 6 per cent. per annum, free of income-tax ; to place £17,000 to reserve 
fund, making it £110,000; and to carry forward £11,134. 7s. 8d. to profit and loss new 
account. 


Balance-sheet, December 31, 1900. 
LIABILITIES. 
Capital—authorised 59,970 shares of £20 each, £1,199,400; 600 


deferred shares of £1 each, £600—£ 1,200,000. 
Subscribed, 29,970 shares with £10 called up, £299,700 ; 600 deferred 


shares, £600 . : ‘ . : : ; . ; : ; £300,300 0 0 
Reserve fund, £135,000; less amount transferred to trustees for 

extinction of deferred shares, £42,000 : : . . 93,000 0 Oo 
Amount held by trustees for extinction of deferred ‘shares : : : 42,000 0 0 
Bills payable, current, deposit and other accounts . ; , . 2,581,726 6 4 
Profit and loss—balance as per statement below, £46,116. 7». 8a. ; 

deduct interim dividend of 6s. per share, io mee 4, 1900, 

£8,991. 37,125 7 8 


Contingent liabili ty on bills discounted 1 not yet run off, £376, 288. | 8s. 8d. 


£3,054,151 14 0 





ASSETS. 


Cash at bankers in London and the United States, in hand, at call and 








short notice ° ° . , , £873,717 13 3 
Bullion in hand and in transit . ; ; ; , ° , 136,749 10 O 
Bills receivable, current and other accounts ; ; . . ‘ : 1,919,036 9 11 
Real estate held in the United States. , . 55,511 17 6 
Investments in home and colonial Governmen nt and other stocks 56,678 4 4 
Bank buildings and furniture. . , ' ° . . : , 9,457 19 0 

£3,054,151 14 0 
Profit and Loss Account for the Year ended December 31, 1900. 
Dr. 
Current expenses at head office and San ener ee directors’ 

remuneration . . ; . £31,180 18 
State and other taxes in ‘San F rancisco, and income- “tax 4,887 6 3 
Balance, being net profit for the year, wantin £9 504. 8s. 8d. brought 

forward from last year “ 46,116 7 8 

£82,184 11 11 

Cr. 

Balance from year 1899 , , ‘ ; . ‘ ‘ . £9,504 8 8 
Gross profits for the year, after making provision for bad and doubtful 
debts, as estimated by the San Francisco managers . . ; , 72,680 3 3 


£82,184 11 11 





BANK OF BENGAL. 


For the first six weeks of the half-year money was abundant and difficult to employ, but 
the issue of a Government loan of 3 crores absorbed a considerable amount of surplus 
floating capital by the middle of September, and for the remainder of the year there was a 
fair trade demand at rates ranging between 4 and 7 per cent. The average rate for demand 
loans was 4°272 per cent. The net profits at head office and branches, after providing for 
the payment of a bonus of one month’s pay to the bank’s staff—European and native— 
amounted to As. 11,96,696. 14a. 8/., which, with 2’s. 5,27,849. 9a. 2/. brought forward from 
the previous half-year, made a total of As. 17,24,546. 7a. 10%. This sum the directors 
disposed of as follows :—In payment of a dividend at the rate of 10 per cent. per annum, free 
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of income-tax, A's. 10,00,000 ; in payment of a special bonus of 1 per cent. to shareholders, 
Rs, 2,00,000 ; transferred to reserve fund, A’s. 2,50,000 ; transferred to gratuity and pension 
fund, A’s. 50,000; carried forward to profit and loss account of the current half-year, 
Rs. 2,24,546. 7a. 109. There has been no change in the members of the board during the 
past half-year. With the view of providing suitable accommodation for the increasing 
requirements of the public debt office, the Government account department, and the general 
business of the bank, the directors have purchased the property known as No. 4 Strand Road, 
on the north side of the head office premises, and are also acquiring, under the Land 
Acquisition Act, the properties on the south side facing Esplanade — and Strand Road. 


Statement of the affairs on December 31, 1900. 
LIABILITIES. 


Capital paid up . ° ‘ ° ° ‘ ‘ ‘ ‘ ‘ . #5. 2,00,00,000 0 Oo 
Reserve fund. , ° . , : , ‘ ‘ ‘ - *1,03,§0,000 0 Oo 
Public deposits at head office, As. 84,43,883. 12a. 11f.; public 

deposits at branches, A’s. 70,67,007. 13a. 11. , ‘ ‘ ‘ 1,55,10,891 10 I0 
Other deposits at head office and branches , . . : ; §,52,32,876 13 oO 
Bank post bills, etc. . ; , ‘ . . : ; ‘ : 314,175 10 4 
Sundries. ° ‘ ‘ ° ‘ ° , ; ° ° ° 23,04,350 14 7 


Rs. 10,67,12,295 0 9 





ASSETS. 
Government securities ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ . Rs. 65,38,736 0 oO 
Other authorised investments. . ‘ ‘ ‘ ‘ ; . 71,59,206 oO Oo 
Loans on Government and other authorised securities ° ° 2,55,90,616 10 9 
Accounts of credit on Government and other authorised securities. 2,08,96,313 5 II 
Bills discounted and purchased . ° ° ‘ ‘ ‘ ° ° 1,72,37:.475 10 7 
Balances with other banks , ‘ ‘ , ‘ . ‘ ° 21,09,834 ; 10 
Bullion ° ‘ ° ; ; ° , ‘ , . ° ‘ 368 4 
Dead stock , ; ° ° ° , ; ‘ ‘ ‘ ‘ 15,97,904 7 2 
Stamps , , ° ‘ ‘ ‘ , : . ° ‘ ° 12,725 7 2 
Sundries . . 11,69,208 4 0 


Cash and currency notes at head office, Rs. 1,12,58,269. 9a. 11f. ; cash 
and currency notes at branches, A’s. 1,31,41,576. 11a. 1p... ° 2,43,99,846 5 Oo 





Rs. 10,67,12,2905 0 9 


* Rs, 3,83,676. 144. 119. of which represent amount of old notes still outstanding of the bank's 
circulation which was withdrawn in 1862. 


- > 
BANK OF BOMBAY. 


THE directors have pleasure in reporting that the transactions of the half-year have 
resulted in a net profit of A’s. 8,03,596. 7a. 8f., to which has to be added the balance brought 
forward from the previous half-year, A’s. 2,01,437. 9a. 89.—making together, As. 10,05,034. 
1a. 4f., which they have decided to apply as under :—To dividend at the rate of 10 per cent. 
per annum, free from income-tax, A’s. 5,00,000; transfer in reduction of cost of bank’s 
premises, etc., As. 25,000; bonus to pension fund, A’s. 25,000; carried forward, RS. 4,55,034- 
1a. 4. The money market was very easy, and rates of interest and discount low until 
December, when a good demand for money set in. The average of the bank’s official rate 
during the half-year was 3°8 per cent. The Indore branch was closed on September 30, as 
it had ceased to be remunerative, and a new branch was established on November 19 at 
Sukkur (Sind), where the directors have reason to expect ‘=r business. The directors 
are pleased to report that no bad debts have been incurred. 


Abstract Balance-sheet as at December 31, 1900. 
LIABILITIES. 


Capital . ‘ ° , ‘ ‘ . . , ‘ ‘ . #5, 1,00,00,000 0 oO 
Reserve fund. , ‘ ‘ ; : , ‘ : ‘ ‘ 70,00,000 0 0 
Public deposits at head office. ‘ , : ‘ ‘ ‘ ‘ 56,16,379 0 8 
Public deposits at branches , ° ° : ; ° ° ‘ 31,67,110 7 8 
Other deposits . ‘ : ' ‘ ‘ , ‘ ‘ ; ° 4,32,82,241 0 1 
Post bills . ° ‘ , e , ‘ ° ‘ ° ° ° 8,745 3 7 
Profit ° ° ‘ ‘ . ° ‘ , , , ‘ ‘ 10,05,034 I 4 

4 


Rs. 7,00,79,509 13 
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ASSETS. 


Government securities ; ‘ : , : : ; ° . Ks. 74,36,472 11 0 
Other authorized securities , i . ‘ : : . 14,77:547 2 8 
Credits on Government and other authorized securities. ; . 54,59,238 14 9 
Loans on Government and other authorized securities : , , 2,38,84,002 I 2 
Bills discounted and purchased . 2 ; . : F ; ‘ 1,78,91,963 8 2 
Dead stock ° ° : ; ; ° ; ‘ ; ° ' 3,98,631 6 6 
Stamps . ° ; ° ; ; , ; . ; ° ° 3.413 13 0 
Stationery . , ° ; , ° : . : : ° , 10,716 0 O 
Adjusting account . . . . : ' ; . . I,32,762 15 10 
Balances with other banks , ‘ : ; : : . : 4,382,300 6 2 
Cash at head office, A’s. 81,91,338. Iga. 10f.; cash at branches, 

Rs. 47, 11,121. 15a. 3p. . ° ° , ' : ‘ ; ‘ 1,29,02,460 14 1 
Rs. 7,00,79,509 13 4 


—— —_ 
BANK OF CHINA AND JAPAN, LIMITED. 


THE gross profits for the year are £27,650. 16s. 6d., which, after deducting expenses of 
management and deposit interest, leave a net profit of £9,106. §s. td. This sum, along with 
the balance of £2,623. 135. 8a. from 1899, it is proposed to carry forward. The deficiency 
account of the old bank has been reduced to £199,735. 18s. 10d.,a sum of £7,310. Is. 11d. 
having been recovered during the year, partly from old shareholders and partly from forfeiture 
of shares in new bank whose holders could not meet their calls in full. The litigation with 
the defaulting Chinese shareholders has been suspended consequent on the disturbed state of 
affairs in the north of China. Representations are now again being made with a view to 
getting the claims acknowledged at the general settlement which is expected shortly to be 
arrived at with the Chinese authorities. The Court of Appeal at Albany has not yet given 
its decision in our suit against an American shareholder. Judgment is expected during 
this year. 

General Balance-sheet, on December 31, 1900. 
LIABILITIES. 
Paid-up capital—105,352 ordinary shares of £8, of which £4 called up, 
£421,408 ; deduct overdue calls, £5,356. 75. 3¢.—£ 416,051. 12s. 9d. ; 
instalments of calls on shares not yet allotted, £1,477. 15s. 3d.; 


1,157 deferred shares of £1, fully paid, £1,157; uncalled capital 


paid in advance, £200. : ; : ' ‘ ; : £418,886 8 o 
Fixed deposits and current accounts ; ‘ ; F _ J 120,237 13 4 
Bills payable and other liabilities . ‘ ; : ; ‘ : 45,285 10 2 
Loans payable against securities. ; : : ‘ : , . 73,000 0 O 
Due to agents and correspondents . . ; : , , : 43,:742 19 6 
Rebates, exchange adjustments, etc. ; ‘ ‘ : ‘ ; , 10,057 Oo 4 
Profit and loss account . : ; ; y 4 : ’ , 1,729 18° 9 

£822,939 10 1 


A 
a 
lo liability on bills receivab le rediscounted, £260,013. 16s. 3d., of which up to this date 
£219,904. 155. 11¢. have run off. 
To forward contracts outstanding for the purchase and sale of sterling bills, telegraphic transfers, 
silver and bonds, £516,430. 16s. gd. 


ASSETS. 
Bills receivable and other assets. ‘ p ‘ i £268,337 12 8 
Government securities, less reserve for depreciation , . $9,946 14 0 
Of the above, assets amount ing to £235,718. 38. 4d. are lodged as security 
for loans, and bills payable per contra 
Cash in hand and at bankers 35.832 11 11 
Loans receivable and advances 202,129 18 9 
Due by agents and correspondents 1,274 8 3 
Rebates, exchange adjustments, etc. 7:724 10 3 
Unrealised assets of old bank ; . . ; ° . , 17,957 15 5 
7,957 15 5 
Deficiency account of old bank—balance at December 31, 1899, £207,046. 
os. 9d.; less calls recovered, £4,113. 5s. 2@.; calls paid on shares 
forfeited, £3,196. 16s. 9¢7.— £7,310. Is. 11d. ; ; ; ‘ 199,735 18 10 


£822,939 10 1 


—EE 
Nore.—In respect of this deficiency the calls on the shares of the old bank made both prior to the com- 
mencement of and in the liquidation are receivable. These amount to £609,211. 8s. 5@., but it is impossible to 


estimate their value, the greater part of them being due from Chinese shareholders. 





—-"— 
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BANKERS’ GUARANTEE AND TRUST FUND. 


THE trustees, in presenting the thirty-sixth annual report and statement of accounts to 
March 31, 1901, have the pleasure to state that 941 new policies have been granted during 
the year, making, with 15,473 that remained in force on March 31, 1900, a total of 16,414 
policies. During the past year 763 policies have lapsed, and the total number of policies in 
force, March 31, 1901, was 15,651. After deducting the cash rebates and instalments of 
subscription which have been foregone at maturity, agreeably with the thirty-first annual 
report, of May, 1896, the subscriptions and premiums on current policies represent a total of 
£147,793. 4s. 4d. Of this amount the sum of £133,214. 19s. 4d. has been received, leaving 
£14,578. 5s. outstanding on policies in force at the end of the financial year. In completion 
of the scheme relative to the subscription on policies issued prior to December 16, 1895, a 
further sum of £817. 17s. 6a. has been remitted on account of the sixth instalment of sub- 
scriptions which fell due last year. In all, £18,271. 7s. has been repaid in cash and £6, 412. 

17s. 6d. foregone, making a total rebate of £24,684. 45. 6d. The general fund now in hand 
amounts to £171,928. 8s. 1d. ; and the reserve fund is £11,001. 18s. 2¢., making a total of 
£182,930. 6s. 3d. as per annexed account. The trustees report with regret the decease of 
Mr. George W, Burraston, who had been a member of the committee for some years. On 
behalf of the members of the fund, the trustees avail themselves of this opportunity to express 
their thanks to the committee for the assistance they have kindly given during the past year. 


Statement of Accounts from April 1, 1900, to March 31, rgot. 
GENERAL FUND. 
Invested and in hand March 31, 1900, as per accounts rendered. ‘ £168,138 9 1 
Receipts. 
Members’ subscriptions, £7,754. 6s. 3d. ; messengers’ premiums, £634. 


75. Ild.; entrance fees and —- 41,376. aie interest on 
investments, 45,297. 155. 2d. . ‘ ‘ a 15,062 14 4 





183,201 3 5 
Payments. 
Losses, £9,599. 75. 4d.; office furniture and new safe, £35. 25. 4d.; 
printing and stationery, £95. 5s. 1d. ; postage, policy, and receipt 
stamps, £80. 18s. 4d.; rent, rates, and taxes, etc., £201. 125. 2d. ; 
salaries and wader expenses, £1,042. 8s. 3d.; solicitors’ charges, 
£5. 1s. 10d.; committee and auditors’ fees, 4213. ‘ ' ‘ 11,272 15 4 
171,928 8 1 
RESERVE FUND 
Invested and in hand as per last account, £10,704. 6s. 7d.; interest 





sinee received, £297. 115. 7d. . . ‘ ‘ ‘ ‘ ‘ ' 11,001 18 2 
£182,930 6 3 

General fund. Securities and Cash. Senden « at 
Bank of England stock ‘ ‘ ‘ , ‘ ‘ - £4,500 £14,073 9 8 
Bank of Ireland stock , ‘ ° ‘ ‘ ‘ , 1,500 4,477 4 9 
Consols 2} per cents. . ° ; ° ° ‘ 3,967 17 4 3,843 15 Oo 
Canada 3 per cent. stock, 1938 e ‘ , ‘ ‘ ‘ 2,500 2,578 16 Oo 
India reduced 3} per cent. rupee stock ‘ ‘ . Rs. 116,300 8,236 13 3 
» 3 percent. inscribed stock . . £5,000 4,976 7 7 
E dinburgh Corporation 3 per cent. redeemable stock ‘ 2,000 2,051 4 7 
Huddersfield Corporation 3 per cent. stock , ‘ , 5,000 4,501 4 9 
Hull Corporation 3} per cent. stock . ‘ ° ° ‘ 8,000 7,683 2 0 
Lincoln Conpesation 3 per cent. stock ‘ ‘ 5,000 4,830 12 9 
London County 2} per cent. consolidated stock | ‘ ; 4,200 3,801 16 8 
-. ‘per cent. stock ‘ ‘ . . 2,000 ~ 1,987 II o 
Metropolitan consolidated 3} per cent. stock ° ° ‘ 5,000 5112 9 7 
3 per cent. stock , ‘ 2,500 2,650 13 3 
Newport (Mon.) Corporation 3 per cent. stock, 1915 . ‘ 2,000 2,117 11 4 
Carried forward a - £73,222 12 2 


66° 














926 COLONIAL AND FOREIGN BANKS GUARANTEE CORPORATION, 


General fund. Securities and Cash. 


Brought forward 


Nottingham Corporation 3 per cent. stock 


St. Helens - 3 per cent. stock 
Stockton ” 3 per cent. stock 
Swansea } per cent. stock 
Weymouth and Melcombe Regis 3 per cent. corporation 


stock, 1918 

Caledonian Railway 4 per ¢ cent. debenture stock 

East London Water Works 4} per cent. debenture stoc k 

Great Indian Peninsula Railway 4 per cent. debenture stock 
» ” » a" class B.” (late 5 
per cent. stock) . 

Great Indian Peninsula Railway 3 per cent. 
stock, 1925 

Great Northern Railway 3 per cent. debenture stock . 

Lambeth Water Works 4 per cent. debenture stock 

3 per cent. redeemable debenture 


guaranteed 


, ” 

stock . ; 

London, Chi atham and Dover Railway arb. 4h 
debenture stock 

London, Chatham and Dover Railws ay B. 4h per cent. 
debenture stock 

London and North W estern Railw ay 3 per cent. debenture 
stock . . . . 

Madras Railway 5 per cent. guaranteed stock 

Mersey Docks and Harbour 34 per cent. debenture ‘bond, 
1913 ; ‘ 

Midland Railway 23 per cent. debenture stock . 

North British Railway 3 per cent. debenture stock 

North Eastern Railway 3 per cent. debenture stock 

Plymouth, Devonport South West Junction Railway 4 per 
cent. debenture stock 

Southern Mahratta Railway 4 per cent. debenture stock 

Truman, Hanbury and Company, Limited, 3 per cent. 
B. debenture stock 

Watney, Combe and Company, Limited, 33 per cent. first 
debenture stock , ; ; . . 


per cent. 


Cash at Bankers 


Reserve fund. 
Assam Bengal Railway stock 
Consols 24 per cents. 
India 2} per cent. stock 
Dublin Corporation 3} per cent. " stock 
Local loans 3 per cent. stock ‘ 
Cash at bankers 


£10,000 
2,000 
5,000 
10,000 
7,000 
5,300 
2,000 
2,000 


179 
660 
1,333 
500 
4,500 
§,000 
3,300 


1,334 
5,000 


3,000 
1,600 
2,666 
4,000 


5,512 
3,000 


3,000 


3,000 


£6,400 
3,050 
1,099 


150 





2 


Standing at 


£73,222 12 2 
8,287 10 o 
2,061 14 10 
4,963 13 2 
9391 7 6 
6810 8 3 
5,930 9 I! 
2,000 0 0 
2,000 8 oO 
4476 4 10 

660 0 Oo 
1,000 0 O 
568 17 Io 


4,500 © O 





6,125 11 9 
5,322 14 3 
1,015 13 4 
7,718 18 10 
3,000 0 O 
1,000 O O 
2,178 9 Oo 
3,097 10 0 
6,641 7 I 
3,238 13 0 
2,859 16 10 
3,103 13 3 
171,175 13 10 


752 14 3 


£171,928 8 1 


£6,280" o 
2,968 4 
1,025 17 
463 13 
147 19 
116 3 


CO OW DO 





11,001 18 2 


£182,930 6 3 





COLONIAL AND FOREIGN BANKS GUARANTEE CORPORATION. 


THE board of management has the plezsure to present to the members the annual report 
During the past year 703 new 


and statement of receipts and expenditure to March 31, 1901. 


policies have been granted, making, 


with 13,289 policies issued during the previous years, a 


total of 13,992 policies to date, of which 8,809 have lapsed, leaving 5,183 policies now in 
force, as compared with 4,954 in March, 1900. The subscriptions on the 703 new policies 


amount to £8,891. ros. 


The net subscriptions in respect of the 5,183 outstanding policies 
make a total of £67,227. 145. 9d., of which £54,946. 5s. 9d. has been received. 


The annexed 
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accounts show that the balance of the total receipts and expenditure, invested and at the bankers, 
on March 31, 1901 (after deducting the amount at the credit of the benevolent fund, and 
making provision for outstanding claims), was £175,653. 14s. Id.; and a valuation of the 
investments at the mean price of the day gave a sum of about £7,300 in excess of the cost at 
which they stand in the books of the corporation. The losses accrued and provided for 
during the year amounted to £4, 516. 13s. 10d., making the total claims paid since the com- 
mencement of the society’s operations, £56,714. 12s. 7a. Since the last annual report, 
donations amounting to i. 18s. 11d. have been granted by the benevolent fund, and a sum 
of £525. 10s. 4d. has been placed to its credit from the profit and loss account. The fund 
has distributed £4,617. 2s. 11d. since its institution in 1878, and it has a balance of £7,121. 
145. 10d. available for the use of members, or widows and orphans of deceased members who 
require temporary assistance. The thanks of the board are again due to the representative 
council and to the colonial committee for the careful attention they have given to the interests 
of the corporation. 


Statement of Receipts and Expenditure from April 1, 1900, to March 31, 1go1. 


Excess of receipts over expenditure to March 31, 1900 (as per account 

atthat date) . ‘ 4170,745 6 1 
Receipts for the period ending March 31, 1901 : -Members’ subscrip- 

tions and messengers’ premiums, £6,459. 18s.; interest on invest- 

ments, £5,910. 8s. gd@.; fees and charges, £20 ‘ , : ‘ 12,390 6 9 


183,135 12 10 
Less: Losses paid and provided - 44 = - 10d. ; working expenses, 
£2,286. 85. bod. ‘ ‘ ‘ ° ° ° ‘ 6,803 2 8 


176,332 10 2 
Difference between sale price and book value of £6,500 London Chatham 


and Dover Railway Arbitration Preference Stock . ‘ ‘ ; 153 5 


9 
176,179 4 5 
4 











Transferred to benevolent fund. ‘ ° ‘ ‘ 3 ‘ ‘ 525 10 
£175,653 14 1 
BENEVOLENT FUND. 
Balance March 31, 1900 £7832 3 § 
Less: Donations (3/£100, 1/£52. 105., 2 /£50, 1/440, 1/430 1/ has, 
1/£23. 8s. 11d., 2/£20, 1/£15,1/£10) . 635 18 11 
6,596 4 6 
Added: Grant from general funds : . ‘ ‘ . . ‘ 525 10 4 
47,121 14 10 
Statement of Investments and Cash, March 31, 1901. Standing at 
BRITISH FUNDs. a cost of 
Consols 2% per Cents. . ‘ ‘ ‘ ‘ ‘ . £2,000 41,905 15 4 
Bank of England Stock . . , ‘ ‘ ‘ - 4,800 14,124 3 6 
Bank of Ireland Stock . . . ‘ ‘ ‘ . 1,500 4,572 6 8 
India 3} per Cent. Sterling Loan . ; ‘ , ‘ 860 860 0 oO 
India 3 per Cent. do. do. . ‘ . . ‘ 3,000 2,968 3 6 
India 24 per Cent. Stock ; : : ‘ , + 3,000 2,720 7 2 
Treasury Bills, less discount . ; . ‘ ‘ . 12,000 11,754 12 7 
CORPORATION STOCKS, ETC. 
Cape Town Municipal 4 per Cent. Bonds, 1943 ‘ . 3,000 2,985 14 I 
Edinburgh Municipal Loan, 3 per Cent. . ‘ 3,000 3,093 16 oO 
Huddersfield Corporation 3 per Cent. Stock . ‘ ‘ 1,000 950 13 3 
Leeds do. 2} per Cent. Stock . ‘ . 1,500 1,476 6 0 
London County Consolidated 2} per Cent. Stock . + 5,200 4,743 I 3 
Do. do. 3 per Cent. Stock . 7 2,500 2,426 8 
Manchester Corporation 3 per Cent. Stock, 1891 . - 5,000 4,811 17 9 
Oxford do. 3 per Cent. Stock, 1891 . . 1,500 1,458 Il 4 





Carried forward ; ‘ £60,851 13 1 
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Statement of Investments and Cash, March 31, 1901. 
Standing at a 








CORPORATION STOCKS, ETC.—Continued. cost of 
Brought forward , , £60,851 13 1 
Plymouth Corporation, 2} per Cent. Stock . - £1,500 1.477 7 8 
Stockton do. 4; per Cent. Bonds, 1908 ° 1,000 1,035 18 11 
Do. do. 3 per Cent. Stock, 1932 . ° 3,500 3378 4 0 
Weymouth and Melcombe Regis apenas 3 per Cent. 
Stock, 1918 : . . ‘ 730 745 7 9 
COLONIAL GOVERNMENT BONDS, ETC. 
British Columbia 3 per Cent. Stock, 1941 . . ‘ 1,000 906 II oO 
Canada Reduced 4 per Cent. Bonds, 1910 _—lyj. ‘ ‘ 1,000 922 10 0 
Do. do. 4 per Cent. Stock,1910 . : » 2,500 2,695 14 11 
Do. 4 per Cent. Bonds, 1904-8 : ° i: ‘ 4,000 4,101 10 6 
Do. 3 per Cent. Stock, 1938 . ° ° ° 1,000 917 13 2 
Cape of Good Hope 4} per Cent. Bonds : ‘ 1,000 980 12 6 
Do. do. 4 per Cent. Stock, 1923 . ‘ : 2,150 1,975 3 4 
Do. do. 3% per Cent. Stock . ; ° - 3,000 3,002 5 O 
Jamaica 3} per Cent. Stock . : , ‘ ; 3,000 3,000 0 O 
Natal 3 per Cent. Stock > ° : ‘ ‘ 1,000 947 II Oo 
New South Wales 4 per Cent. Stock ‘ ; : ; 2,000 2,013 10 0 
Do. ~ do. 3} per Cent. Stock, 1918 . ; ; 200 199 6 O 
New Zealand Consolidated 5 per Cent. Bonds . » 2,300 2,300 0 O 
Do. do. 34 per Cent. Stock, 1940 - £8,589 1,100 0 O 
South Australian 4 per Cent. Bonds, 1909__—yx. : 3,000 2,920 10 II 
Victoria 3 per Cent. Inscribed Stock, 1949. : - 4,500 4,132 11 8 
HOME RAILWAYS, ETC. . 
Caledonian Railway : per Cent. Debenture Stock . : 1,000 1,007 4 8 
0. do. 4 per Cent. Consolidated Guaran- 
teed Stock ° 3,000 3,087 7 2 
Do. do. 5 per Cent. Preference Stock, 1878 210 223 2 6 
Do. do. 4 per Cent. Preference Stock, 1884 615 615 0 oO 
Do. do. 4 per Cent. Preference Stock, _ 
(convertible) . 275 296 0 Oo 
Do. do. Consolidated Ordinary Stock ° 1,439 1,756 11 © 
Great Central Rallway 4 Per Cent. Preference Stock, 1889 
(convertible) . : 5,000 5,602 3 10 
Do. do. do. "1891 
(convertible) . 2,000 2,000 0 Cc 
Do. do. 5 per Cent. Preference Stock, 1894 650 810 3 2 
Do. do. Preferred Ordinary Stock’ . 330 219 10 9 
Do. do. Deferred Ordinary Stock . : 330 79 7 4 
Great Eastern Railway 4 per Cent. Debenture Stock . 2,000 2,145 I oO 
Great Northern Railway 3 per Cent. Debenture Stock . 1,333 6 8 1,000 0 O 
Do. do. 4 per Cent. Consolidated Prefer- 
ence Stock . : ‘ ; 2,250 2,201 7 6 
Do. do. 3 per Cent. Preference Stock, 
1896. ; , . ‘ 340 363 16 Oo 
Do. do. 4 per Cent. Preferred Converted 
Ordinary Stock . 4,613 10 0 4,893 5 8 
Do. do. Deferred Converted Ordinary 
Stock . 1,521 782 16 o 
London Chatham and Dover Railway 4 per Cent. Deben- 
ture Stock, 1883 ; 1,000 1,052 4 4 
Mersey Docks and Harbour Board Debenture Bond 33 
per Cent., 1909 2,000 2,000 0 O 
Mersey Docks and Harbour Board Debenture Bond 34 
per Cent., 1905 1,500 1,500 0 O 
mh ae Docks and Harbour Board Debenture Bond 31 
per Cent., 1901 ‘ 3,000 3,000 0 O 
Newhaven Harbour 4 per Cent. Stock, Guaranteed by 
L. B.& S.C. Railway. 2,400 2,610 1 10 


Carried forward . . £136,849 4 2 











COX AND CO. 





Statement of Investments and Cash, March 31, 1901. 


HoME RAILWAYS, ETC.— Continued. 
Brought forward 


£2,666 13 


North British Railway 3 per Cent. Debenture Stock 
Do. do. 44 per Cent. Preference Stock, 
1875. ‘ ‘ 2,500 
Do. do 4 per Cent. do. 
1884 (convertible) . 1,500 
Do. do. 4 per Cent. do. 
1897 (convertible) . 176 
Do. Edinburgh and Glasgow 44 per Cent. 
Preference Stock . ° 4,000 
North Eastern Railway 3 per Cent. Debenture Stock 2,666 
Nottingham Joint Station 3 per Cent. Stock . 1,500 
COLONIAL AND OTHER RAILWAYS, ETC. 
Bengal Nagpur Railway 4 per Cent. Guaranteed Stock . —2,000 
Burma Railways Stock 7,540 
East Indian iio Deferred Annuities “D” with 
Share of Profits , 3,500 
Grand Trunk Railway of Canada 4 per Cent. Consolidated 
Debenture Stock ‘ 4,500 


Great Indian Peninsula Railway 4 per Cent. Debenture 
Stock ° 1,000 
Illinois Central Railway 4 per Cent. Gold Bonds, 1953 $10,000 
Do. do. Leased Line 4 per Cent. Stock $7,000 
Manhattan Railway Consolidated Mortgage 4 per Cent. 


Gold Bonds, 1990 $18,000 
Watney, Combe, Reid & Co., Limited, Ist Debenture 34 
per Cent. Stock ‘ . £2,000 


Cash at bankers and on deposit 


Less: Belonging to benevolent fund, £7,121. 7 10d. ; reserved 
for outstanding claims, £350 . ‘ ‘ 


2 
> 





COX & CO. 
Balance-sheet, April 9, 1901. 





LIABILITIES. 


Current and deposit accounts 
Circular notes ‘ 
Capital and reserve 


ASSETS. 

Consols, 2} per cent., £700,000 at 95_. 

English and Indian guaranteed railway debentures and debenture 
stocks, £273,975 ; National war loan, area arenes ar and 
colonial stocks, £460, 100 . . ‘ 

Advances to customers . 

Cash at bankers and on hand, £642,344. 8s. 1d.; ; cash at call and at 
short notice, £1,080,000 . , ‘ ; , ; 

Freehold bank premises and additions . 





929 


Standing at 
a cost of 


£136,849 4 2 


4 2,012 10 I! 
2,531 9 10 
1,901 15 7 

220 0 oO 
5,166 10 1 
2,074 15 I 
1,624 19 6 
2,124 13 10 
7,817 12 8 
3696 9 4 
4,379 11 § 
1001 16 4 
1,972 3 0 
1,447 Il 4 
3,648 6 6 
2,096 5 6 

ors 3 I 
2,508 10 
183,125 8 11 
7,471 14 10 


£175,653 14 1 





£41346,540 18 9 
1,420 0 O 
400,000 0 Oo 


£4,747,960 18 9 








£665,000 0 oO 
734975 0 O 
1,486,043 II 10 


1,722,344 8 1 
140,497 18 10 


£4,747,960 18 9 
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IONIAN BANK, LIMITED. 


THE directors beg to present to the proprietors their report for the half-year ending 
December 31, 1900 (old style), or January 13, 1901, together with the balance-sheet, certified 
by the auditors, from which it will be seen that the gross profit for the half-year, after making 
provision for bad and doubtful debts, has amounted to £21,417. 14s. 10d., from which have 
to be deducted charges and interest on deposits, £11,343. 6s. 4d@.; and rebate on bills dis- 
counted not due, £1,517. 19s.—together, £12,861. 5s. 4¢@.; leaving a net profit for the half- 
year of £8,556. 9s. 6d. This, added to the rest on July 13 last, £40,123. 14s. 11¢.—-less half- 
year’s dividend at 5 per cent. per annum, paid November 7 last, 47,887. 135. 9a.— £ 32,236. 
Is. 2¢.—makes the balance of undivided profit £40,792. Ios. 8d., out of which the directors 
recommend the payment of a dividend at the rate of 5 per cent. per annum, free of income- 
tax, which will absorb £7,887. 13s. 9@. A resolution will be submitted at an extraordinary 
general meeting of proprietors, to be held at the conclusion of the ordinary meeting, for the 
purpose of authorising the adoption of articles of association in modern form, in substitution 
for the regulations in the present deed of settlement. It is intended, further, to make an 
application to the Board of Trade, for authority to divide the £25 shares into shares of 45 
each fully paid ; and should the authority be granted, a resolution, authorising this step, will 
be submitted at an extraordinary general meeting to be called for the purpose. 


Balance-sheet, January 13, 1901. 


THE EXCHANGE FOR DRACHMAS IS TAKEN AT 42.35 PER &. 


LIABILITIES. 

Capital—12,620,4, shares of £25 each . ; ; : ‘ ; ; £315,507 10 © 
Notes in circulation (Ds. 8,944,020.95) . > ' , : ‘ : 211,192 18 9 
Notes of 1 and 2 drachmas (Ds. 4.463177) ‘ ‘ ° . 105,387 17 9 
Current accounts (Ds. 2,876,366.25) and £63,083. 14s. 7d.) : 131,002 13 0 
Reserve against Greek Government guaranteed 2} per cent. bonds held 

by Bank of France under Greek law, 1898, per contra. ° ° 3076 0 O 
Deposits bearing interest (Ds. 9,929,015 and £920) : , : ‘ 235,371 7 2 
Bills payable . ° . ‘ 26,685 5 5 
Rebate on bills discounted not due ‘ ‘ = " * ; ‘ 1,517 19 O 
Provision for doubtful debts . . ° . ° 9,509 6 I 
Rest, being undivided profit as per profit and loss account . , . 49,792 10 8 


Liability on bills receivable (London) discounted, £25,620. 


£1,080,043 7 10 





ASSETS. 


Cash in hand and at London bankers, £2,195. 11s. 1d. ; cash in Greece, 
£6, 138. 15s. 5d. ; notes of other banks (Ds. 2,477, 880. 17) —£ 64,648. 


£66,844 2 1 
end Government guaranteed 2} per cent. gold loan of 1898—bonds 
for £76,900 deposited with the Bank of France, under the Greek 
law of 1898 B.F.I.Th. relating to specie advanced om forced 
currency . 79,976 © Oo 
Loan to Greek Government, under convention for forced currency of the 
note circulation of the bank (Ds. 1,874,919.44) : . R ; 44,272 0 I 
Ditto, notes of 1 and 2 drachmas (Ds. 4,499,999) . 106,257 7 I 
Investments, viz. :—British Imperial and Colonial Government stocks, 
railway mortgage bonds and other em meeund 41591450: 
35. 7a. ; in Greece (Ds. 1,014,442.90) . 183,403 19 4 
Bills receivable, London and in transit . , 13,224 13 2 


Bills discounted, viz.:—Commercial, £119,555. 12s. 8d. ; proprietors’ 


and agrarian, £41,541. 10S. $a. (Ds. 6,390,21 ‘79 and £10, 206. 95. 9d.) 161,097 3 I 
Advances on securities (Ds. 6,145,376.15 and £34,884. 175. 11d.) . : 179,994 2 8 
Loans and current accounts (Ds. 1,113,659.90 and £13,130. 195. 1d.) : 39,427 10 7 
Current accounts secured by mortgages (Ds. 1,365,501.35) . . ° 32,243 4 10 
Advances on mortgages (Ds. 5,340,011.77)_ . : r ‘ 126,092 7 4 
Mortgaged property taken possession of (Ds. 488, 639. 69) . ; ° 11,538 2 7 
Doubtful debts. 11,488 9 4 
Freehold bank premises at Athens, Corfu, Cephalonia, Patras and Zante, 

and bank furniture . . ° . . ° . . ° 24,184 5 8 

£1,080,043 7 10 

















LONDON BANK OF AUSTRALIA, 931 


LONDON AND HANSEATIC BANK, LIMITED. 


AFTER providing for bad and doubtful debts, and deducting expenses, income-tax, etc., 
the net profits of the year, including £5,326. 14s. 2¢. brought forward from the previous year, 
amount to £48,589. Ios. 11d., of which £10,000 were paid as an interim dividend for the 
first half-year (5s. per share, being at the rate of § per cent. per annum), leaving a balance of 
£38,589. 10s. 11d. to be disposed of. The directors recommend the payment of a final 
dividend for the second half-year of 10s. per share, free of income-tax, making, with the 
interim dividend, 15s. per share, or 7} per cent. for the year. The final dividend will amount 
to £20,000, leaving F18,589. 10s. 11a., of which the directors propose to place £10,000 to 
reserve fund, increasing the same to £135,000, to apply £3,000 as first contribution to a 
pension fund for the staff, and to carry forward the remaining £5,589. 10s. 11d. 


Balance-sheet, December 31, 1900. 


LIABILITIES. 


Capital—4o0,000 shares at £20 each, £800,000 ; /ess uncalled, £400,000 o 
Reserve fund ‘ * A ‘ ° ‘ * ‘ " » fe) 
Acceptances and creditors on current and other accounts ° ‘ ‘ 2,323,254 1 II 
Rebate of interest on bills not yet due ‘ . . . 6 
Profit and loss account, as below o 


38,589 10 II 


42,887,998 19 8 





ASSETS. 


Cash at bankers and in hand, £49,456. 3s. 4d. ; loans on securities, at 
call and at short notice, £301,600 . ‘ ‘ , ‘ ; ; 
British, Colonial and Foreign Government securities, £194,155 ; other 
securities, £17,024 . ‘ ‘ : ‘i ; ‘ ‘ 2 
Debtors on current accounts (after making provision for bad and doubt- 


£351,056 3 4 


211,179 0 O 


ful debts) . : ; ; 1,939,767 19 3 
Bills receivable : 394,985 17 1 
Office furniture 10 0 Oo 








£2,887,998 19 8 





Profit and Loss Account for the Year ending December 31, 1900. 





Dr. 
Current expenses, including rent, income-tax, salaries, directors’ and 
auditors’ remuneration, etc. . ° ° £15,058 4 10 
Interim dividend paid on July 1, 1900 . 10,000 0 Oo 
Balance carried to balance-sheet : 38,589 I0 11 
£63,647 15 9 
Cr. 
Balance brought forward from last year . . , ‘ 45,326 14 2 
Gross profits, after making provision for bad and doubtful debts 58,321 I 7 


£63,647 15 9 








a> 
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LONDON BANK OF AUSTRALIA, LIMITED. 


THE directors present their report, accompanied as usual by audited accounts, for the 
year ended December 31 last. The profits as shown by the annual statement of profit and 
loss, after deducting management charges and taxes, amount to £106,151. 10s. 3a. ; to which 
is added the amount brought forward, £10,172. 9s. 9a@.—together, peed After pro- 
viding for interest on the transferable deposit receipts at the full rate of 44 per cent. for the 
year 1900, amounting to £91,335. 25., there remains a credit balance of £24,988. 185. Out 
of this sum the directors propose to pay eighteen months of the cumulative dividend at 54 
per cent. on the preference shares, which will absorb £14,184. 4s. 6d., and to carry forward 








932 LONDON BANK OF CENTRAL AMERICA. 


£10,804. 13s. 6d. During 1900, transferable deposit receipts to the extent of £320,712 and 
in January of this year to the extent of £317,726, were prepaid. The directors regret that 
the protracted drought in portions of New South Wales and Queensland, referred to in their 
last report, continued with unabated severity during the whole of 1900, causing great losses 
of stock in the drought-stricken areas and diminishing the expected profit on the bank’s 
operations for the year. They are glad, however, to say that the latest telegrams state that 


heavy rains have fallen throughout Australia. 


Balance-sheet, December 31, 1900. 
LIABILITIES. 


Capital :—49,103 ordinary shares of £30 each, £1,473,090 ; /ess uncalled 
and reserve liability, £736,545 ; calls in arrear, £800—£737,345— 
£735,745 ; add amount prepaid by trustees in respect of uncalled 

















capital and reserve liability, £8,190 . , : : , : £743,935 © 0 

17,193 5} per cent. cumulative preference shares of £10 each fully paid 
(on which the dividend has been paid to June 30, 1897) 171,930 0 O 
Notes in circulation ; , . . : ; : 173,330 0 O 
Transferable deposits. . . 1,911,963 16 6 
Other deposits and current accounts . . . s : A 2,652,826 14 0 
Bills payable and other liabilities (including reserves for doubtful debts) 819,430 14 10 
Balance of undivided profit ‘ ; ° ‘ . ° 24,988 18 oO 
46,498,411 3 4 

ASSETS. 
Coin, bullion, cash balances, and notes of other banks £793,226 16 3 
Money at call and short notice in London 240,000 0 O 
Investments and bills receivable ' . ‘ : 756,190 14 8 
Bills discounted, advances, and other assets of the bank 45327,;293 12 § 
Bank premises ; ; ; ; ; ; . 381,700 0 O 
£6,498,411 3 4 
Profit and Loss Account for the Year ended December 31, 1900. 
Dr. 

Salaries and general expenses in Australia—including remuneration to 
colonial directors, rent, rates, repairs, stationery, travelling, etc. £62,110 § 5 

Salaries and general expenses in London—jincluding directors’ and 
auditors’ fees, rent, repairs, stationery, telegrams, etc. ° 9,428 0 9 
Land-tax and tax on note issue. ; , ‘ . : ° . 3,102 18 10 
Interest at 44 per cent. on transferable deposit receipts for the year 1900 91,335 2 0 
Balance of undivided profit . . . ° . ° . ; 24,988 18 o 
£190,965 5 © 

Cr. 

Balance as per last report, £19,628. 12s. 9d. ; ess one year’s dividend 
on preference shares to June 30, 1897, £9,456. 3s. fi soi ° £10,172 9 9 

Profits in London and in Australia after providing for interest due and 

accrued on current deposits, deducting rebate on bills, and making 
provision for bad and doubtful debts — . ; ° 180,792 15 3 
£190,965 5 0 





LONDON BANK OF CENTRAL AMERICA, LIMITED. 


THE available net profits of the year, including the balance brought forward, amount to 
£9,524. 75. 6d., which the board propose should be appropriated as follows :—To payment 
of a dividend of 5 per cent., £6,892. Ios. ; to reserve fund, increasing it to £13,500, £1,500; 
and to carry forward the balance of £1,131. 175. 6d. Business has been more satisfactory in 
Central America during the past year, and the country is slowly recovering from the result of 
the late crisis. 

















ee 








LONDON, PARIS AND AMERICAN BANK. 933 


Balance-sheet at December 31, 1900. 
LIABILITIES. 


Capital—60,000 shares of £10, £600,000 ; issued—27,570 shares of £ 10, 











£5paidup .. £137,850 0 0 
Reserve fund . - ‘ ‘ . ‘ , ‘ ‘ . ‘ 12,000 0 O 
Unclaimed dividends . : ; ; ‘ ‘ ‘ ; : , 197 10 0 
Deposits, current and other accounts’. P ‘ ; m , ‘ 160,560 1 6 
Bills payable . ; : ‘ . ‘ ‘ ; ‘ ‘ ‘ ‘ 100,946 13 0 
Notes in circulation ‘ ‘ ; i " ‘ ; . , ‘ 34,917 I 2 
Profit and loss account . ‘ ‘ . . . . ‘ ‘ ‘ 9,524 7 6 
Liability on bills under discount in London as per contra. ‘ : 76,680 8 2 

4532,676 1 4 
ASSETS. 
Cash on hand and at bankers , Se oa ‘ , ‘ ‘ , £58,323 18 9 
[nvestments in London (war stock and other first class securities) . ‘ 15,002 6 4 
Bills receivable . . ‘ ‘ ° e ‘ ‘ ;. ‘ . 78,901 16 oO 
Loans, advances, etc. . . ° 282,184 13 10 
Bank premises, furniture account, etc. . ° ° . ° . ‘ 21,582 18 3 
Liability of customers on bills endorsed as per contra . . ° ° 76,680 8 2 
£532,676 1 4 


LONDON, PARIS AND AMERICAN BANK, LIMITED. 


THE directors beg to submit the balance-sheet and statement of accounts for the year 
1900 duly audited. After deducting expenses of management, income-tax, rebate, etc., and 
making full provision for bad and doubtful debts, the amount available for distribution 
(including £8,635. 6s. brought forward from the previous year) is £52,200. 10s. 7a. An 
interim dividend of 3 per cent. for the first half of the year was paid on September 7, 
absorbing £12,000, and the board now recommend that the balance, £40,200. 10s. 7d., be 
appropriated as follows :—Dividend of 4 per cent. for the six months ended December 31 
last, making 7 per cent. for the year (free of income-tax), £16,000 ; transfer to reserve fund, 
making it £200,000—£ 15,000, leaving to be carried forward to new account, £9,200. Ios. 7d. 


Balance-sheet, at December 31, 1900. 


LIABILITIES. 


Capital—25,000 shares of £20 each on which £16 paid up . ‘ ‘ £400,000 0 Oo 
Reserve fund ‘ ‘ . ‘ , ‘ ‘ , ° ‘ ‘ 185,000 0 oO 
Deposits, current accounts, bills payable, and other sums due by the 
bank , ‘ ‘ ‘ ° ‘ ° ‘ ° ‘ : 
Profit and loss, £52,200. 10s. 7d.; Jess interim dividend paid on 
September 7, £12,000 ‘ ‘ ; ‘ ' ‘ ‘ 


2,282,286 I 3 


42,907,486 II 10 





Contingent liability for endorsement on bills rediscounted, £332,661. 158. 34., of which 
314,131. 108, 2d. have since run off. 


ASSETS. 
Cash on hand, at call, and at bankers . ‘ : ‘ ° ‘ ‘ £451,263 15 4 
Bullion in transit . ‘ ‘ ‘ ‘ , ‘ , ‘ ' , 150,000 0 O 
Government and other bonds ‘ , ‘ ; ‘ ‘ ‘ ‘ 408,826 1 9 
Bills of exchange, bills receivable, and advances . ‘ , ‘ ‘ 1,764,318 14 6 
Due by correspondents, etc. . : ‘ ‘ ‘ ‘ ° ‘ ‘ 73,078 0 3 


42,907,486 II 10 











934 MERCANTILE BANK OF INDIA. 


Profit and Loss Account for the Year enaed December 31, 1900. 
Dr. 
Charges at head office, branch, and agencies, including rent, salaries, 
directors’ remuneration, income-tax, and all other expenses of 





management . : : : , ‘ : ; : : , 434,543 4 9 
Interim dividend . ° . . ; . . . ; ° ; 12,000 0 0 
Balance > . . , ° . ° ‘ ‘ ‘ . . 40,200 10 7 

. £86,743 15 4 

Cr. 

Balance at December 31, 1899, brought forward . . ° £8,635 6 0 
Gross profits, after making provision for bad and doubtful debts . ‘ 78,108 9 4 


£86,743 15 4 








MERCANTILE BANK OF INDIA, LIMITED. 


THE directors have to submit to the shareholders of the bank the general balance-sheet 
and statement of profit and loss account for the year ending December 31, 1900. The net 
profits for that period, after providing for bad and doubtful debts, and including £12,094. 
7s. 11d. brought forward from last account, ammount to £47,937. Os. 1d. Out of this sum 
there has already been paid £4,687. 10s., being an interim dividend for the half-year ending 
June 30, at the rate of § per cent. per annum on the “ A” shares of the bank. The directors 
have added £10,000 to the reserve fund, and now recommend a dividend on the “A” shares 
at the same rate for the second half of the year, and on the “ B” shares of 4 per cent. for the 
year. This will absorb a further sum of £19,687. 1os., and will leave a balance of £13,562. 
os. 1d. to be carried forward. A branch of the bank has been opened at Karachi. 


Balance-sheet, December 31, 1900. 


LIABILITIES. 


Capital authorised—30,000 “ A” shares of £25 each . ‘ ; , £750,000 0 O 
30,000 “B” shares of £25 each . ‘ ‘ , . 750,000 0 Oo 





Capital issued—15,000 “ A” shares, £12. 10s. paid, £187, $005 30,000 


“B” shares, £12. 10s. paid, £375,00c £562,500 0 oO 
Reserve fund ‘ ‘ ; : : . 40,000 0 Oo 
Current accounts and fixed deposit accounts . , 1,614,110 4 I 
Bills payable—drafts on London bankers against cash and securities per 

contra, £56,155. 19s. 6d.; drafts on head office and branches, 

£227,683. 16s.; drafts on Continental bankers and other —, 

£1,761. 155. 4d. ° ; , : 285,601 10 10 
Loans payable against securities . ° : ° ° ‘ 785,455 16 8 
Acceptances on account of customers per contra . , ° ° . 84,965 7 11 
Sundry accounts (including rebates) . ° ° . ; ‘ ‘ 110,049 I9 10 
Profit and loss account . . , ; ° : ‘ . : > 33,249 Io 1 


£3,515,932 9 5§ 





Contingent liability on bills receivable rediscounted £21404,405, 2s. 7d., of which up to this date 
£1,607,469. 45. 3d. have run o! 


The bank is also contingently liable in respect of notes outstanding amounting to £7,961. 3s. 2d., 
which are not expected to become payable and are not included in the above, 
Forward exchange contracts outstanding for purchase and sale of bills and telegraphic transfers, 
Lis782,109. 2s. 4d. 





_— 





_— 








TOWN AND COUNTY BANK. 935 


ASSETS. 
Cash in hand ‘ ‘ . , ° ‘ , ; ‘ ‘ ; £103,512 15 3 
Cash at bankers . . ° ° ° ° ‘ ‘ , . “ 149,025 0 10 
Bullion . , ‘ ‘ 149,901 II § 


Government and * other stocks —Indian Gov ernment rupee paper, 
£294,558. Os. 4d. ; Indian Government sterling stock and guaranteed 














railway debentures, £112, 518. atl ; other securities, £35,866 . e 442,942 15 4 
Bills receivable. ° , ‘ ‘ ° ‘ , 1,355,185 6 8 
Bills discounted . ‘ ‘ ‘ . ‘ ‘ ‘ ‘ ‘ 74,534 1 § 
Loans receivable and advances. ° ‘ , ° ‘ ‘ , 1,042,079 9 2 
Freehold banking premises . ° " ‘ ° 23,770 O 3 
Liabilities of customers for acceptances per contra. ‘ : , ‘ 84,965 7 11 
Sundry accounts (including rebates) . ‘ ‘ ‘ . ‘ a 90,010 I 2 

£3:515,932 9 § 
PROFIT AND LOSS ACCOUNT 

Dr. 

Expenses of management at head office, branches and agencies. £51,089 3 8 
Ad interim dividend for half-year ended pus 30, mand on 15s 000 “ A” 

shares at 5 per cent. per annum , ‘ 4,687 10 o 
Amount transferred to reserve fund i . ‘ : . ‘ ‘ 10,000 0 Oo 
Ralance ‘ ‘ ° ° ° ‘ ° ° ° ‘ e ° 33,249 10 1 

£99,026 3 9 

Cr. 

Balance from December 31, 1899 . £28,031 17 11 
Less dividends—for half-year ended December 31, 1899, on 15,000 A” 

shares at 5 per cent. per annum, £4,687. 10s.; for the year ended 

December 31, 1899), on 30% 000 “ B” shares at 3 we cent. a annum, 

411,250 . ‘ ° 15,937 10 © 

12,094 7 II 

Gross profit for the year ended December 31 ae after tes for 
bad and doubtful debts. ‘ 86,931 15 10 
£99,026 3 9 


TOWN AND COUNTY BANK, LIMITED. 


THE usual statement of liabilities and assets of the bank isannexed. Including a balance 
of £1,704. 12s. brought from last year, the balance at credit of profit and loss account, after 
deducting all the charges of management and income-tax, and providing for interest 
outstanding, rebate on current bills discounted, and all bad and doubtful debts, is £38,246. 
11s. 7@. The directors have appropriated this sum as follows :—Dividend of 6} per cent. 
paid in September last, £15,750 ; dividend of 6} per cent. payable March 5, £15, 750; making 
a dividend of 12} per cent. (clear of income-tax) on the paid-up capital for the past year, 
431,500; bank buildings at head office and branches, in reduction of their cost, £1,500; 
superannuation fund for the bank’s officers, £1,000; balance to be carried forward to profit 
and loss new account, £4,246. 11s. 7d. 


Balance-sheet, January 31, 1901. 
LIABILITIES. 
Liabilities to the public—deposits and other accounts with creditor 


balances, including interest . : a : ‘ ' . . £2,910,062 0 oO 
Notes in circulation . ‘ ‘ ‘ ° ‘ e ‘ 313,263 0 0 
Acceptances on account of customers. 2,101 O 4 


Liabilities to partners—capital paid-up, £252,000 ; guarantee “fund, 
£150,000; balance at credit of profit and loss account, £38,246. 
IIs. 7a. ; ‘less half-year’s dividend paid to partners in September 
last, £15,750—£22,496. IIs. 7d... . ; , ‘ . 424,496 II 7 


£3,649,922 11 11 
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ASSETS. 
Gold, silver, and bronze coin, and notes of other banks . . . 4344444 3 7 
Balances due by London, Edinburgh, and other banking correspondents 195,190 10 10 
Bankers’ drafts, cheques, etc., in course of transmission ; 24,301 17 6 
British Government and British Colonial Government securities, and 
Bank of England stock . 275,300 8 4 
Debentures, stocks and shares, loans on security * of stocks, and ‘other 
loans ; , : ‘ : ‘ . : : 693,716 6 7 
Cash credit and other accounts. . ‘ ‘ : : . : 1,564,775 9 4 
Bills discounted . ° : : . ‘ ; , ‘ , 472,952 13 6 
Bank’s acceptances, per contra ° ° . ° , ° . 2,101 O 4 
Bank buildings at head office and branches : ; : ; ; ; 70,007 8 1 
Other heritable property (yielding rent) ‘ : ; . : . 7,012 13 10 
£3,649,9022 11 11 
Dr. PROFIT AND LOSS ACCOUNT. 
Dividends on paid- up capital—6} per cent. paid in September last, 
£15,750; 6} per cent. en, March 5, £15,750; bank buildings, 
in reduction of their cost, £1,509; a ener fund for the 
bank’s officers, £1,000 ‘ : : £34,000 0 O 
Balance carried to credit of profit and loss new account ° . . 4,246 11 7 
£38,246 11 7 
Cr. 
Balance of undivided profit at ommend 31, 1900. . , , ‘ £1,704 12 0 
Profits for the year ; ; ° ; ° ; ° 36,541 19 7 


£38,246 11 7 








UNION BANK OF SCOTLAND, LIMITED. 


THE balance at credit of profit and loss account, after providing for rebate of interest, and 
for all bad and doubtful debts, is £174,138. os. 3d. ; to which has to be added the balance 
from last year, £22,620. 19s. 1d.—making together, £196,758. 19s. 4d. This fund the 
directors recommend to be applied—in payment of a dividend at the rate of 12 per cent. per 
annum on the paid-up capital, or 24s. per share, free of income-tax, in equal proportions, on 
May 10 and November 9 next, the sum of £120,000 ; in payment of income-tax, £6,000 ; 
in reduction of bank premises, £5,000; to rest account, £ 40,000 ; balance carried forward 
to next year, £25,758. 19s. 4@. The bank’s rest, or surplus profits, will then stand at 
£700,000, exclusive of the whole year’s dividend and balance in profit and loss account, 
which together amount to £145,758. 19s. 4¢. In succession to Mr. James Currie, of Leith, 
whose death occurred shortly before the issue of last annual report, the directors elected Sir 
Ludovic James Grant, Baronet, Professor of Public Law in the University of Edinburgh, to be 
a member of the board. It is with deep regret that the directors record the death of Mr. 
Donald Graham, C.I.E., and of Mr. Alexander Clapperton, both of whom acted as directors 
of the bank for a period of fourteen years. In room of Mr. Graham the board elected Mr. 
Robert Elmsall Findlay, merchant, Glasgow. The directors have also to record with regret 
the loss by death of Mr. John Mackenzie, Manor Place, Edinburgh, and Mr. J. C. Bolton, of 
Carbrook, extraordinary directors of the bank. 


Abstract of the State of Affairs at April 2, 1901, to be submitted io the Seventy-first 
Annual Meeting of Shareholders. 


LIABILITIES. 





Deposits and current accounts : . : : : ; , » Ste 25% 603 13 § 
Current drafts on London. . . : ‘ . ° . ° 83,468 17 4 
Acceptances by the bank ° ° ° : : ° . . ° 105,571 8 11 
Notes in circulation ‘ : . ‘ ‘ . . ‘ 1,039,266 0 Oo 

Total liabilities to the public ‘ - 14,486,909 19 8 


Carried forward ‘ - £14,486,909 19 8 
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Brought forward , . £14,486,909 19 8 
Capital, £5,000,000; Jess reserve liability, 44,000,000; paid up, 
£1,000,000; rest account, £660,000; profit and loss account, 
balance brought forward from April 2, 1900, £22,620. 19s. Id. ; 
profit for year ending April 2, 1901, £174,138. Os. a ~ £856, 758. 
19s. 4d. ; total liabilities to the shareholders. 1,856,758 19 4 


£16,343,668 19 0 





ASSETS. 


Bills under discount, /ess rebate, £2,781,176. 145. 11¢.; advances on 
cash credits and current accounts, £ 3,340,635. 6s. 11d.; loans on 


stocks and other securities, 42,228,183. gs. 2d . , , , - £8,349,9905 Ir oO 
Liability of customers for bank’s acceptances, Jer contra , ‘ , 105,571 8 11 
Bank offices, Glasgow, Edinburgh and branches . e ‘ ° . 251,007 17 7 
London property, partly in occupation of the bank , 75,371 1 0 


Consols and other British Government securities, £1, 263,110. Os. :. 6d. § 
other securities and investments, £1,687,009. 8s. ; money at call and 
short notice, £3,185,485. Is. 11d.; cash balances due by banking 
correspondents, £229,259. 145. od. ; gold and silver coin, notes of 
other banks, and balances at Bank of E ngland, £1,196,858. 15s. 4¢. 7,561,723 0 6 


£ 16,343,668 19 0 





Abstract of Profit and Loss Account, April 2, 1901. 





Dr. 
Charges of management at head offices in Glasgow and Edinburgh, at 
London office, and 143 branches in Scotland . ; ° , £143,892 14 5 
Balance carried down . ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 196,758 19 4 
£340,651 13 9 
Cr. 
Balance brought forward : £22,620 19 1 
Gross profits after providing for rebate of intere st, and for all bad and 
doubtful debts . , ° ‘ ‘ , ; , , , , 318,030 14 8 


£340,651 13 9 
> 


WAKEFIELD AND BARNSLEY UNION BANK, LIMITED. 





AFTER deducting the working expenses, and making provision for bad and doubtful debts, 
the net profits for the year amount to £18,844. 135. 7d., and this sum, with £6,610. 16s. 8¢., 
the balance brought forward from last year, leaves £25,455. 10s. 3@. now to be accounted for. 
Of this £6,750 was absorbed as an interim dividend of § per cent. paid for the half-year 
ending June 30, 1900, and the directors now recommend a further dividend of 5 per cent., 
£6,750 (making 10 per cent. for the year); a bonus of 2} per cent., £3,375; they further 
recommend that £5,656. 175. 5a. be applied to writing consols down to 90; and that the 
balance, £2,923. 12s. 10d., be carried forward to the next account. In order to provide for 
loss occasioned by a bad debt of exceptional character, the directors have deemed it prudent 
to write £12,000 off the reserve fund. The directors regret that they have to record the 
| death of Mr. Frederic Dykes, after forty-three years’ faithful service to the bank as manager 
and director. The vacancy on the board was filled by the election of Mr. Henry Slade 
Childe, whose ability and experience well qualify him for the position. 


Balance-sheet, December 31, 1900. 
LIABILITIES, 


Capital—10,000 shares, £50 each, £13 105. gett up ‘ ‘ , . £135,000 0 o 
Reserve fund . : ‘ ° ‘ 135,000 © O 
Credit balances, deposits, drafts, ete. ‘ ‘ . ‘ : ; . 1,120,651 7 11 
Rebate on bills and interest on gam ? . ‘ : ‘ ‘ 6,044 10 I 
Notes in circulation . ‘ : ; . . ‘ , 5,615 °o Oo 
Profit and loss account, £25455. 10s. 34.; less midsummer dividend, 

£6,750 . . . ‘ ‘ ‘ , ; 18,705 10 3 


£1,421,016 8 3 





938 YOKOHAMA SPECIE BANK. 








ASSETS. 
Cash on hand at bankers and at short notice . : , , ‘ ° £145,015 18 3 
English Government and railway stocks ° ' ‘ ° ‘ ° 147,654 7 8 
Bills of exchange . ‘ ° ° . : ‘ . : 67,837 16 9 
Advances on current accounts, etc. ‘. ‘ . ‘ ; ‘ . 1,040,508 5 7 
Bank premises ° ° . ° ° : ° , ; ‘ ‘ 20,000 0 O 
41,421,016 8 3 


YOKOHAMA SPECIE BANK, LIMITED. 


THE directors submit to you the annexed statement of the liabilities and assets of the 
bank, and profit and loss account for the half-year ending December 31, 1900. The gross 
profits of the bank for the past half-year, including yer 163,695.052 brought forward from 
last account, amount to yer 5,972,348.502, of which yen 4,218,009.892 have been deducted 
for current expenses, interest, etc., leaving a balance of yew 1,754,338.610. The directors 
now propose that yer 180,000.000 be added to the reserve fund, raising it to yer 8,310,000.000. 
From the remainder the directors recommend a dividend at the rate of 13 per cent. per annum, 
which will absorb yen 780,000.000 on old shares and yew 390,000.000 on new shares, making 
a total of yew 1,170,000.000, The balance, yew 404,338.610, will be carried forward to the 
credit of next account. 

Balance-sheet, December 31, 1900. 








Capital paid up 
Reserve fund 


Y. 18,000,000.000 
8,1 30,000.000 





Reserve for doubtful debts 233,093.250 
Reserve for new building 315,423.110 
Deposits (current, fixed, etc.) 52,978,953-960 
Bills payable, bills rediscounted, acceptances, ‘and other : sums due by the 

bank ; ° ° . 71,187,731.564 
Dividends unclaimed ; . . e . ‘ 4,094.230 
Amount brought forward from last account . . . ° ° , 163,695.052 
Net profit for past half-year . ; ; ° , ° ; ° ° 1,590,643.558 


Yen 152,603,634.724 





ASSETS. 
Cash account— 

In hand, yen 5,819,680.620 ; at bankers, a“ 6, 123,146. ” : .  ¥. 11,942,826.930 
Investments in public securities. , ° 23,860, 188.550 
Bills discounted, Joans, advances, etc. . ° ; ° ; ° 45,104,751.710 
Bills receivable and other sums due to the bank. . ‘ ‘ ; 70,916,572.414 
Bullion and foreign money _ . : ‘ ‘ , : ° 173,405.870 
Bank premises, properties, furniture, etc. . ° . . . . 605,889.250 


Yen 152, 603, 634.724 





PROFIT AND LOSS ACCOUNT. 











Dr. 
Current expenses, mene, etc. . ° ‘ ° . ° . ‘ Y. 4,218,009.892 
Reserve fund 180,000.000 
Dividend—yen 6. 500 per share for | 120,000 old shares = =yen 780, 000. 000 ; 

and yen 3.250 per share for 120,000 new shares = aa 390,000.0 000 . 1,170,000,000 
Balance carried forward to next account ° ° 404,338.610 

Yen 5,972,348.502 

Cr. 
Balance brought forward June 30, 1900 . Y. 163,695.052 
Amount of gross profits for the half-year ending December 31, 1900 ° 5,808,653.450 


Yen 5,972,348.502 
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Provincial Clearing-House Returns, 





| ending | 


May . 
June 


Week 
! 26th 


2nd 

9th 

16th 
| 23rd 
30th 
7th 
| 14th 
| 21st 
|| 28th 
| 4th 


11th 
18th 
25th 
| Ist 
8th 
| 15th 
| 22nd 

29th 
| 6th 
|| 13th 
| 20th 
27th 
3rd 
10th 
17th 
24th 

Ist 
8th 
15th 
22nd 
29th 


Sth 
12th 
19th 
26th 


end Feb. . 


oth 
16th 

| 23rd 
| 2nd 
9th 
16th 
23rd 
30th 
6th 
13th 
20th 
27th 
4th 
11th 
18th 





April . 
May 


1901. 
Jan. 


” 


” 


” 
»” 


” 
” 





| Brrminc- | 


| 
| HAM. 
| £ 
862,241 
«| 1,233,076 
| 729,973 
7 924,692 
.| 1,018,297 
.| 1,042,062 
-| 1,557,351 
911,659 
850,361 
-| 993,270 
.| 1,419,821 
615,587 
868,533 
| 895,378 
-| 847,079 
| 1,070,100 
771,679 
| 785,923 
‘ 896,142 
.| 1,469,125 
-| 934,409 
.| 888,707 
| 917,530 
-| 1,400,049 
| 844,994 
| 946.419 
902,272 
.| 1,020,567 
.| 1,311,069 
-| 1,083,339 
-| 1,096,505 
| 619,173 


-| 1,406,810 
‘| 893,760 
-| 1,011,580 
812,746 
993,070 
-| 1,326,308 
-| 1,017,004 
-| 1,044,243 
+| 1,407,203 


-| 1,003,284 


| 979,371 

801,537 
-| 988,436 
1,283,649 | 
691,648 
800,325 
| 807,977 
-| 1,363,654 
829,322 
947,092 


| 














302,582 | 


| MANCHEs- eiaaaieatl 

















LEEDs, cae | LIVERPOOL. vee on-T' vee SHEFFIELD. 
oe ; i 
£ oi £ £ £ 
246,680 | 242,326 | 2,600,615 | 4,163,803 | 1,432,320} 338,499 
397,106 | 274,079| 3,366,458 | 5,217,877 | 1,676,700) 607,320 
230,152] 160,413| 2,174,217 | 3,263,388] 1,187,270] 268,464 
268,667 | 201,226| 2,956,499 | 4,318,926 | 1,730,120] 313,871 
264,723 | 187,518 | 2,536,256 | 5,146,801 | 1,523,500! 339,823 
312,547 | 274,749 | 35375:074 | 55175,403 | 1,193,280| 544,082 
630,464 | 408,747 | 3,070,935 5,850,232 | 2,027,430 542,964 
315,509 | 234,872 3,653,704 | 5,096,125 | 1,860,770) 333,925 
321,111 | 237,039 | 2,970,527 | 4,395,416 | 1,476,080] 304,755 
297,157 | 208,771 | 2,604,190 | 4,502,185 | 1,642,310] 403,500 
506,147 | 322,591 | 4,047,422 | 5,287,608 | 1,883,950] 556,978 
231,947 | 148,809 | 2,571,113 | 4,176,355 | 1,391,810] 263,076 
263,100 | 230,811 | 2,875,859 | 4,306,901 | 1,823,240] 379,656 
259,698 | 173,053 | 2,272,755 | 3:777,958 | 1,611,410) 285,481 
334,813 | 203,305 2,497,420 | 4,209,220 | 1,551,490| 358,777 
320,235 | 241,384 | 3,713,967 | 4,750,242 | 1,599,320] 395,960 
224,621 | 191,604! 3,912,388 | 4,243,717 | 1,760,000] 286,031 
215,610 174,223 2,815,479 4,185,248 | 1,598,100 312,747 
262,510 | 180,23£ | 3,193,644 | 4,408,015 | 1,598,940 419,999 
405,926 | 325,179 4,117,926 | 5,538,072 | 2,442,430) 514,703 
259,727 | 204,668 | 2,990,902 | 4,587,378 | 1,918,990| 307,824 
239,310 | 271,124 3,867,745 | 4,446,926 | 1,599,560| 303,951 
302,997 | 196,235 | 2,945,795 | 4,559,698 | 1,697,260| 356,046 
380,548 | 253,956 | 3,703,806 | 5,247,694 | 1,747,380] 562,583 
265,600 | 221,631 | 3,030,409 | 4,511,864 | 1,529,830] 294,203 
289,408 | 206,555 | 3,644,579 | 5,031,656 | 2,261,230| 316,252 
255,731 | 167,034 3,272,360 | 4,194,858 | 1,798,040) 334,195 
360,394 196,431 | 3,874,145 | 4,947,756) 1,711,330| 498,811 
331,959 | 253,574) 3,371,214 | 5,386,164 | 1,742,520| 409,010 
304,435 | 203,243 4,041,615 | 5,053,715 | 1,765,060| 314,968 
287,778 | 191,401 | 3,339,944 | 4,490,393 | 1,993,640| 424,512 
192,195 | 120,229 | 2,518,019 | 4,211,485 | 1,329,980! 328,150 
| 

522,208 | 382,339 3,641,259 | 5,501,849 | 2,080,800 375,266 
251,918 | 184,180 | 3,547,278 | 4,763,409 | 1,671,430| 302,860 
386,745 | 177,215 | 3,761,541 | 5,228,322/| 1,801.760| 353,658 
313,464 | 172,095 2,992,181 | 4,355,724 | 1,573,790) 324,993 
346,156) 192,465 | 3,016,450 | 4,323,474 | 1,705,660) 444,146 
382,027 282,027 | 3,900,098 | 5,864,199 | 1,573,358| 428,714 
279,637 | 233,235 | 3,258,530 | 4,992,799 | 1,720,202| 326,885 
270,788 | 173,811 | 3,170,929 | 4,478,540 | 1.569,797| 348,145 
406,461 209,547 | 3:797;997 | §5450,692 | 1,797,526 | 551,922 
306,355 | 206,084 | 4,162,607 | 4,720,127 | 1,532,918 | 306,237 
282,858 | 177,516) 3,047,488 4:747,797 | 1,058,770 | 337,805 
255,870 | 183,807 | 3,256,976 | 4,199,708 | 1,588,709| 351,173 
284,836 | 242,056 | 3,592,136 | 5,307,924 | 1,373,655 | 438,670 
354,953 | 264,833 | 3,310,705 | 4,973,922 | 1,507,005 | 490,006 
| 206,610! 163,500| 2,810,280 4,221,425 | 1,083,896 | 266,115 
267,897 | 202,410 2,953,043 | 4,451,074 | 1,363,107) 292,478 
274,500 | 179,136 2,890,648 | 4,177,343 | 1,405,844| 397,736 
400,306 | 261,402 | 3,247,877 | 5,170,466 | 1,794,292] 533.423 
259,872 | 201,342 3,353,790 41477,969 | 1,503,393 | 308,953 

201,995 | 3,363:274 | 4,892,328 | 1,803,303 348,456 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 





ISSUE DEPARTMENT. 


} 1901. 














1901. 1901. 
| April 24. May t | May 8. 
Notes issued . | £51,783,525 £51, 256, 845 £51,262,745 
Government debt - i 411,015,100 | £11,015,100 | £11,015,100 
Other securities =... 6,759,900 6,759,900 6,759,900 
Gold coin and bullion .. 34,008,525 33,481,845 3354875745 
£51,783, 525 | 45%, 256, 845 | £51,262,745 
BANKING ‘DEPARTMENT. _ 
; | 1901. 1901. 1901. 
April 24. May t. May 8. 
y y 

Proprietors’ capital | £14,553,000 | £14,553,000 | £14,553,000 
est : * 3,186, 309 39170,208 | 3,175,106 
Public deposits 7 8,271,341 9,835,641 | 7,663,607 
Other deposits .. oe ee . 43,426,554 40,258,223 | 39,718,231 
Seven-day and other bills ee os ee, 183,763 1775737 186,652 
| £69,620, 967 | £67,994,809 | £65,296,596 
Government securities Sade 471 4135757,471 413,758,206 
Other securities | 3,309,007 30,769,179 28,018,587 
Notes | 22,629,800 21,510,185 21,533,390 
Gold and silver coin | 1,864,689 1,957,974 1,986,413 
469,620,967 | £67,994,809 | £65,296,596 


| 1901. | 
| May ts. | 
£51,018,830 | 


£11,015, 100 | 
6,759,900 | 
331243,830 | 


£51,018,830 | 





1gor. 
May 15. 


£14.55 3,000 
3,187,584 
6,604,961 

46,462,757 
190,545 


470,998,847 


£13,758, 206 
33,979,941 
21,355,050 

1,914,650 


470,998,847 





THE EXCHANGES. 






































1901 1901. 1901. 1901. | 
Lonpon— April 23 April 30. May 7 May 14. | 
Amsterdam, short 12 2 12 1 2 t 2 1. 
Ditto 3 months .. 12 4} 12 4 12 3} 12 33 
Rotterdam, ditto ee 12 44 12 4 12 33 12 33 } 
Antwerp and Brussels, ditto .. 25 383 25 374 25 374 25 33% 
Paris, short 25 17 25 16 25 16} 25 15 | 
Ditto, 3 months .. 25 36} 25 35 25 35 25 35 | 
Marseilles, ditto 25 36} 25 36} 25 35 25 35 
Hamburg, ditto .. 20 63 20 64 20 64 20 66 
Berlin, ditto 20 63 20 64 20 64 20 66 
Leipsic, ditto .. se 20 64 20 65 20 64 20 66 
Frankfort-on-the-Main, “ditto :. 20 64 20 64 20 64 20 66 
Petersburg, ditto 24} 244 243 24} 
Copenhagen, ditto 18 40 18 40 18 39 18 40 
Stockholm, ditto 18 41 18 4! 18 41 18 41 i} 
Christiania, ditto 18 40 18 40 18 40 13 41 
Vienna, ditto 24 31 24 30 24 30 24 30 
Trieste, ditto .. 24 31 24 30 24 30 24 30 
Zurich and Basle, ditto 25 473 25 45 25 45 25 45 | 
Madrid, ditto . 344 341 341s 344 
Cadiz, ditto tee 344 34's 341° 34% 
Seville, ditto... “ ee 344 347 341s 345 
Barcelona, ditto .. 344 344° 341s 344 ! 
Malaga, ditto 344 341% 3418 344 
Granada, ditto 344 341s 341s 348 
Santander, ditto .. 344 341°s 3418 348 
Bilbao, ditto 344 341s 341's 343 
Zaragoza, ditto .. 344 34° 3418 348 
Genoa, Milan, Leghorn, ditto. 26 82} 26 80 26 85 26 85 
Venice, ditto 26 82} 26 80 26 85 20 85 
Naples, ditto . 26 82} 26 80 26 85 26 85 
Palermo and Messina, ditto 26 82} 26 80 26 85 26 85 
currency currency. currency. currency. 
Lisbon, go days 36} 36+ 363 363 
Calcutta, demand oe oe 1°32 I 338 1°3}3 1342 
Calcutta & Bomba’ » 30 days .. 1°34) 134i 1°34 1°34 
New York (Gold) demand 4833 4833 49 48} 
PRICES OF BULLION, 
Per Oz. | Per Oz. Per Oz Per Oz. 
| £a & 4s. a. 4s. a. r ae | 
Foreign Gold i in i amanate on on 317 9} | 317 9} 317 9t 317 9 
Silver in Bars (Standard) es ee o 2 348 o 2 31% |} 9 2 3% o 2 34 
Mexican Dollars se o 2 33 | o 2 33 } o 2 3% 
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Bank of England.—Analysis of Returns. 
| Coin Proportion] Government Other : 
Date. Notes in and Bullion jofCoinand| Securities Securities Public 
| _ Circulation. in Issue Bullion to] _in Banking in Banking Deposits. 
| . Department. |Circulation| Department. | Department. 
| 1900. Pa £ A £ £ £ 
|| May 16 | 29,349,370 | 31,627,590 | 108 | 14,519,878 | 31,234,057 | 8,615,773 
| 23| 29,161,835 | 31,850,845 | 110 | 14,519,878 | 31,193,637 | 8,800,590 
30| 29,484,270 | 31,567,550 | 106 14,519,878 | 30,169,886 | 7,491,816 
|| June 6 | 29,702,545 | 30,702,585 | 103 14,519,766 | 30,049,478 | 5,852,389 
13 | 29,510,365 | 30,997,055 | 101 14,660, 29,870,396 | 7,787,494 
20| 29,629,575 | 32,056,590 | 108 14,660,906 | 30,560,699 | 8,140,573 
27 | 30,195,370 | 31,922,125 | 106 14,660,906 | 30,528,476 | 7,244,528 
July 4| 30,959,705 | 30,980,750 | 100 | 20,160,838 | 30,535,904 | 11,345,125 
II | 30,610,180 | 29,933,290 98 20,370,536 | 29,908,364 | 8,839,805 
18 | 30,352,455 | 29,815,475 | 98 | 20,376,690 | 28,401,547 | 10,514,393 
25| 30,118,240 | 29,889,140 99 20,418,545 | 28,154,842 | 9,766,559 
August I | 30,866,830 | 29,282,440 95 20,418,545 | 30,457,579 | 10,431,697 
8] 30,582,815 | 28,859,910 94 20,414,681 | 28,912,824 | 10,616,390 
I5| 30,251,935 | 29,212,800 97 20,037,580 | 30,105,001 | 8,120,850 
22| 29,917,475 | 31,682,210 106 19,837,580 | 28,687,950 | 10,402,407 
|. 29 | 29,809,725 | 33,792,590 | 113 18,024,510 | 25,973,193 | 9,183,733 
|| September § | 30,079,995 | 34,534,430 | 115 | 15,926,354 | 25,308,011 | 6,847,409 
| 12| 29,563,075 | 34,921,760 | 118 | 14,417,494 | 25,012,180 | 6,709,859 
| 19 | 29,383,450 | 35,168,510 | 120 12,404,424 | 27,287,552 | 6,706,692 
26 | 29,500,090 | 34,455,335 | 117 10,574,424 | 28,402,543 | 5,916,608 
|| October 3| 30,527,720 | 33,370,055 | 109 16,551,750 | 29,617,307 | 6,312,091 || 
10 | 30,158,385 | 32,043,895 106 19,491,034 | 26,080,233 | 7,402,013 || 
17 | 29,769,960 | 31,768,470 | 107 20,191,034 | 25,754,069 | 8,592,701 || 
| 24| 29,479,915 | 31,087,150 106 20,191,034 | 25,608,150 | 8,048,243 || 
31 | 29,862,630 | 30,740,285 | 103 19,691,034 | 25,659,468 | 7,355,418 
|| Nov. 7 | 29,660,215 | 29,968,945 | 101 18,249,034 | 24,100,732 | 5,899,711 
14| 29,444,385 | 30,149,100 102 18,945,174 | 24,812,112 | 6,764,212 || 
21 | 29,144,165 | 30,027,265 103 17,445,174 | 25,015,641 | 8,180,107 | 
28 | 29,110,640 | 30,053,080 | 103 17,495,174 | 27,706,558 | 7,840,827 | 
|| Dec. 5 | 20,453,375 | 29,444,555 100 18,176,060 | 26,948,530 | 5,913,664 || 
I2| 29,243,670 | 29,486,100 101 18,187,060 | 27,046,714 | 7,966,866 |' 
19 | 29,633,490 | 28,557,110 96 16,187,060 | 28,703,972 | 7,259,013 || 
26| 29,813,280 | 27,115,620 91 16,187,060 | 29,029,471 | 6,838,234 | 
1901. 
January 2] 30,230,620 | 27,079,170 89 20,681,990 | 35,778,925 | 8,784,823 || 
9| 29,505,005 | 27,991,970 95 20,677,522 | 32,234,903 | 6,958,106 || 
16| 29,119,315 | 29,533,035 101 18,097,471 | 31,062,744 | 7,033,552 || 
23 28,584,355 | 30,613,940 | 107 16,176,620 | 28,651,639 | 8,506,863 
30| 28,772,610 | 30,975,579 | 108 15,431,620 | 29,589,106 | 8,324,040 
February 6| 28,888,340 | 30,857,100 | 107 15,097,693 | 28,656,530 | 8,318,973 
13| 28,636,425 | 31,840,180 111 13,397,093 | 28,377,382 | 8,969,814 
| 20 | 28,407,470 | 33,329,260 | 117 11,237,904 | 29,217,257 | 8,169,699 
27 | 28,603,125 | 34,106,105 | 119 12,114,380 | 35,438,975 | 12,924,234 
March 6| 28,662,445 | 34,652,325 121 12,306,280 | 32,747,218 | 12,271,255 
13| 28,464,725 | 34,585,860 | 121 12,305,280 | 30,851,462 | 12,275,415 
20 | 28,382,095 | 34,400,320 | 121 12,305,280 | 31,224,477 | 13,154,785 
; 27| 29,219,995 | 34,248,719 | 117 12,228,483 | 34,457,447 | 13,575,688 
April 3| 30,073,915 | 32,286,920 | 107 | 11,833,968 | 34,175,979 | 10,299,603 || 
10 | 29,629,160 31,950,105 | 108 13,332,736 | 29,729,160 | 7,368,525 | 
| 17 | 29,190,690 | 33,265,690 | 114 13,523,011 | 28,460,253 | 9,689,741 
24] 29,153,725 | 34,008,525 | 117 13,817,471 | 31,309,007 | 8,271,341 
|| May 1| 29,746,660 | 33,481,845 | 112 13,757,471 | 30,769,179 | 9,835,641 
8} 29,729,355 | 33,487,745 | 112 13,758,206 | 28,018,587 | 7,663,607 
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Bank of England.—Hnalysis of Returns. 









































| 
j ene | 
Total Deposits | roportion 
i ills. Liabilities 
| | | 
| 1900. £ £ £ 4 “, . 7 
May 16] 40,904,914 179,959 | 49,700,646 21,757,050 44 4 | 
23] 41,074,963 144,772 50,020, 325 22,123,827 44 34—COS 
| 30| 49,707,229 125,897 | 48,324,942 | 21,444,685 43 - | 
|| June 6] 41,191,349 171,812 47,215,550 20,410,200 43 —_— | 
13} 39,833,800 147,740 | 47,769,034 21,002,884 43 3 
| 20 41,021,196 177,303 49,339,072 21,890,526 44 = 1| 
27| 41,245,640 138,339 48,628,507 21,221,751 44 — ] 

July 4} 49,749,490 174,222 | 52,268,537 19,506,912 37 —- ff 

| II | 42,038,396 185,046 | 51,063,247 18,829,864 37 —_ 
18| 38,937,782 164,115 | 49,616,290 | 18,910,920 38 4 
| 25| 39,862,417 153,161 | 49,782,137 | 19,296,336 39 — | 
|| Aug. 1] 40,110,901 147,338 | 50,689,936 17,941,620 35 — 
8| 38,059,358 136,101 | 48,811,849 17,621,090 36 -- 
15| 42,068,110 175,489 | 50,364,449 | 18,382,354 36 — 
| 22 41,156,705 I 19,478 51,678,590 21,212,924 41 oe 
29| 40,007,436 111,179 | 49,302,348 | 23,335,495 47 — 
|| Sept. 5] 39,693,269 148,694 | 46,689,372 23,761,756 51 _ 

12 38,895,220 143,797 451748,786 24,628,637 54 a 

19| 39,573,967 144,869 | 46,425,528 | 25,053,044 54 - 

26| 39,121,034 130,079 45,167,721 24,382,321 54 — 

Oct. 3] 43,574,947 135,309 | 50,022,347 22,212,582 44 _ 
10| 41,526,702 155,028 49,083,743 21,216,460 43 — | 
17| 40,964,805 156,304 | 49,713,810 21,478,531 43 = 
24] 40,979,370 151,583 | 49,179,196 | 21,097,579 43 — | 

: 31} 40,500,441 124,475 | 47,980,334 20,337,256 42 — 

Nov. 7| 38,407,750 168,529 | 44,475,990 | 19,844,936 45 — ff 
14 3953445495 172,015 46,280,722 20,248,665 44 gue 
21| 36,833,122 189,156 | 45,202,385 20,484,726 45 — 
28| 39,956,454 174,567 | 47,971,848 | 20,516,381 43 - 

Dec. 5 40,858,165 182,263 46,954,092 19,524,750 42 — 
12| 38,984,069 180,289 | 47,131,224 19,634,663 42 = 
19| 37,969,077 184,343 | 45,412,433 | 18,273,773 40 _ 
26| 36,959,612 153,087 | 43,959,933 16,502,883 38 — 

1901. ; 
Jan. 2] 45,948,225 106,248 54,339,296 16,211,680 30 5 
9| 45,633,640 140,292 | 52,732,038 17,884,338 34 “— 
16| 43,714,740 214,138 | 50,962,430 19,825,016 39 — | 
23] 39,519,700 217,499 | 48,244,062 | 21,487,741 44 — | 
30] 40,096,241 208,684 | 48,628,965 21,665,668 44 — 

Feb. 6] 38,699,071 177,177 | 47,195,221 21,514,145 46 44 
13] 37,281,782 195,080 | 46,446,676 22,724,011 49 — 
20| 38,444,186 218,977 46,832,862 24,467,104 52 4 
27| 41,367,324 193,333 | 54:484,891 25,030,820 46 _- 

March 6| 39,678,329 217,183 | 52,166,767 | 25,427,344 49 _ 
13| 38,092,353 | 200,849 | 50,568,617 | 25,730,207 51 — | 
20| 37,531,826 194,416 | 50,881,027 25,684,884 51 om | 

 27| 39,295,583 177,967 | 53,049,238 | 24,742,870 47 - | 

April. 3] 38,943,275 | 222,427 | 49,465,305 | 21,851,488 44 — | 
10| 39,807,305 127,816 | 47,303,646 21,966,519 46 — 
17| 38,145,724 | 143,871 | 47,979,336 | 23,731,077 49 — | 
24| 43,426,554 183,763 51,881,658 24,494,489 47 a 

May I] 40,258,223 177,737 50,271,601 23,468,159 47 — 

8| 39,718,231 186,652 | 47,568,490 | 23,519,803 49 — ff 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 





(Extracted from the LONDON GAZETTE.) 








‘ PRIVATE BANKS. 
eo ne ee ‘ Siegen — 
AVERAGE Amount. 
Name or Bank. a a 
April 13. April 20. April 27. May 4. 
| Di a eo Ee: 
1 Ashford Bank . ‘ . -| 11,849 4,993 4,925 4,851 | 4,900 
2 Aylesbury Old Bank : . 48,461 6,115 6,143 6,044 6,410 
3 Banbury Bank. , . + | 43,457 5,217 5,178 5,025 | 4,919 
| 4 Banbury Old Bank . . . 55,153 4,372 4,187 4,156 4,091 
| § Bedford Bank . ° . 34,218 12,093 11,813 11,566 | 11,427 
6 Bicester and Oxfordshire Bank 27,090 9,834 10,096 9,891 9,854 
7 Buckingham Bank . ; + | 29,657 7,123 7,172 7,498 | 7,543 
8 Cambridge and Cambridgeshire | 
Bank . | 49,916 20,050 19,933 19,820 19,385 
9 Canterbury Bank -| 33,671 7,080 6,947 7,182 7,433 
10 Derby Bank—Smith & Co. . | 41,304 4,318 4,213 3,999 | 4,114 
11 Faversham Bank -| 6,681 2,692 | 2,651 2,394 | 2,244 
12 Ipswich Bank . ° . 27,689 8,765 | 8,137 7,629 8,381 
13 Kingston-upon-Hull & Hull Bk. | 19,979 9,488 | 9,575 9,831 | 9,780 || 


14 Kington and Radnorshire Bank 26,050 12,566 12,219 11,529 11,854 
15 Leeds Old Bank. . - | 130,757 40,986 41,700 40,649 40,707 
16 Lincoln Bank . 100, 342 51,402 50,011 50,503 50,912 
17 LlandoveryBank & Liandilo Bk. | 32,945 8,216 8,347 8,867 9,739 
18 Naval Bank, Plymouth 27,321 3,481 3,318 3,516 3,415 





19 Newark Bank . ; . i 28,788 5,133 4,642 4536 45792 
20 Newmarket Bank . . x 23,098 3,823 3,778 3,758 3,649 


| 
21 Nottingham Bank . . -| 31,047 13,024 12,215 11,673 12,043 
| 22 Oxfordshire, Witney Bank | 11,852 3.516 3,652 3,825 3779 
|| 23 Reading Bank—Simonds & Co. | 37,519 9,379 9,598 9,541 9,780 





| 24 Richmond Bank, Yorkshire. 6,889 2,912 2,897 3,024 2,976 

|| 25 Sleaford and Newark Bank . 51,615 | 9,042 9,351 8,946 9,396 
26 Wallingford Bank . : ‘ 17,064 987 908 820 871 | 
27 Wellington Somerset Bank . 6,528 4,039 3,966 3,553 3,677 
28 West Riding Bank . ‘ ‘ 46,158 14,199 13,846 14,723 15,355 
29 Worcester Old Bank . . 87,448 13,439 1 3,009 12,674 13,287 | 
30 York & East Riding Bank ; 53.392 41,738 40,624 40,064 40,100 





a 
| | 
Torais . + |15147,938 340,022 | 335,051 | 332,087 | 336,813 || 
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JOINT STOCK BANKS. 











AVERAGE AMOUNT. 
Authorized 
Issue. 





Name or BANK. 





| 
| 
April 13. | April 20. | April 27. May 4. | 
} 


& & & & ’ 
Bank of Whitehaven, Limited .| 32,681 10,537 10,780 10,670 11,318 


I 
| 2 Bradford Banking Co., Limited| 49,292 | 17,725 | 17,092 | 17,310| 18,232 | 
| 3 Bradford Commercial ne 
Co., Limited ‘ «4 20,084 10,336 10,610 12,068 12,100 | 
4 Carlisle & Cumberland Banking | 
Company, Limited . 25,610 24,384 24,405 25,767 25,066 | 
5 Cumberland Union Banking 
Co., Limited . 35395 | 35102 | 34,942 | 34246 | 34,714 | 
6 Halifax and Huddersfield Union 
Banking Co., Limited . «| 445137 5,436 5,387 5,380 5,080 
7 Halifax Commercial ae 
Co., Limited ‘ ‘ 13,733 6,720 6,965 6,798 8,110 
8 Halifax Joint Stock Banking | 
Co., Limited , 18,534 | 11,207 10,934 | 10,594 10,637 | 
9 Knaresborough & Claro Banking 
Company, Limited ‘ 28,059 18,905 18,045 18,737 19,335 | 
10 Lancaster Banking Company . 64,311 46,913 46,682 48,746 51,208 | 


11 Lincoln & Lindsey Bkg.Co.,Ltd. 51,620 41,658 41,421 42,545 42,021 | 
12 North & SouthWales Bank, Ltd. 63,951 46,116 45,829 46,327 50,101 
13 Nottingham and Notts. rein 





Company, Limited ; 29,477 | 23,230 | 23,551 23:739 | 23,869 
14 Pares’s Leicestershire Banking 

Co., Limited ° 59,300 18,273 19,190 19,152 19,757 | 
15 Sheffield and HallamshireBank- 

ing Company . ‘ 23,524 5,183 55391 59525 5,585 


16 Sheffield and Rotherham Joint 
Stock Banking Co., Limited} 52,496 10,478 11,005 11,107 11,582 | 


17 Sheffield Banking Co., Limited] 35,843 10,832 10,465 12,238 12,210 
18 Stamford, Spalding and Boston 
Banking Company, Limited.| 55,721 38,252 37,230 37,570 38,926 | 


19 Stuckey’s Banking Co., Ltd. .| 356,976 | 108,179 | 107,265 | 105,905 | 106,494 
20 Wakefield and Barnsley Union 
Bank, Limited . ‘ -| 14,604 5,945 6,058 6,272 6,511 


21 West RidingUnion Bkg.Co.,Ld.| 34,029 9,050 8,929 8,942 9,214 


22 Whitehaven Joint Stock Bank- 
ing Company, Limited . 31,916 26,517 26,973 27,576 28,885 


23 Wilts & Dorset Bkg. Co., Ltd. 76,162 65,131 64,330 62,440 63,126 
24 York City & CountyBkg.Co.,Ld.| 94,695 | 89,650 89,725 | 89,237 | 90,798 
25 Yorkshire Banking Co., Ltd. .| 122,532 92,467 93,491 93,149 96,930 
26 York Union Banking Co., Ltd.| 71,240 69,517 69,349 70,031 70,008 


Torats . —_ «| 1,505,922) 847,743 | 846,044 | 852,071 | 871,817 | 
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BANK OF FRANCE.- [In 4’s sterling— 
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00,000’s omitted.] 






















































































D | — | Bills. Circula- | Public Private | 
| ve ae | Gold Silver. | Total. | tion. | Deposits. | Deposits. 
April 18. - os] 49751 £439 4141,0 | £22,8 £169,5 £14 418,8 
» @5- s 9755 44,0 141,5 22,1 167,2 5,2 17:7 
May 26 ° . 96,4 44,0 140,4 27,1 168,9 3,0 1995 

” 9. . 964 4452 140,6 20,4 165,6 2,9 18,6 | 
» sf. - | 974 4452 141,6 19,7 1646 | 2,8 | 20,0 || 
aici ai a 
May 17, 1900 - | £793 45,6 | £124,9 | £35 £160,1 £649 £18,9 || 
» 18, 1899 : 73)3 43,4 121,7 28,1 14957 551 19,0 
r» 20, 1898 | 747 49:0 12357 3244 14657 719 23,0 || 
| 
BANK OF GERMANY.- [In 4’s sterling—ooo’s omitted.] 
| 
2 Current 
Date 1901. Cash. Discount. | Loans. Notes. Accounts. || 
i 
April 6 £40,492 £41,405 | £3,626 £63,138 | £23,881 
» 15 43,649 37:939 | 4,101 58,436 30,210 
» 23 46,192 36.411 | 2,923 | 559555 32,492 
» 30 45,669 38,493 | 3488 =| = 88,819 30,568 | 
May 7 451970 36,876 3,092 57.443 | 29,188 
|-—— | 
|| May 7, 1900 £40,349 £38,762 £3,595 | £56,674 £23,801 | 
» 6, 1899 44,071 36,910 3,798 57,138 24,708 
» 7, 1898 425749 35,671 4219 =| = 581454 22,298 | 
aa ee Lae eee aan 2 = a 
’ 
| BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) | 
| Gold Govern Discounts > 7 Note . 
Date 1gor. Silver, Reserve ment ter ee | Circula- — —e 
! | &c. Debt. | a. * | tion, SpOees, | Supeens. 
| — ans emneed eee  aeemene< —— —_ i 
Mar. : 23 . 79,762 24,656 - 43,088 4599 | 55,106 51,629 12,950 || 
|| April x + | 76,891 21,259 —_ 41,922 4,667 | 55,632 49,170 12,133 || 
» 8 + | 779449 23,226 _ 41,294 4,765 | 54,223 48,298 12,636 
| 9p |=—86 4 78,402 24,566 — | 41,175 4,680 | 53,836 46,872 135174 
| » 23 >| 78,012 23,085 — &. 41,023 4,659 54,927 475197 13,542 
| : Peal “ad in 
April 23, 1900 . | 91,627 44,843 5,000 359234 4,586 51,784 59,848 13,601 | 
» 23, 1899 . | 99,679 499199 10,000 | 25,296 3123 | 60,479 | $1,004 15,687 | 
» 23 hanced . 116,442 499375 17,500 | 23497 3,206 | 84,567 50,644 | 16,987 | 


10 roubles to £. 


AUSTRO-HUNGARIAN BANK.— 








{In £’s sterling—ooo’s omitted.) 








Cash. Discounts, 
Date rgor. o , ~ Advances, 
Gold. Silver. Total. &e. 


Circulation. 







































° 410,742 £49,422 £16,714 

oo 85 > 38,695 10,821 49,516 15,146 
» 23 : 38,757 10,908 49,665 15,123 
tn 38,802 10,932 49,734 17,329 
| May 7 38,838 79,903 49/741 17,179 










455,699 
54,679 
54,442 
57»397 
$6,765 









| May 7, 1900 37,602 | 95279 46,881 16,957 
| »» 6, 1899 30,036 10,495 40,531 17,200 
10,443 39,918 ’ 











$6,299 
55,969 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 











England—Bank of England F 414,000,000 
Add, Increase, since, in authorized amount of Bank of England : — 
1855—Dec. 7th . ‘ , : ‘ + 475,000 
1861—July roth ‘ . ‘ ° + 175,000 
1866—Feb. 21st ‘ , ‘ ° + 350,000 
1881—April Ist ‘ ‘ ‘ ° + 750,000 
1887—Sept. 15th . ‘ ° ‘ + 450,000 
1889—Feb. 8th ‘ ‘ , ° - 250,000 
1894—Jan. 29th ° ‘ ‘ ° + 350,000 
1900— Mar. 3rd ‘ ‘ , ‘ + 975,000 
a 17577 5,000 
England— 207 Private Banks ; ‘ ‘ ‘ ‘ , ° ‘ ‘ 55153417 
72 Joint Stock Banks. ° ‘. J ‘ : - 4 ‘ 3:478,230 
Scotland— 19 Joint Stock Banks. a ‘ ° , ‘ . ‘ ° 3,087,209 
Ireland— 6 Joint Stock Banks. . ‘ . ‘ , . e ° 6,354,494 
£35,848,350 
Deduct, Lapsed Issues— 
England—173 Private Banks . ; ; ‘ ‘ . £4,005,479 
* 46 Joint Stock Banks . ‘ . ‘ ° 1,972,308 
£5,977,787 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire eae ‘ - £337,938 
City of Glasgow Bank . ‘i . 72,921 
ee 410,859 
——_—. 6,388,646 
£ 29,459,704 
—_——_ +> ee 
Summary of Present Fired Fssues, 
England— Bank of England . ‘ ‘ ‘ ‘ ‘ ; : -  £17,775,000 
” 30 Private Banks ‘ ° ‘ ‘ ‘ ‘ ‘ ‘ , 1,147,938 
a 26 Joint Stock Banks ‘ ‘ ‘ , . ‘ , ‘ 1,505,922 
Scotland— 10 Joint Stock Banks ‘ , ‘ ‘ . ‘ ‘ ° 2,676,350 
Ireland— 6 Joint Stock Banks ; 3 : . ‘ ‘ , . 6,354,494 
£29,459,704 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date m . ‘ ji ‘ * 207 
Diminished in number by amalgamation , ‘ ‘ ‘ . 6 
Lapsed Issues . ° ‘ ‘ ‘ ° ‘ : ‘ ‘ ‘ - 173 177 
30 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ‘ ‘ ° ° . . 72 
Lapsed Issues , ° : ‘ ‘ , ‘ ‘ ° ‘ ‘ ‘ : 46 
26 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845 was ° ‘ ‘ ‘ e ‘ ‘ . ‘ 
Diminished in number by amalgamation ‘ ° ‘ ° ° ° ‘ 6 


19 
Lapsed Issues, as stated above. ‘ , ; ‘ ‘ ° . 3 9 
10 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MAy 4, 1901. 


—————— —— en OC ———T 
an Issues.| April 13. April 20. | April 27. | May 4. 

















rr Ss saa 
30 Private Banks. . -| 1,147,938 340,022 | 335,051 332,087 | 336,8.3 
26 Joint-Stock Banks . . | 1,505,922 847,743 | 846,044 | 852,071 | 871,817 
56 Totals . -| 2,653,860 | 1,187,765 | 1,181,095 | 1,184,158 | 1,208,630 





Average Weekly Circulation of these banks for the month ending as above :— 





Private Banks . ° : , . . ‘ ; , ‘ : ‘ £335,993 
Joint Stock Banks . ; : ; ; ° : ° ° : ° 854,419 
Together . ‘ . £1,190,412 


On comparing these amounts with the Sues for the previous unt, they 
show :— 





Jncrease in the notes of Private Banks. . ° ‘ ; ; ; £15,249 

Jncrease in the notes of Joint Stock Banks ° ‘ ° : . ° 355143 

Total /ucrease onthe month . ‘ ‘ ‘: : £50,392 
And, as compared with the corresponding period o of last year :— 

Decrease in the notes of Private Banks. ‘ ° ; ‘ ; £73,545 

Decrease in the notes of Joint Stock Banks ° . ° : ; ; 80, 

Total Decrease as compared with the corresponding period of last year. £154,145 


The following is the comparative state of the circulation as regards the Fixed 
Issues — 





The Private Banks are de/ow their fixed issues . ° . : 5 . £811,945 

The Joint Stock Banks are de/ow their fixed issues . ‘ ° ‘ . 651,503 

Total de/ow their fixed issues . ; . ‘ . . : : - £1,463,448 
———— 


Summary of Jrisb and Scotch Returns 
To APRIL 13, 1901. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Irish Banks . _ *° © & - + £6,950,057 
Average Circulation of the Scotch Banks . ° . ° ° . ° 7:494,430 
Together . , . . - £14,444,487 


On comparing these amounts s with the Retens tee the previous month, they 
show— 


Increase in the Circulation of Irish Banks . ° ° ° . ° £120,904 

Jncrease in the Circulation of Scotch Banks . ° ° . ° ° 99,257 

Total Jucrease onthe month . ° ‘ . . £220,161 
And as compared with the corresponding month of last year— 

Jncrease in the Circulation of Irish Banks . ° ° ; ° ° £255,81 

Decrease in the Circulation of Scotch Banks . : ° . . ° 37,87 





Total Jucrease as compared with the corresponding period of last year. £217,935 
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The Fixed Jsswes of the Irish and Scotch Banks at the present time are :— 





Ireland, 6 Joint Stock Banks . ‘ , : ; , ‘ ; £6,354,494 

Scotland, to Joint Stock Banks. . ‘ ‘ ; ‘ ‘ é 2,676,350 

Together 16 . ‘ . . , ‘ , ; ; ‘ ‘ . £9,030,844 
The Actual Circulation compared with the above ~- the de. results :— 

Irish Banks are adove their fixed issues . ° ° ° £05563 563 

Scotch Banks are adove their fixed issues 

Total adove fixed issues . ‘ ° ‘ . , , ‘ ‘ ‘ £5,413,643 
Average amounts of Gold and Silver coin held by these Banks omy the past month :— 

Gold and Silver held by the Irish Banks ‘ ; e ‘ ‘ £ 3,402,630 

Gold and Silver held by the Scotch Banks. , . ; ; : 5,918,033 

Together ° ‘ . ° ‘ ; ‘ , i ‘ . ‘ £9,320,663 


Being an increase of £10,729 on the part of the Irish Banks, and a decrease of £58,612 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United Ringdom 


To MAy 4, 1901. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 


























April. May. | Increase. | Decrease. || 
| Bank of England (neath ending £ £ £ L 
|| May 8) ‘ ° +| 209,326,291 | 29,455,107 128,816 nee | 
Private Banks . . ‘ ‘ 320,744 | 335,993 15,249 oo 

|| Joint-Stock Banks . . - 819,276 | 354,419 355143 | ! 
Total in ae e ° - 30,466,311 | 30,645,519 179,208 | | 
|| Scotland . ~ + | 4395173 | 71494430 99,257 | 

| Ireland . . .«. « «| 6,829,153 | 6,950,057 120,904 | i | 
| sl aie | ! 
| United Kingdom . «| 44,690,637 | 45,090,006 | 399, 369 Net increase vad 





As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £126,225, a decrease in Private Banks of £73,545, 
and a decrease in Joint Stock Banks of £80,600; in Scotland a decrease of £37,878, 
and in Ireland an increase of £255,813, thus showing that the month ending May 4, 
as compared with the corres nding period last year, eae a decrease of £280,370 in 
England, and a decrease of £02435 | in the United Aingdo 


The Returns of the Bank of England for the month ending May 8, give an 
average amount of Bullion, in both departments, of £35,483,489. On a comparison of 
this with the return for the previous month, there appears to be an increase of £370,758, 
and as compared with the corresponding period of last year, an increase of £3,172,215. 


The average amount of Coin held by the Banks of Issue i, Scotland and Ireland during 
the month ending April 13 was £9,320,663, being a decrease of £47,883 as compared 
with the Return of the previous month, and an increase of £192,256 as compared with 
the corresponding period of last year. 








950 $risb and Scotcb Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, APRIL 13, I9OI. 


IRISH BANKS. 





Ave! 















Average Circulation dusleg Four Weeks PR ices ld 
. ending as above. pone p Pie 
Name oF Bank. Fe wa reer ne, 
Sousde. Under £5. | Totals. bat 
| &£ & ae ar Te ee 
|| 1 Bank of Ireland - || 3:738,428 |, 1,770,450 948,675 2,719,125 648,288 
|| 2 Provincial Bank ofIreland|| 927,667 395,408 376,127 771,595 332,373 
|| 3 Belfast Bank . 281,611 348,951 262,301 | 611,252 | 437,015 
4 Northern Bank - || 243,440 3135342 259,392 | 572,734 | 426,505 
5 Ulster Bank ; . 311,079 | 564,685 401,049 965,734 | 769,395 | 
6 The National Bauk || 852,269 || 870,760 438,857 | 1,309,617 | 788,454 
| -_ | 
Tora ts (Irish Banks) . | 6,354,494 | 4,263,656 | 2,686,401 | 6,950,057 ales 








SCOTCH BANKS. 























| | 

1 Bank of Scotland -| 343,418 || 317,374 809,216 | 1,126,590 910,647 

2 Royal Bank of Scotland .| 216,451 || 279,967 729,741 | 1,009,708 919,022 

3 British Linen Company .| 438,024 || 218,071 667,346 | 885,417 612,672 

4 Comcl. Bank of Scotland 374,880 || 254,056 734,989 | 989,045 753,483 

5 National Bk. of Scotland | 297,024 || 222,680 621,878 | 844,558 | 711,038 
6 Union Bank of Scotland.| 454,346 273,749 715,187 988,936 713,162 | 
7 Aberdeen Town & Cy. Bk. 70,133 || 132,918 166,939 299,857 270,259 | 

8 N.of Scotland BankingCo.|) 154,319 || 192,066 234,662 426,728 307,355 
9 Clydesdale Banking Co. .|| 274,321 || 216,061 | 582,708 798,769 639,341 
10 Caledonian Banking Co. . 531434 | 45,162 79,660 124,822 | 80,554 | 
Tora.s (Scotch Banks) | 2,676,350 | 2,152,104 | 5.342,326 | 7,494,430 | 5,918,033 | 


Bills on $ndia. 














| 
Councit Bixts. 


TELEGRAPHIC TRANSFERS. 








Minimum. 


a || 


Average. Minimum. Average. 








| ; : 5. a. Ss. @ 5s.) ” Se 


April 24th = . ° | I 3°907 | I a a 











May 15th 
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BANKS. 



































Last Dividend 
No. of Shares TA) Paid. Quota- | 
Issued. — | oficial ‘List. — Gone 
| 
80,000 2/6 African Banking Corp., Lim., Shares, Nos. 1 to 80,000... | 5 4% 
200,000 Kr. 15 Anglo-Austrian (Paper Currency) oe .. | Kr. 240 | 12 
29,970 6/ Anglo-Californian, Limited ons ote «. | 10 124 || 
80,000 5/ Anglo-Egyptian, Limited, Nos. 1 to 80,000... en “4 5 8 || 
60,000 6/6 Anglo-Foreign Banking, Limited.. a ‘i a ian 7 8} 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to 120,000... ies ee 6} 11} 
40,000 40/ Bank of Australasia on a sia ow. | 40 79 
20,000 30/ Bank of British North America ae wh i pws 50 63 
30 000 22/6 Bank of Egypt, Limited Nos. 1—30,000 sit am e 12} ar 
80,000 |*14% per an.| Bank of Liverpool, Limited ws | S12, TOs, 38s 
12,555 6/ Bank of Mauritius, Limited (London Register) 10 98 } 
| 100,000 20/ Bank of New South Wales (on London Reg., 24, 585 Shares) 20 4 
42,000,000 4% Bank of New Zealand 4% Guar. Stk. =. = in. om by | 
| . Z. Government) _... 100 100 | 
50,000 6/ | Bank of Roumania, Nos. 1 to 50,0 000 ct a || 
150,000 3/6 | Bank of Tarapaca and Argentina, L imited, Nos. 1 to. 150, 000 5 5 
| 153,125 |5/&1/bonus The Birmingham District and Counties Banking Co., Limited 44 10} 
50,000 1o/ | British Bank of South America, Limited ‘ | 10 10} 
| | | 
100,000 18/ | Capital and Counties Bank, Limited, Nos. 1 to 100,000... 10 39 | 
40,000 20/ | Chartered of eaguaaie Australia and China = se “ 20 37 
100,000 3/73 Colonial , ‘ ons an wow | § 4 
13,505 10/ Delhi and London, Limited _ “a ‘ate ‘a i | 25 _ 
| 40,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 = 10 11} 
| | 
80,000 40/ Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) | $125 61} 
99,800 4/ Imperial Bank of Persia, Nos. 201—100,000_ .. a 7 64 rt 
500,000 10; Imperial Ottoman . . - ms 10 ir) 
| 20,000 15/ International Bank of I ondon, L jimited ae ‘ai 15 114 
12,6204), 12/6 Ionian Bank, Limited, Nos. 1 to 12,620.. “a ae 25 2oxd 
| | 
332,000 16/ Lloyds, Limited, Nos, 1 to 332,000 , me 8 | 32 
75,000 | 18/ London and Br vilian, Limited, Nos, 1 to 75,000 me “ 10 | 20 
100,000 44 London and County, L imited, Nos. I to 100,000 RD as 20 | 1034 
} 40,000 10/ London and Hanseatic, Limited ... 8 10 | ; | 
140,000 9/ London and Provincial, Limited, Nos. 1 “to 140, 000 .. mis 5 |} ar | 
60,000 36/ London and River Plate, L imited, Nos, 1 to 60,000 ... woe 15 52 | 
} 28,000 6/ London and San Francisco, Limited, Nos. 1 to 28,000 oa 10 8 | 
| 40,000 32/ London and South Western, L imited, Nos. 1 to 40,000 20 72 
140,000 32/ London and Westminster, Limited 20 66 | 
000 | 6/ London Bank of Mexico and S, America, ae Nos. 1 to 80,000 5 7 
| 201,858 23/9 London City and Midland Bank, L imited, Nos. 1 to 201 1858 12} 5° 
} 120,000 18/ London Joint Stock, Limited in [ 354 
25,000 12/9? London, Paris and American Bank, L imited =—_ oan ou 16 26 
54,602 15% per an.| Manchester and County Bank, Limited . | 16 573 
100,000 | 20/ Manchester and Liverpool District Banking Co ‘o., L imited a 1 eee 47% 
75,000 | Merchant, Limited . 4 24 
100,000 | . 7/6 Metropolitan Bank (of E ngland &W ales) I A, Nos.1 to 100,000 °0 | 5 134 
150,000 | 10/ National, Limited... — sie 10 22 | 
150,000 | 14/ National Bank of Egypt, Shares, Nos. 1 to 150, 000 ... | 10 12 
| 200,000 $10 National Bank of Mexico ... e «. | $100 27 
| 100,000 | 2/ National Bank of New Zealand, L imited, Nos. 1 to 100,000 2} 34 | 
50,000 10 National Bank of the South African Republic Bearer Shares, | | 
Nos. 1-50,000_.. we = eee 10 1 
50,000 10/ Do. do. Nos. 50, 201 to 100,200 ... ee Sa 10 1 
40,000 23/1} National Provincial Bank of E ngland, Limited a on 534 
215,000 26/4? Do. do. do. do. axa ‘a —_ 62 | 
60,000 18/ North and South Wales Bank, Limited.. ale oon | £10 37 
51,000 7/6 North Eastern, Limited, Nos. 1 to 51,000 | 6 17 
735175 19/ Parr's Bank, Ld., Nos. 1 to 73,175 | 20 86 | 
40,000 15/ Provincial Bank of Ireland, Limited, Old Shares a 344 sCOS| 
50,000 40/ Standard of South Africa, Limited, Nos. 1 to 50,000 .. 25 74 
60,000 17/6 Union of Australia, Limited (on Lon. Reg., 47,697 Shares) 25 384 
£750,000 4% Do. 4% Inscribed Stock Deposits 1905 i 100 101 | 
110,000 | 18/6 Union of London, Limited eds 154 38 

















* Including bonus. + Manchester and LiverpoolDistrict Banking Company—and 25,000 new shares, £7 10s. 
paid, at £35. 17s. 6¢., upon which fourth instalment of £2. 10s. per share is due September 30, 1gor. 
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* Law Life.—To which has been added £ 18 out of profits, but the liability still remains. 

















INSURANCE. 
r —— ——————————————— —-————_—— 
Last Prices 
Stock _ from January 2to 
or | asper NAME, Paid | Quotation, =e & 
Share. Official — 
List Highest. | Lowest. 
! 20 4/ Alliance Assurance £2 4/ 94 10 | 
100 10/ Alliance Marine and General “Assurance, ‘Limited 25 46 46 45 
| 50 19/ Atlas, Nos. 1 to 24,000 ee sie 25 263 24 
| 20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 183 20 71° 
to gid. | British Law Fire, Limited, Nos. 1 to 100,000 on 1 14 11's 1 
|| 25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 17} - _ | 
| §0 20/ Commercial Union, Limited, Nos. 1 to 50,000 5 444xd| 46 43 
l Stock 4% Do. 4% “‘ West of England” Term. Deb. Stk. 100 105 105} 104 
Stock _ Do. Commercial Union Palatine 4% 1 Deb.Stk. Red. 100 105 105% 1044 
i 100 47 County Fire, within Nos. 1 to 4,000 80 210} aur 2094 || 
| 5 3d. Eagle, Nos. 1 to 335,7 10/ + | t Ye || 
|} 20 1/ Employers’ Liability _ a Corporation, Lim., | 
\| Nos. 1 to 75,000 2 34 3? 2} | 
100 24/ Equity and Law Life, Nos. 1 to 10,000 6 234 | =— 
! I 444. | General Accident Assurance Corporation, Limited, | 
Ordinary, Nos. 1 to 20,000 and 50,001 to 309, 000 s/ ; - — 
|| 100 7/6 | General Li ife, Nos. 1 to 10,000 5 134 134 1378 | 
| 10 2/6 | Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 gt 9% | 8% |} 
|| 20 10/ Imperial, Limized, Nos. 1 to 60,000 ... 5 24 244 | 233 || 
|| 20 2/ Imperial Life, Nos. 1 to 37,500 ae 4 6 6 | Sé fi 
|} «5 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 11} 11} 10}} | 
| 
20 1/ Lancashire, Nos. 1 to 136,493 on - 2 3h - 
| 5 9@. | Law Accident Ins. Soc., Ld., Shs. 1 to 100,000 10/ i : r | 
|| 100 12/6 Law Fire, Nos. 1 to 50,000 2} 16xd 164 16} 
|| 10 1/ Law Guarantee & Trust Soc. w Ld. bp Nos. rto1 100,000 1 } 2yk | 14) || 
|| 20 9/ Law Life, Nos. 1 to 50,000 %2 22 225 22,4 
| 10 3/ as Union & Crown Fire and Life, Nos. 1 to 150,000 12/ 7 74 6 
Stock 4% do. 4 % Debenture Stock 100 1044 1054 104 
} 5° 14/6 ms. and General L’ ife, Nos. 1 to 20,000 ... as 8 16} 165 16}% 
|| 8] od. | Lion Fire, Limited 13 ; ; 4 
|| Stock 14/ Liverpool "and London and Globe Cons. Stock oce 2 454 463 45 
1] — 10/ Do. do. (Globe & ee - 294 — 
| @§ 2s/ London, Nos. 1 to 35,862 12} 51} 544 50 
|} 25 8 London and Lancashire Fire, Nos. 1 to 85,100 24 | 18 183 18} 
|} 10 3/6 London and Lancashire Life, Nos. 1 to 10,000... 2 8 8} 8} 
| 10 1/ London 5+ Provincial Marine and General Insuranc ¢, | 
Ltd., Nos. 1 to 100,000 1 1} is | I 
| 5 7/ London Guarantee and Accident, L imited, ‘Ordny. 2 114 11h | 1048 
| 
| 25 10/ Marine, Limited .. 4a 40 40} 37% 
10 2/ Maritime, Limited, Nos. 1 to ‘50,000 2 43 43 44 
| 10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,000 2} 24 2? 24 
25 24/6 North British and Mercantile, Nos. 1 to 110,000 ... 6} | 364xd & b 383 | 364 
100 20/ Northern, Nos. 1 to 30,000 10 75 70 | 74 
|| 100 40/ Norwich Union Fire Insurance Soc., Nos. 1 to 11,000 12 116} 118 115 
| 5 15/ Ocean Acdt. & Guar.Corp. Ld., Nos.60,001 to 72,000 5 22 26} | ath 
| 5 3/ Do. 0. Nos. 1 to 60,000 
and 72,c oor to 122,236 > I 4h 5h 318 
|| 25 7/6 | Ocean Marine, L imited, Nos. 1 to 40, oo 2h 8h Ors 8} 
|| 10 2/6 Pelican, Nos. 1 to 100,000 I 3xd & b 31a | 2y8 
|| §0 23/ Phoenix .. 5 36 . = 
| 10 s/ Railway Passengers, Nos. 1 to; 100,000 2 73 fis 71° 
} 5 2/6 ock Life . ; i 10/ at 43 41's 
Stock 8 Royal E xchange 100 325 | 327 320 
20 18/ Royal Insurance, Nos. 1- 1-99, 515 & 100,001- 1-125, 719 3 50 | 493 483 
10 4/ Sun, Nos. 1 to 240,000 ... 10/ 10} 10} 10} 
10 3/9 Sun Life, Nos. 1 to 48,000 a une . 7% 134 | 13} 133 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 8} | 8h | By. 
10 10/ Union Assurance, Nos. 1 to 45,000 . 4 21} 22 | arg 
20 4/ Union Marine, Limited, Nos. 1 to 40 1640 2h 8} 8h 8 
100 12/ Universal Life on 12 23 24 | 22} 
5 2/ World Marine hensinns oy 1 to esi oo 2 3 | 4 | 12 
i 
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INSURANCE AND ACTUARIAL RECORD. 





BRITISH EMPIRE MUTUAL LIFE ASSURANCE COMPANY. 


e258 ZOTWITHSTANDING that the year 1900 was by no means 
3/5 a good one for life assurance companies, the British 
Empire Mutual has come out of it with credit, the 
management and the staff having apparently made a 
special effort to counteract the depressing effects of the 
war. Both in the number of new policies written and in the sum 
assured thereby, the year stands out well ahead of its predecessor. 
The number of policies issued was 1,070, as compared with 877 in 
1899, and the new sum assured (retained by the company), £575,000, 
as against £567,000. Many of the British Empire Mutual’s rivals 
will be disposed to envy its success in emerging so happily from a 
year when proposals were so difficult to secure. In the matter of 
claims, however, which cannot be regulated by any amount of 
managerial care once the policies are placed on the books, the com- 
pany has shared in the unfavourable experience of almost all the life 
offices on account of the war mortality. The claims paid have 
totalled £202,677, as compared with £197,264 in 1899, which was 
itself a heavy year, and the report remarks that the claims “ for the 
first time for many years were about equal to the amount expected.” 
During the past five years the company has been steadily reducing 
the ratio of its commissions and management expenses to the 
premium income, but this time a slight increase is exhibited—due, 
however, entirely to the special expenses connected with the 
triennial valuation, so that no stress can be laid on it. In this 
connection it is both interesting and surprising to note that the 
British Empire Mutual, whose total funds (increased by £53,821 
during the year) stand at the large figure of 42,913,556, has been 
able to secure the extraordinarily high rate of 43. 17s. 9d. per cent. as 
the interest upon the average funds of the year, invested and 
uninvested. Thereare many of us who would be pleased to see our 
way to as high a rate on an odd thousand or two in these days of low 
yields where there is good security. We turn with some curiosity 
to the balance-sheet to see how it is done, and we find the principal 
assets to be as follows:—Mortgages in the United Kingdom, 
4719,600; mortgages out of the United Kingdom, £286,000; 
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loans on life interests, £322,600; loans on the company’s policies, 
£177,000; Indian Government securities, £234,800; railway deben- 
tures, £356,500; railway and other stocks, £129,000; and house 
property and land, £176,000. The minor items go to show the same 
thing, that the directors of the British Empire Mutual find far more 
remunerative means of investment outside the Stock Exchange than 
in it. That the investments are made with the greatest caution may 
be safely assumed from a glance at the first three names on the board— 
Sir John Gorst, M.P., chairman ; Sir Francis Jeune, deputy-chairman ; 


and Judge Bompas, K.C. 


» 
a 





LICENSES INSURANCE CORPORATION AND GUARANTEE FUND. 


)A HEN the Licenses Insurance Corporation was founded 
% nine years ago it was in most quarters regarded as 
an experiment of a decidedly speculative character 
and of doubtful efficacy; but there have been few 
new companies in the insurance field that have so 
quickly and so thoroughly vindicated the wisdom of their establish- 
ment. The able and energetic manager, Mr. O'Donoghue, can now 
afford to look back with amusement to the days when the enthusiasm 
he expressed for the new principle of dealing with licenses was set 
down by the critics as merely an instance of Hibernian impracticability. 
The company has been of immense service to brewery companies, 
distilleries and “the trade” generally, by rendering it easy to make 
prudent and scientific provision against the uncertainties of licensing 
benches and the risks of errors on the part of publicans for which the 
owner of the tied houses involved could not be properly held respon- 
sible; and at the same time it has become a steady 5 per cent. 
dividend earner for its shareholders. From a leaflet issued by the 
company we quote the following passage, which summarises the work 
that has already been done :—“ The total experience of the company, 
which now insures upwards of £50,000,000 of licensed property, 
protecting more than 700 brewers, is as follows :—3,466 houses have 
been in trouble, of which 1,379 insured for £1,624,296 have been 
opposed ; 319 insured for £281,514 have been refused renewal and 
forfeited on conviction ; 214 appeals have been conducted by the 
company at a cost of upwards of £15,000, of which 98 have been won 
and 116 lost.” 

The report for 1900 now lies before us, and once more shows a 
most satisfactory rate of progression, which is only natural seeing that 
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the company has the field practically to itself, and works on methods 
that must commend themselves more and more every day to those 
interested. The net premium income for the year was as much as 
£79,657, a sum that represents an increase of £13,178 over the 
previous twelvemonth ; and the claims paid figure at £46,551, the 
disposable balance at the end of the year being some £15,000. The 
directors are pursuing the sensible course of building up steadily a 
reserve fund, and the addition on the present occasion of £7,000 brings 
the total of that fund up to the excellent amount of £30,000, apart 
altogether from the allocation of £11,300 as a reserve for unexpired 
risks. The position must be highly gratifying to all concerned, and 
there is every reason to think that the progress of the company will be 
even more rapid in the future, for the momentum is increasing rather 
than declining, as will be seen from the following record of the gross 
income from all sources since the start :— 


1892. . £6,790 | 1897. ‘ » £47354 
1893. , ‘ 14,774 1898. . , 62,757 
1894. ‘ ‘ 19,254 1899 _ . ‘ ‘ 74,461 
1895 . ‘ ‘ 23,518 1900 le ‘ ‘ 89,300 
1896. «+ 34953 


In view of these figures there is no denying that the Licenses 
Corporation has actually supplied a “long-felt want,” and therefore 
deserves the success that has so signally attended it. 


a 


STANDARD LirE AssURANCE CoMPANY.—The report for the year ended 
November 15 states that 5,102 policies were issued during the year, assuring 
£2,163,195, while the claims by death amounted, including bonus additions, 
to £755,376, and the claims under endowments matured during the year 
amounted, including bonus additions, to £48,997. The revenue from 
premiums and interest amounted to £ 1,242,518, and the accumulated funds 
to 49,943,490, showing an increase during the year of £434,781. The 
average rate of interest returned from the funds, including unproductive 
balances, was £3. 19s. 5d. per cent. The total profit of the five years was 
£682,967, from which £40,000 has already been paid as bonus to proprietors 
and £46,886 as intermediate bonus to policyholders during the five years. 
The further sum of £596,046 is now allocated to policyholders whose policies 
were in existence on November 15 last, giving reversionary additions to the 
amount of £989,551—the rates of bonus being in excess of those declared in 
1895 for each class of policyholder by 25 per cent. A dividend at the rate 
of 10 per cent. and a bonus of 16s. per share, making £2 per share, is 
announced. 


68* 
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PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE 
ASSOCIATION. 


N THEIR sixtieth report, that for the year 1900, the directors 
of the Provident Clerks’ Life Assurance Association 
have nothing out of the common to point to; they are 
content with a continued record of steady-going pros- 
perity. The company is so soundly established and so 

universally respected that there is really no reason why it should go 

out of its way to make an advertising splash by attempting each year 
to beat its own figures. During the past year the office did what the 
report describes as new business that, while not reaching the figures 
of recent reports, ‘‘ may be considered of an average character.” The 
number of new policies written was 1,841, assuring £231,278, and 
bringing in new premiums to the amount of £8,367 ; the comparison 
being with 1,902 policies, assuring £291,000, in the previous year. 
Still, although 1900 has not lived up to 1899, the result is well ahead 
of the years 1895 and 1896, so that there is no reason to grumble. It 
is too often the case that companies run into extravagant habits in the 
effort to increase their bulk, and, when this is so, a large volume of 
new business is the reverse of a benefit; but we note with satisfaction 
that the Provident Clerks’ remains true to its somewhat quaint name, 
and rigidly suppresses the temptation to excessive outlay. The ratio 
of commission and management charges to the premium income 
works out once more at only 15 per cent.—a very fair medium rate. 

In the matter of claims, also, the company has had an average year, 

the total (including matured endowments) having been £115,740, as 

compared with £116,279 in the preceding twelvemonth. The net 
result of the operations for the year is that an addition of £76,312 has 
been made to the accumulated funds, which now amount to the large 

total of 42,102,900, having grown from £1,400,000 since 1896. 

Within the same period the premium income has advanced from 

£116,000 to £153,000, so it will be seen that the Provident Clerks’ 

has been making good headway on balance, and that last year’s slight 
pause may safely be disregarded. The office is one of those of which 
it may be said that it has everything in its favour, and nothing— 
except, perhaps, its rather restrictive name—against it. There are 

many more showy companies that could not stand for a minute a 

close comparison with the Provident Clerks’, which both in conception 

and in management is a model of what such institutions should be. 
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PRUDENTIAL ASSURANCE COMPANY. 


SYR VERYBODY knows that the Prudential is a colossal 
company, but few realise to the full how vast its 
magnitude is—the figures are so enormous that they 
positively fail to convey their proper effect. In the 
report for 1900, which lies before us, we find that in 
the ordinary branch the number of policies in force at the end of the 
year was 612,000, and in the industrial branch nearly 14,000,000, but 
after reading these figures one still does not grasp what they mean. 
Their significance is brought home, however, by a remark made at the 
annual meeting of the company by the chairman, Sir Henry Harben 
(who presided in the absence through illness of the veteran Mr. Edgar 
Horne), who remarked in the most matter-of-fact manner,“ We represent 
one-third of the population of the country.” It is nothing short of 
amazing that such a boast can be made by any company, and above 
all by a concern that is only in its fifty-third year, and that was 
regarded at the start as foredoomed to failure. In view of the repre- 
sentative character of the institution, as thus defined, it would be only 
natural to assume that the past year of war in South Africa, China 
and Ashanti must have been disappointing to the management ; but 
the vitality of the office is so remarkable that the very reverse has 
been the case. Taking the ordinary and industrial branches together, 
the year saw the premium income increase by £457,000, and the assets 
by over £3,000,000. In the ordinary section no less than £7,613,000 
of new business was written, representing new premiums of £ 378,500 ; 
while in the industrial branch, although the number of new policies is 
not given, the premium income rose to 45,448,000, an increase of 
£279,000. If we add to the industrial premiums the premiums 
received under ordinary policies, namely, 43,322,000, we find that the 
Prudential had an aggregate collection of 48,770,000 in the single 
twelvemonth! Little wonder that the chairman observed at the 
meeting, “the whole world takes an interest in the doings of the 
Prudential.”” The amount disbursed in settlement of claims during 
the same period was £1,593,000 in the ordinary branch, and £2,227,000 
in the industrial, or a total of £3,820,000, and yet the management 
has reason to congratulate itself on the comparative smallness of the 
sum, especially in view of the South African war, the company having 
treated the risks of the campaign with exceptional liberality in the 
case of volunteers. So all-pervading is the Prudential that its 
experience in the matter of casualties has a distinct national interest, 











958 PRUDENTIAL ASSURANCE COMPANY. 


and it is, therefore, worth putting on record that the proportion of 
claims arising from the war has been one in every five deaths. To 
show the liberal spirit in which the occasion was met by the directors, 
it is only due to them to quote the words of the chairman :— 

Early in the year, when a large number of volunteers were going abroad, 
we were asked, and all other companies were asked, what we would do with 
reference to these volunteers. We agreed at that time, totally irrespective of 
whether it would pay us or not—the question of mere payment and as to 
whether the business would be profitable to us never entered our minds; the 
question was, what was our duty in this respect in such an emergency—to 
insure volunteers up to £250 without any extra premium for military risks, 
and if they liked to insure beyond £250 they had to do it upon the usual 
military premium. That concession was exceedingly appreciated, and it 
ended in no less than 9,700 policies being issued—I am talking now of the 
ordinary business—of which 244 became claims, and we paid £35,000 in 
reference to those claims. As regards the industrial branch, we have no 
record. The men went knowing that they could trust and rely upon us in the 
event of their death, and they did not rely upon us in vain. If they went 
without asking our permission, we assumed that they intended to ask for it, 
and we dealt with them when death occurred as if our permission had been 
asked. 

As the result of the year’s operations a sum of no less than 
43,063,000 has been added to the company’s assets, bringing the 
aggregate to the stupendous sum of £39,895,000; and yet, wonderful 
to relate, the average rate of interest obtained has been as much as 3} 
per cent., and the board declares that it has not the slightest 
difficulty in finding suitable investments for all this immense capital. 
The directors, accordingly, feel quite at ease in leaving the valuation 
basis at 3 per cent., and the position works out so well that the 
ordinary policyholders get a handsome reversionary bonus of 30s. per 


#100 assured. 
—_—-—_---—~>— 


Mutua Lire InsuRANCcE Company oF NEw YorkK.—The report for 
1900 states that the funds have increased by £ 4,938,642, and now amount 
to £66,506,695, earning in interest a rate of £4. 5s. 1d. per cent., or, if 
profit on securities realised is taken into account, #5. 3s. 4d. per cent. The 
premium income rose from £ 8,657,863 to 49,215,543, and the total income 
from all sources was £ 13,018,126. The new business for the year was 
£35:474,049 under 74,525 policies, making the total insurance in force at 
December 31 £234,074,030. On the other hand, the outgo, amounting to 
48,079,484, shows a decrease on last year’s figures, the claims by death 
being £218,510 less, and the surrenders lower by £100,918. In the United 
Kingdom 3,857 proposals were received for £ 1,916,652, of which 3,186 were 
accepted and completed for £1,431,892, the new premiums amounting to 
461,419, raising the premium income for the United Kingdom to over half- 
a-million sterling. The consideration money paid for annuities was £45,980. 
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THE SCOTTISH PROVIDENT INSTITUTION, 


HE SIXTY-THIRD meeting of contributors has been held, 
and the results of the year’s operations laid before it. 
The figures compare well with those of the previous 
year, especially when regard is had to the general 
depression in trade. The cloud of war still hangs 

heavily over everything, and the political horizon is anything but 

clear. Money has been drained from the country ; taxation is high ; 
and people will not or cannot spend money under such circumstances. 

This is the difficulty which insurance has to face, that there is a 

scarcity of the wherewithal, and a corresponding reluctance to take 

out proposals. Indeed, the wonder is, how all the new business is 
obtained in the face of so much that is adverse to its in-getting. 

Although there is a measure of inefficiency in the yearly com- 
parison, the Scottish Provident comes well enough out of such an 
ordeal. In fact, the figures of the two years—1899 and 1900—run 
very much on all fours, so close are they in both years. For example, 
the number of new proposals submitted was 1,922 in the former and 
1,967 in the latter year, the amounts being 41,250,070 and 41,246,874 
respectively, while the completed new assurances were 1,691 for 
41,022,000, as against 1,711 for £1,040,570 in 1900. It will thus be 
seen that the latter comes out of the comparison with £18,570 of new 
assurances to its credit. The reassurances were in 1899, £18,000; 
and in 1900, £43,000. As regards the new premiums, these were 
£47,770, but now £48,608, the single payment section of these being 
£14,831 and £11,291 respectively. There was thus less of the single 
payment in 1900, and this accounts in part for the smaller amount of 
reassurance. The purchase price of annuities was £95,294 in 1899; 
it is now £73,973—a difference not to be regretted, as this class of 
business has not always been a paying one. It will be seen that 
these two years have been pretty much alike, but they do not, for the 
reasons stated, exemplify the best years of the Scottish Provident. 
If not epoch-making, they are still respectable years, for upwards of 
a million of new assurances is anything but a despicable amount. 

The institution is now entering on the last year of the septennium, 
of which six years have now been completed. A comparison of the 
first six years of the last septennium—1888-1893—with the six 
completed years of the present septennium indicates some striking 
results, and gives sure evidence of the steady growth of business 
in all branches; while, as a noteworthy fact, the expenses of 
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management have remained stationary. The new policies issued in 
the earlier period were 46,812,000, and in the last six years 
£7,631,000, an increase of over £800,000. The new premiums were 
£280,000 and £399,000 respectively, representing an increase for the 
latter period of over 42 per cent. In the sums received for premiums 
and annuities there was for the last six years an annual increase of 
over £100,000 per annum. 

The amount for annuities had increased by 31 per cent.; the 
interest received showed an increase of over half-a-million in the last 
six years, and the total income of the institution in the later period 
had exceeded that of the former period by over 23 per cent. Turning 
to the other side of the account, the claims by death were 42,247,700 
in the early period, as compared with 42,827,400 during the last six 
years, an increase of over 25 per cent.; while the sums paid to 
annuitants had almost doubled in amount, having increased from 
#246,500 to £471,500. The ratio of expenses of management to 
the premium income had practically remained stationary, notwith- 
standing the large increase in the new business. The ratio of 
expenses to premium receipts had been about II per cent., as com- 
pared with an average of over 14} per cent. in all offices combined. 
This is a satisfactory comparison, and it brings into full relief the 
progress of the institution during the series of years mentioned. 

Reverting to the annual comparison, the premiums of all kinds, 
including the price of annuities, were £17,000 less in 1900, because 
there were fewer annuities granted. After deducting those paid on 
sums reassu the premiums of all kinds amounted to £700,271, or 
419,000 less than in 1899. The total receipts in each year were 
about level—they were only £2,000 less in 1900. 

The claims were considerably in excess of those for last year, the 
deaths of members being 572, to 515 in 1899; the policies involved 
being 756, as against 653 ; and the amounts paid £560,398 (inclusive 
of bonus additions), as against £517,661 in 1899. There is thus an 
increase of £43,000 in the claims by deaths. Happily, these claims 
have arisen in large proportion under the policies of the older 
members, as is evidenced by the fact that 65 per cent. of them were 
in respect of policies which had participated in the surplus, and that 
the bonus additions averaged considerably over 50 per cent. of the 
original assurances. Something like £25,000 of endowment 
assurances also became payable at maturity—a form of policy which 
is much in evidence nowadays. 

The ratio of expenses is an important element in insurance 
finance. With American offices the cost of getting new business is 
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high, especially if forced, and if got in foreign parts. The reason of 
this is obvious. Offices which are unknown so far as the directorate 
and administration are concerned, and whose head-quarters are 
remotely situate and are not accessible, do not command the same 
respect as those at hand, whose doings can be known and ways 
enquired into. In the case of the Scottish Provident, the cost, after 
making an allowance of I per cent. on the price of annuities, was 
10°7 per cent. of the assurance premium income. The rate of interest 
is another important element. It had been falling for some years 
back, owing to the unruffled condition of Europe, peace being in the 
ascendant, and money being plentiful because not needed for war. 
Hopes were therefore formed that this state of things would continue, 
and that money would be as cheap as could be, when matters took a 
different turn, and the prospect is now one of dear rates for some 
time to come, and, as a solatium to insurance companies, a higher 
interest yield to their investments. In common with other com- 
panies, the institution’s rate of interest shows a slight increase over 
last year, its average being over 334 per cent. 


To show that it is moving with the times and adjusting its 
machinery to modern requirements, the institution is about to make 
some more changes in its constitution. The necessity for these is 
apparent when one considers the terms of the original deed of 
constitution. One of its enactments is that the office premiums shall 
be those engrossed in the minute books of the year 1837. This, too, 
regardless of mortality and interest experiences, both of which are 
fluctuating quantities. One can see a distinct advantage in rates of 
premium being kept uniform in amount for as long a period as 
possible—it gives confidence to insurers, and it prevents one person 
saying to another that he had got his policy at a cheaper rate than 
the other. The raising of a rate is a perilous thing in its way. Still, 
on the other hand, it must be recognised that much may happen in 
sixty-five years, and sufficient to justify an insurance office to revise 
its rates. 

It should be noted that there is no statement that the Scottish 
Provident actually intends to make any revision—slight or sweeping— 
of its premium rates. What it asks is potential power to make such 
alterations in its practice and constitution as will keep it from lagging 
behind other competitors in the insurance race, and make its 
machinery run more smoothly under the application of a little 
legislative lubrication. The directors have accordingly applied to 
the Secretary for Scotland for a provisional order under the recent 
Private Bill Legislation (Scotland) Act, 1899; and an extraordinary 
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general meeting of members appears to have unanimously approved 
of the terms of the order applied for. 

The impending septennial investigation is naturally engrossing 
the attention of the directors, who would fain make use of the results 
obtained by the present enquiry into the mortality experience of the 
assurance offices of the country, but these results have not yet been 
tabulated, and may possibly not be available in time. It appears 
that the preliminary calculations, which are very laborious, are far 
advanced, and that certain test examinations have already been 
made. It is to be hoped that at the close of the investigation there 
will be a large surplus to allocate, and that its distribution will give 
satisfaction to the various interests concerned. 

The institution now boasts of realised funds amounting at 
December 31 last to 411,836,001, or after deducting claims admitted 
but not then paid and other outstanding items, to 411,698,569; the 
increase during the year being £350,750—-a handsome amount. 
These large funds are a tribute not only to the popularity of the 
institution, but to a greater quality—its utility. 


—~> 
> 





EQUITABLE LIFE ASSURANCE SocieTy.—During the year 1900 272 new 
policies were issued assuring £272,948, of which £3,500 was reassured, 
leaving the net amount at risk £269,448. The net new premiums received 
amounted to £12,649, which includes £1,317 single premiums. Thirty- 
six immediate annuities, assuring the payment of £3,548 per annum, 
were granted for the consideration of £33,725. Claims arosc under 107 
policies in respect of 72 deaths. The original sums assured by these 
policies amounted to £130,152, and the bonus additions attaching at the 
time of death amounted to £168,605. The total additions which had 
been declared on those policies amounted to £175,527. On the average, 
therefore, every £1,000 of assurance which became a claim last year had 
been increased by additions to £2,349. The total expenses of management, 
including the cost of the decennial valuation, amounted to £19,195, being 
10°2 per cent. of the premium income, and 5 per cent. of the total revenue. 
As usually happens immediately after the declaration of a bonus, there was a 
large increase in the number of policies surrendered. Forty-two policies 
assuring £51,295, with bonus additions of £18,097 attached, and on which 
premiums amounting to £22,714 had been paid, were purchased by the 
society for the sum of £24,545, which is equivalent to the return of £108 
for every £100 paid in premiums. Bonus additions amounting to £96,578 
were surrendered for a cash payment of £45,392, and a permanent reduction 
in the annual premiums of £931. There has, in consequence, been a slight 
diminution in the renewal premium income, and also in the amount of the 
funds, which now stand at 44,665,702. 
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UNION ASSURANCE SOCIETY. 


WGN CONSIDERING the reports for 1900 of those insurance 
companies doing fire business in the United States, the 
question before the critic is not how much profit they 
have succeeded in making, but how much loss they 
have succeeded in avoiding. ‘The conditions of trading 
in America have been rendered so suicidal, through the insensate rate- 
cutting that has been going on, that the management of the various 
English companies with a footing across the Atlantic have been 
placed literally between the devil and the deep sea, To throw up 
their United States business was to abandon a connection that would 
be of the very greatest value as soon as an agreement was come to 
amongst the different offices as to the regulation of rates; moreover, 
to escape from the New World is a matter of time. On the other 
hand, it has been patent that to remain in the United States, as 
conditions are at present, is to court certain loss. Such is the 
problem with which the management of the Union Assurance Society 
has been confronted, and it is, therefore, with no surprise that we find 
the experience of the society during the past year has been far from 
satisfactory, in its fire branch, It is true that the premium income in 
that department has been substantially increased, which shows that 
there has been no lack of energy in the management; but even the 
addition of £60,545 to the premiums, bringing the total to nearly 
4687,000, has not availed to make the experience of the twelvemonth 
a good one. The losses swallowed up no less than £508,132, or as 
much as 73°96 per cent. of the premiums ; while the necessary expenses 
of management, including commission, demanded 32°79 per cent. 
Now, one cannot take a quart out of a pint pot, any more than one 
can put it in, and these two percentages added together come to 
10675 per cent. of the premiums; in other words, there has been a 
loss on the year’s trading of 6°75 per cent., or £46,425. 

In order to meet this, when carried to profit and loss account, it 
has been needful to draw on the reserve to the extent of £44,560. It 
cannot be contended by the best friend of the society that this result 
is anything but most disappointing, especially after the experience in 
1899 and 1898, when the combined percentages of losses and expenses 
came respectively to 98°21 and 97°I1 per cent. It is, however, by no 
means the particular fault of the Union: the whole of the English 
companies that have been exposed to the same American temptation 
have been tarred with the same brush, and, in a sense, we welcome the 
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dismal figures for the past year, for they can hardly fail to drive a 
final nail into the coffin of the mad competition in the United States 
which has already cost the English public, whether shareholders or 
policyholders, thousands and thousands of pounds. In view of the 
position, we cannot but congratulate the directors on having taken the 
bull by the horns on the present occasion in the adjustment of the 
reserves. It has been for some time a matter of comment that, 
although the business of the society was rapidly advancing, the reserve 
for unexpired risks remained at the fixed figure of £100,000, which 
was obviously an inadequate sum. Accordingly, the board, in addition 
to writing off the loss of £44,539, has taken from the fire reserve the 
sum of £129,000 and allocated it to the reserve for unexpired risks. 
The effect is, that the latter reserve now stands at £229,000, or the 
full 33°33 per cent. of the premium income which has come to be 
recognised as the scientific proportion; and the general fire reserve 
stands at £150,000, or 21°83 per cent. of the premiums—an aggregate 
provision of 55°16 of the premium income, exclusive of capital. This 
is satisfactory so far as it goes, but we are sure we have the manage- 
ment with us when we say that what is wanted now is a year or two 
of big profits, so that the general reserve may be substantially added 
to in case of a later repetition of bad luck. 

In the life side ot its business the Union has done very fairly in a 
not very encouraging year, for the unsettlement of the war has been 
much against the acquisition of new business, while the heavy casualties 
of the campaign have strongly tended to swell the mortality experience 
of our assurance companies. The number of new policies issued during 
the year. was 2,096, assuring £706,000, and returning in annual 
premiums £25,685, as compared with 2,491 new policies in the previous 
year, assuring £798,500, and returning £30,258. Allowing for the 
deduction of sums reassured, the net amount retained is £691,268, as 
compared with £777,000 in 1899. Naturally, the claims were somewhat 
heavy, although within expectation so far as number was concerned, 
the figure being £209,900, as against £170,200 ; but there is fortunately 
not a big war every year. But if the Union had unusually large dis- 
bursements in the form of claims, the management has seen to it that 
no unnecessary money has been otherwise spent, the ratio of com- 
mission and expenses of management having been pulled down no less 
than 1°63 per cent. The achievements of the company in this 
direction of late years have been so striking that they are well worth 
putting on record. In 1891 the ratio stood at the extravagant figure 
of 27°64 per cent.; since then the annual reduction has been as 
follows :—1892, 26°94 per cent.; 1893, 22°18 per cent.; 1894, 20°05 
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per cent.; 1895, 17°91 per cent.; 1896, 17°97 per cent.; 1897, 17°58 
per cent.; 1898, 16°94 per cent.; 1899, 15°81 per cent.; and 1900, 
14°18 per cent. This is a remarkable performance, the effect being 
that the company in 1891 spent £58,600 out of a premium income of 
$212,000, while now it spends hardly £50,000 out of a premium 
income of £352,500. The heartiest congratulations are due to the 
management on having brought about so striking a retrenchment. 
The result of the year 1900 is that a sum of £168,500 is added to the 
life assurance fund, bringing it up to 42,612,000. 

Taking together both the fire and life departments, the income for 
the year was the substantial aggregate of 41,169,971, or an increave 
of £66,088, and the accumulated funds at the close of the year amounted 
to £3,566,224. Even in a far from favourable period the Union has, 
therefore, performed by no means badly. 


a 
— 





BRITISH AND COLONIAL INSURANCE CORPORATION, LIMITED, TO BE 
TRANSFERRED TO THE RoyAL EXCHANGE AssuRANCE CORPORATION.— 
Arrangements have been entered into for the sale of the goodwill and business 
of the British and Colonial Insurance Corporation to the Royal Exchange 
Assurance Corporation. A meeting of the shareholders of the former 
company has been called at the head office, Johannesburg, for the 
purpose of approving and confirming the agreement, in which event the 
South African company will go into liquidation. 

YORKSHIRE FIRE AND Lire INSURANCE CompANy.—The report for the 
year ended February 28 states that in the fire department the net premium 
income, after allowing for reinsurances, amounted to £123,617, showing a 
net increase of £4,537. ‘The losses were £71,454, the ratio being 57°8 per 
cent. on the premium income, as against 58°07 last year. ‘The amount 
carried to profit and loss account, after providing for all expenses and out- 
standing losses, was £18,881. In the life department the number of policies 
issued was 456, as against 530 last year. The gross new sums assured 
amounted to £257,540; of which £29,500 was reinsured with other com- 
panies, leaving the net new sums assured by the company at £228,040, 
against £258,450 last year. The gross new premium income for the year 
amounted to £9,746, and, after providing for the necessary reinsurances, the 
net new premium income was £9,176, of which £2,450 was by way of 
single payments. The total net premium income of the department was 
increased to £82,911, from £76,837. The consideration received for 
annuities was £26,179, as against £30,539 in 1900. ‘The claims in this 
department amounted to £67,611, compared with £63,822. In the accident 
department the net premium income was £7,304, as against £4,319, and 
the balance carried forward was £2,619. ‘The profit and loss account, after 
payment of the dividend and other charges, including the bonus dividend of 
£11,250 declared at last meeting, shows a credit balance of £27,368. 
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Fnsurance Reports, etc.—Summarised. 


BRITISH EQUITABLE ASSURANCE ComMPpANy.—The report of the directors 
for the year ended January 31, adopted by the shareholders at the ordinary 
general meeting, states that the company has issued during the year 1,068 
policies assuring £202,871, the premiums thereon being £6,605. The 
revenue of the year from premiums has been £134,587, and from interest 
£69,872, which, after deducting bonus reductions and income-tax, shows a 
net revenue of £198,588. The average rate of interest earned on the funds 
during the year was £3. 175. per cent. after deducting income-tax. The 
claims arising under policies terminating by death have amounted to 
£91,370 ; under those maturing by the attainment of a certain specified age, 
£32,593 ; and under whole-life policies made payable in lifetime by applica- 
tion of profits, £8,062, making a total of £132,025, including bonus 
additions. The balance of income over expenditure is £25,184, increasing 
the accumulated fund to £1,775,155- 


CALEDONIAN INSURANCE Company.—The report states that the new life 
assurances for the year 1900 amounted to £591,569, and the fire premiums 
amounted to £399,326, while the fire claims were £258,835. The fire 
funds, including the paid-up capital, amounted to £553,203, and the balance 
in the profit and loss account amounted to £45,913. The total funds were 
£2,456,032. A dividend of £1. 8s. per share is declared, payable in two 
equal instalments. 


EmpPLoyers’ LiaBILITY ASSURANCE CORPORATION.—According to the 
directors’ report, made up to March 31, the premiums for the year are 
£382,366, against £337,207 for the year preceding, an increase of £45,159. 
The balance of the year’s account is £264,976. Out of this amount the 
directors have already paid an interim dividend of 1s. per share, and now 
recommend a further dividend of 3s. per share (free of income-tax), which, with 
the interim dividend, is equal to ro per cent. on the paid-up capital for the 
year. This will absorb £15,000, leaving £249,976 to be carried forward. 








GENERAL LirE AssURANCE Company.—The directors’ report states that 
1,259 proposals for assurances, amounting to £708,250, were received during 
the year 1900, and 1,041 policies for £539,536 were issued in consideration of 
premiums amounting to £20,927, of which £1,392 were in single premiums. 
Of the remaining proposals 111, for £56,105, were declined, and 107 were 
not completed at the end of the year. Claims under 567 policies in respect 
of the deaths of 500 persons were satisfied, and amounted with the bonuses 
which had accrued to £148,025, of which £9,755 were guaranteed and paid 
by other companies. The deaths were 53 above those anticipated by the 
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tables of mortality upon which the premiums are based, and £4,003 more 
were paid than had been expected for the claims of the year. Sixty-four 
endowment policies assuring £15,868 matured for payment by survival of 
the lives. At the close of the year the life assurance fund amounted to 
£1,778,887, an increase during the year of £50,964. The balance to the 
credit of the fire account was £1,945. Interest at the rate of £3. 18s. 7d. 
per cent. per annum was realised on the investments as a whole. The 
directors recommend a dividend for the current year at the rate of £10 per 
cent. per annum on the paid-up capital and a bonus of 5s. per share to be 
paid in two instalments with the dividend. 


GUARDIAN FirRE AND LiFE AssURANCE Company.—The directors 
recommend a dividend of 6s. per £10 share, £5 paid, making, with the 
interim dividend paid in January, 8s. 6@. per share, or 8} per cent. for the year. 


HAND-IN-HAND FIRE AND Lire INSURANCE Society.—The report for 
1900 states that in the fire department the premiums amounted (after 
deduction of reinsurances) to £114,251, and the losses and expenses, 
including commission, to £83,485, leaving a profit of £30,766. The net 
fire premiums received during the year show an increase of £2,824. The 
loss ratio was 39°47 per cent. A sum of £10,502 has been paid to the 
policyholders for bonus returns. In the life department 830 proposals were 
received for £700,850, and 783 new policies were issued for £546,053 (after 
deducting reinsurances), the corresponding annual premiums amounting to 
£22,239. The total premiums (less reinsurance premiums) amounted to 
£214,473, in addition to £1,301, premiums for fixed term insurances. The 
bonus returns of the year amounted to £82,893 ; 140 claims by death were 
admitted, amounting, with reversionary bonuses, to £151,921, and three 
endowment insurances matured, amounting to £353. The average rate of 
interest realised on the funds, excluding the funds invested in reversionary 
interests, was £4. 35. 11d. per cent. The funds on December 31, 1900, 
were £ 2,943,191, an increase during the year of £34,196. A gross 
premium valuation of the liabilities of the life department has been again 
made by the H™: 3 per cent. table, with a special reserve for future bonuses at 
current rates on the whole of the existing business amounting to £ 1,165,080. 
After further providing £42,985 for bonus returns (fire) and £93,868 for 
unexpired fire risks, there is an unappropriated balance of £295,203. In 
addition to the H™: 3 per cent. gross premium valuation, made as explained 
above, a net premium valuation at 2 per cent. interest has again been made 
by the combined H™ and H™ tables, H™: premiums and H™‘* annuities 
and reversions being used throughout. ‘The results show that, after providing 
various special reserves, including £91,146 to increase the margin of 
loading—in the case of with profit premiums to 20 per cent., and in the case 
of non-profit premiums to 1o per cent.—there is a surplus of £206,887, in 
addition to the reserve for fire bonuses (£42,985), and for unexpired fire 
risks (£93,868), and the unappropriated balance of £295,203. 
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LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY. — Net 
fire premiums for the year 1900 amounted to £1,597,821, and the losses 
to £970,439. After providing for expenses there is a surplus in that 
department of £75,304 which has been carried to profit and loss account. 
In the life department the new assurances amounted to £427,040, pro- 
ducing new annual premiums of £18,470. Of this sum assured £36,250 
was reassured with other companies at a premium amounting to £1,903, the 
net total premium income being £239,801. The reserve fund for the life 
and annuity engagements, being increased by £117,724, shows a total of 
£5,472,078. With the addition of interest and deducting all outgo, the 
balance of the profit and loss account is £1,162,972, out of which it is 
proposed to pay a like dividend to that of 1899—viz., on account of the fire 
department a dividend of 22s. per share with a bonus of 115. per share, and 
out of the life profits a bonus of 3s. per share, making in all 36s. per share 
tax free. After payment of dividend the profit and loss fund will stand at 
£941,896, the general reserve at £ 1,300,000, and the fire reassurance fund 
at £740,000. 


MarinE InsuRANCE Company.—The directors recommend a dividend 
of £2 per share, tax free, in respect of the profit of the year 1898. Of the 
accruing dividend 1os. per share was paid on January 1o last, and the 
balance will be paid on July ro next. 


METROPOLITAN LirE ASSURANCE SocieTy.—<According to the report for 
the year 1900 the new business offered during the year consisted of 200 pro- 
posals for assurance of £162,725, of which 162 were completed and policies 
issued for £117,475, producing new annual premiums of £4,185. As com- 
pared with the figures of the previous year the amount completed shows an 
increase of £10,110. Claims by death have arisen under 184 policies on 116 
lives assured for £129,361. ‘Ihe total funds were increased by £13,974. 
The valuation of the liabilities of the society, as on December 31 last, has been 
made in accordance with the H™: table of mortality, with interest at 34 per 
cent. as before, in respect of policies of the first, second and third series ; 
but the lower rate of 3 per cent., already assumed for the valuation of the 
non-participating policies, has been, for the first time, applied also to the 
fourth series of participating policies, and henceforth a 3 per cent. reserve 
will be held for all new assurances undertaken by the society. The amount 
thus absorbed into the reserve is £7,685. After providing for the 
maintenance of the existing rates of abatement of premiums applicable to the 
several series of policies—namely, 72 per cent. for the first, 57 for the second, 
42 for the third, and 32 for the fourth, when entitled, the valuation showed 
a further surplus of £20,497. The general depression in values having 
affected the society’s marketable securities, the directors have deemed it 
advisable to carry an additional sum of £10,000 to the investments reserve 
fund, thus raising that fund to £29,000. By so doing, the depreciation in 
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the securities held by the society is amply covered. After appropriating 
the above sums of £7,685 and £10,000, the remaining balance of £10,497 
is carried forward. 


NATIONAL RELIANCE INSURANCE ComMPANY.—For 1goo the net premium 
income, after deducting reinsurances, amounts to £39,673. The net losses 
incurred, paid and outstanding, amount to £14,901, being 38 per cent. of the 
premiums, and the expenditure, including agency commissions and manage- 
ment expenses, to £12,866, being 32 per cent. of the premiums. The surplus 
on the working of the business amounts to £12,535, and, including balance 
from 1899, there is a total of £12,578. The directors propose to write 10 
per cent. off furniture at head office and branches, to write 10 per cent. off 
preliminary and organisation expenses, to place to reserve fund £11,500, 
and to carry forward £309. ‘The directors call the attention of share- 
holders to the increased premium income and the amount that has been 
added to the reserve fund to meet unexpired liability. The directors are of 
opinion that the interests of the company will be best served by building up 
as quickly as possible a large reserve fund. Last year the reserve fund stood 
at £1,000, with £43 carried forward. In March last year the board 
commenced taking carefully selected marine risks, each acceptance being 
independently reported on. The directors state that the results are 
satisfactory. Since closing the accounts an agreement has been completed 
for the acquisition of a selected portion of the business of the Eastern 
Counties Insurance Company, Limited. 

Nortu British AND MERCANTILE INSURANCE CompaNny.—The report 
for the year ended December 31 states that the net fire premiums amounted 
to £1,546,853, and the net fire losses to £972,212. In the life department 
2,924 policies were issued, the net amount assured being £ 1,573,034, and 
the net new premiums £58,722. In the annuity branch 370 bonds were 
issued, securing the sum of £17,417 of immediate annuities, for which the 
company received the sum of £190,641 by single payment. Exclusive of the 
shareholders’ life and annuity profits for the quinquennium ended 
December 31, 1900, the balance at credit of profit and loss at that date 
amounted to £549,735, out of which the general court recommend a dividend 
for the year of £1 per share, being £110,000, and a bonus of ros. per share, 
being £55,000. The shareholders’ life and annuity profits for the 
quinquennium amounted to £115,240, which sum has been carried to a 
shareholders’ life and annuity profit account. This sum with accumulated 
interest thereon is sufficient to provide an annual payment of 4s. 6@. per share 
for each of the next five years. ‘There has, therefore, been transferred to the 
profit and loss account an amount sufficient to pay asa further bonus the 
above-mentioned sum of 4s. 6d. per share, which the general court recommend 
accordingly. The total distribution thus amounts to 345. 6d. per share—- 
£189,750, tax free, leaving £383,033 to be carried forward. One-half of 
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the dividend, together with the bonuses, was paid on May 15, and the other 
half of the dividend will be paid on November 11. The life valuation shows 
a divisible surplus for the quinquennium ended December 31 last of 
£922,400, yielding to North British and Mercantile policies a compound 
bonus of £1. 8s., with proportionate bonuses to policies issued by the 
Scottish Provincial and United Kingdom Companies. 

Pevican Lire Orrice.—During the year 1900 the new business com- 
prised 434 policies for a capital sum of £285,267, with a relative premium 
income of £11,194. Of this amount, £14,450 was reassured with other 
offices, at a cost of £493 in premiums; the net new assurances being 
thus £270,817, with a net new premium income of £10,701, including 
£2,161 of single payments. The net income of the year was £186,843, 
including premiums (less reassurance premiums) of £120,659, and interest 
(less tax) of £58,652. Among the lives assured 81 deaths occurred, 
involving the payment for sums assured and bonuses of £115,722, while 
£9,462 was paid in respect of endowment assurances matured. As the 
result of the operations of the year, £23,290 was added to the accumu- 
lated funds, which now amount to £1,497,646. From the profits of the 
quinquennium a sum of £6,000 (contributed ratably by the several depart- 
ments) has been set aside to raise the investment reserve fund to £ 30,000. 
In the participating branch the fund amounts to £827,844, and the surplus 
to £108,757. The contribution from this surplus to the investment reserve 
fund is £3,370. The directors declared a vested bonus addition to partici- 
pating policies in force at December 31 last of £1. 125. per £100 assured 
for each year’s premium paid in respect of the quinquennium. In the 
survivors’ bonus branch the fund amounts to £118,885, and the surplus to 
£17,216, and the directors have set aside a sum equal to 20 per cent. of the 
premiums received in the quinquennium to provide tontine bonus additions. 
In the non-participating branch the fund amounts, after deduction of the 
usual dividend of £10,000 due in respect of the year 1900, to £342,687, 
and shows a surplus of £27,658. The directors recommend a dividend for 
the year of 10 per cent. and a bonus of 24 per cent.—together 12} per cent.— 
free of tax. 






ScoTTisH UNION AND NATIONAL INSURANCE Company.—lIn the life 


department the proposals for new policies during the past year were 1,011 
in number and £504,600 in amount; 878 policies for £390,625 were 
‘ issued, the premiums on which amount to £14,598. Of the amount assured 
£34,250 was reassured with other offices; 399 claims arose by death, 
and 51 by the maturing of policies payable during the lifetime of the 
assured. The amount payable, including bonus additions, but under 
deduction of sums reassured, was £306,676. The consideration received 
during the year in respect of annuities for £781, and annual premiums in 
respect of existing contracts, amounted to £9,125. Annuities amounting to 
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£817 terminated in consequence of the deaths of the annuitants. The life 
and annuity funds have been increased during the year by £87,423. In the 
fire department the net premium revenue, after deducting reinsurance 
premiums, was £573,272; the claims, including full provision for all out- 
standing losses, were £386,749 ; and commission and charges amounted to 
£191,654; the loss carried to profit and loss account being £5,131. The 
unappropriated balance was £56,248, and the directors have resolved to pay 
a dividend at the rate of 16 per cent. and a bonus of 14 per cent. for the 
year, making 17} per cent. in all, and to carry forward £3,748. The 
dividend and bonus will be payable, tax free, in equal moieties in June and 
December. 


Sun InsuRANCE OrFice. — For the year ended December 31 the 
premiums received, less reinsurances, amount to £1,070,556, being an 
increase of £42,919 as compared with those of the preceding year. The 
total of the sums insured during the year, after deduction of the amounts 
reinsured, exceeds £450,000,000. The losses paid and outstanding amount 
to £630,385; being at the rate of 58°88 per cent. on the premiums 
received. The expenses of management (including commission to agents 
and working charges of all kinds) amount to £372,212, being at the rate 
of 34°77 per cent. The income from investments during the year has 
amounted to £80,674. After providing for the usual reserve of 40 per 
cent. of the premiums to cover liabilities under current policies, a balance 
of £131,464. 1os. remains, which has been transferred to the credit of 
the profit and loss account. ‘The balance brought forward from last year 
amounted to £200,256. There has been carried to general reserve, 
£50,000 ; carried to pension fund, £3,500; paid for dividends in respect of 
the business of the year 1899, £102,000, leaving a credit balance of 
£44,756, which by the operations of the year has been increased to 
£172,026. Out of this amount an interim dividend at the rate of 4s. per 
share was paid in January last, and the directors have declared a further 
dividend of 4s. 6d. per share, payable on July 10, which will leave £70,026 
to be carried forward. The funds of the office will then stand at 
£2,104,309. 


_ 
vr 





ScoTTisH ACCIDENT LIFE AND FIDELITY INSURANCE ComPANy.—Increase 
of business in the Bristol district of this Company has necessitated the 
removal of the Bristol branch offices from Oxford Chambers to 25 Bridge 
Street, Bristol. 


EQUITABLE LIFE ASSURANCE SOCIETY OF THE UNITED States.—The 
statue of the late President Hyde, founder of this society, has been unveiled 
in the arcade of the Equitable building in New York, in the presence of 
thousands of distinguished citizens. 
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EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED. 


THE directors submit to the shareholders their twentieth annual report, together with the 
audited accounts to March 31, 1901. The premiums for the year are £382,366, against 
£337,207 for the year preceding, an increase of £45,159. The balance of the year’s account 
is £264,976. Out of this amount the directors have already paid an interim dividend of Is. 
per share, and now recommend a further dividend of 3s. per share (free of income-tax), which, 
with the interim dividend, is equal to 10 per cent. on the paid-up capital for the year. This 
will absorb £15,000, leaving £249,976 to be carried forward. The amendments of the 
articles of association, passed by the shareholders at their extraordinary general meeting of 
May 10, 1900, were confirmed at their subsequent extraordinary general meeting of May 31, 
1900 ; and the alteration and extension of the objects of the corporation passed and confirmed 
at the same meetings, were, with slight modifications, confirmed by the order of the Chancery 
Division of the High Court of Justice dated December 8, 1900. The corporation entered 
into possession of their new premises on the Victoria Embankment (Hamilton House) on 
February 4, 1901, and the directors have included in the balance-sheet the cost of the 


building, viz., £67,340, of which £55,171 is already paid. 


Revenue Account, April 1, 1900, to March 31, 1901. 
Dr. 
Balance of last year’s account 


£224,382 16 
Less dividend declared May Io, 1900 


15,000 o 


£209,382 16 
Revenue of the year—premiums, less bonus and returns to the assured 
and reassurance, £382,366. Is. 10d.; interest and rents, £15,087. 
11s. 8d. ; transfer fees, £17. 125. 6d. ; anandin on oe Ai, 221. 
Igs. §@. . ° 
Realised profits on "investments 


398,693 5 
640 13 


£608, 716 I 5 
Cr. 
Charges against revenue of the year—directors’ and auditors’ fees, 
3,605 ; salaries and house expenses, £8,510. 75. 2@.; rent and 
rates, £2,456. 9s. 8d.; taxes (home and foreign), £10,400. 8s. 4d. ; 
advertising, £2,560. 14s. 2d.; books and stationery, £4,542. 2s. 4d. ; 
legal costs and professional fees, 4798. 45. 2d.; branch and agency 
office charges, fs 961. gs. 8d. ; postage and parcels, £256. 35. 11d. ; 
travelling, £3,694. 185. 9d.—total expenses, £ 39,785. 18s. 2d. ; com- 
mission and losses paid and outstanding, £ 301,738. 11s. 6d. ; furniture 
and — of buildings, 42,215. 18s. 11d. : ; ‘ : 


: £343,740 8 7 
Balance of this year’s account ° ‘ ° . 


264,976 7 0 
£608,716 15 7 


Balance-sheet, March 31, 1901. wn 
Dr. 
Shareholders’ capital—75,000 shares, £10 each, £750,000. 


. Capital called up—75,000 shares, £2 per share 

Specia! reserve (being premium on new issue of shares) 

Outstanding liabilities, including commission 

Outstanding losses ° : 

Branch and agency balances . 

Amounts due to other companies . 

Balance of revenue account, £264,976. 75.5 ; less interim dividend, paid 
November 15, 1900, £3,750. ‘ ; 7 ‘ 


£150,000 oO 
25,000 oO 
45,927 15 
110,072 19 

1,265 18 
3392 15 


261,226 7 


£596,885 14 


° 
o 
3 
I 
I 
2 


oO 


7 
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Cr. 
Investments, at cost— 

Bank of Ireland stock . . . . ‘ . ° ° . ° £5,586 
Colonial Government securities. ° P ° ‘ “ , . 30,491 
Foreign Government securities. : ‘ , ‘ ‘ ° 96,391 
Foreign and Colonial municipal securities , ‘ ‘ ‘ ‘ 95,248 
Railway and other debentures and debenture stocks ‘ . ° ‘ 139,605 
Preference stocks and preference shares . ‘ ‘ ° ‘ ‘ 2,896 
Freehold and leasehold premises. F ‘ = ‘ ‘ . ° 71,744 
Loans on securities ‘ ; ‘ . , ° . ° , . 15,590 
Branch and agency balances . ‘ ‘ . . : , ° : 119,536 
Amounts due from other companies ° . : . . ° . 2,535 
Outstanding premiums . ° ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 4,379 
Interest and rents accrued. , , . 51 

Cash at bankers, £7,747. os. 4d.; in hand, £34 135. 4a. ‘ ‘ . 7,781 


CurnNuMnowodn COM OO 


£596,885 14 7 


The twentieth annual meeting was held on May 16at Hamilton House, Victoria Embank- 
ment, Lord Claud Hamilton presiding. In moving the adoption of the report, and the 
payment of a final dividend of 3s. a share, the chairman said that the result of the past year’s 
business had been very satisfactory, and had, indeed, exceeded the expectations of the board. 
The premium income amounted to £382,366, an increase of £45,159, while the total revenue, 
£399,333, showed an advance of £46,410. On the other hand, the charges came to £343,740, 
or £22,078 more than in the previous year. The investments stood at £457,555, and 
exhibited an increase of £78,000, and the market value of the securities represented an 
appreciation of £9,228 on their cost price. With regard to the increase of £78,000, he 
explained that that was partly accounted for by charging the full value of Hamilton House, 
467,000, on the credit side of the balance-sheet, instead of £32,000 so charged a year ago. 
However, apart from Hamilton House, the investments were about £44,000 more. » On the 
debit side of the balance-sheet, outstanding liabilities were set down at £45,900, this figure 
including the balance of the purchase money on Hamilton House, the cost of new furniture, 
and a loan of £7,327 from their United States bankers in aid of the necessary deposit in one 
of the States. Since the accounts were published, £15,400 of these liabilities had been paid 
off—namely, the whole of the loan of £7,327, £6,890 in respect of Hamilton House, and 
41,190 in respect of new furniture. Last year he told them that the board were feeling 
their way with care in this country, owing to the severe competition and the cutting of rates 
by certain of their competitors. They had not been so hampered in the United States, and 
their business had consequently made good progress there. It was not that they had been 
free from competition in the United States; on the contrary, competition had been strong, 
but rates had been maintained better than at home by means of a tariff association between 
the best companies. So satisfied were the board with the American business, and with its 
strong position, that they had lately made a further deposit of £22,000 in the State of Ohio 
with a view to the extension of operations. The further experience derived during the past 
twelve months of the operation of the Workmen’s Compensation Act had in no way altered 
the opinion of the board as to the necessity for maintaining and, if possible, hardening the 
company’s rates. They now knew pretty well how they stood as regarded compensation for 
deaths and temporary accidents, but the loss ratio of permanent disablement was on the rise, 
and the charges for the commutations of weekly allowances for life to a lump sum down were 
becoming heavy under awards given by arbitrators. The directors were thankful that they 
had resisted the temptation to go in fora huge premium income, as they might easily have 
done, with all its consequent risks. As it was, there was a good increase in the premium 
income, a substantial growth in the net revenue, and, in addition, the company possessed a 
strong reserve fund. Without any difficulty the board might have paid a dividend in excess 
of the 10 per cent. which had been declared, but in the circumstances they felt that it would 
be wiser to husband the company’s resources. The effect of the new Act relating to rural 
labourers on insurance offices was still a matter of uncertainty; the company had been 
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increasing their limits in some classes of business ; and Hamilton House was not yet all let, 
so that they had to guard against any loss of income in that direction. As to the risks under 
the new Act, he stated last year that the rates then being quoted—namely, 3s. per cent. 
without compensation for the first fortnight, and 4s. 6d. per cent., including compensation for the 
first fortnight, were inadequate and unlikely to be profitable, and that the board hoped that 
higher rates would come into force. That hope had not been realised, and, therefore, at the 
urgent solicitation of the general manager (Mr. S. Stanley Brown) and the chief district 
agents they had agreed to quote the current rates. It had been decided to form a sinking 
fund for the redemption of the cost of Hamilton House in ninety-nine years. So far the 
directors had not taken advantage of the enlarged scope afforded by the alterations in the 
company’s articles, but in due course the extra powers now possessed would no doubt prove 
beneficial in extending the business in various directions. Mr. Henry Chapman seconded 
the motion, which was unanimously agreed to. 


a 


EQUITABLE LIFE ASSURANCE SOCIETY. 


THE one hundred and thirty-ninth annual general meeting of members was held at the 
Society’s House, Mansion House Street, E.C., on May 14. Mr. Richard Twining (the 
president) occupied the chair. 

Mr. H. W. Manly (actuary and manager) having read the notice convening the meeting, 

The Chairman, who on rising was greeted with applause, said—Gentlemen, it is with very 
great personal satisfaction that I find myself again permitted to address you from this chair 
at another of our annual meetings, and I wish that the remarks that I shall have occasion to 
trouble you with could have been of the same general tone and character as those I have 
been able to address to you in previous years. We have passed through a year of almost 
unprecedented embarrassment in public events, and there have been some sorrowful instances 
in the history of this society. In this connection I will mention the death of an old and 
valued servant of this house—the late Mr. Stephenson—in the place now occupied so ably 
by our honoured friend, the actuary, on my left. His father was long connected with this 
society, and the son entered our service when quite a young man. The father died young, 
and the son became in due season the actuary of this society in sequence to Mr. Morgan, 
and on his retirement he received a liberal pension from this society and enjoyed fairly good 
health, though not such good health as enabled him to take any active part in the manage- 
ment. A few months ago we received intelligence of his death. 

Mr. Manly then read the minutes of the preceding annual meeting, which were signed by 
the chairman, and the auditors’ certificate. The report, which was as follows, was taken as 
read :— 

REPORT. 


The directors have pleasure in submitting to their fellow-members a report of the trans- 
actions of the society during the year ending December 31, 1900, together with the revenue 
account and balance sheet. 


272 new policies were issued assuring the sum 0 £272,948, of which £3,500 was 
reassured, leaving the net amount at risk £269,448. The net new premiums received 
amounted to £12,649. 7s. 7d., which includes £1,317. 4s. 10d. single premiums. 

36 immediate annuities assuring the payment of £3,548. 9s. 6@. per annum were granted 
for the consideration of £33,724. 12s. 11d. 

Claims arose under 107 policies in respect of 82 deaths. The original sums assured by 
these policies amounted to £130,152, and the bonus additions attaching at the time of death 
amounted to £168,604. 14s. In several cases bonuses which had been declared, amounting 
in the aggregate to £6,922. 6s. 6d¢., had been surrendered either for cash or reduction of 
premiums, so that the total additions which had been declared on those policies amounted to 
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4175,527. os. 6d. On the average, therefore, every £1,000 of assurance which became a 
claim last year had been increased by additions to £2,348. 12s. 

From the enclosed detailed list of claims it will be seen that in two cases the sum assured 
and declared bonuses exceeded four times the original amount assured ; in 18 cases the sum 
assured and declared bonuses exceeded three times the original amount assured ; in 47 cases 
the sum assured and declared bonuses exceeded twice the original amount assured; and in 
77 cases, or more than two-thirds of the entire number, the sum assured and declared bonuses 
amounted to or exceeded one-and-a-half times the original amount assured. 

Two annuitants died during the year, by which the society has been relieved of the pay- 
ment of £168. 11s. per annum. 

The total expenses of management, including the cost of the decennial valuation, amounted 
to £19,195. 5s. 11d., being 102 per cent. of the premium income, and 5 per cent. of the 
total revenue. 

As usually happens immediately after the declaration of a bonus, there was a large increase 
in the number of policies surrendered. Forty-two policies assuring £51,295, with bonus 
additions of £18,097. 10s. attached, and on which premiums amounting to £22,713. 135. Id. 
had been paid, were purchased by the society for the sum of £24,544. 135. 9d@., which is 
equivalent to the return of £108. 1s. for every £100 paid in premiums. 

Bonus additions amounting to £96,577. 17s. 10d. were surrendered for a cash payment of 
£45,391. 14s., and a permanent reduction in the annual premiums of £930. 145. 3d. 

There has, in consequence, been a slight diminution in the renewal premium income, and 
also in the amount of the funds, which now stand at £4,665,701. 13s. 10d. 

It is with extreme regret that the directors have to announce that two of their colleagues 
have deemed it their duty to resign their seats at the board owing to continued ill-health, 
namely, Hall Rokeby Price, Esq., who has served on the board for more than twenty-five 
years, and for nearly nine years was oue of the vice-presidents of the society, and Patrick 
Comrie Leckie, Esq., who likewise occupied a seat at the board for the same period of 
twenty-five years. The directors cannot allow this opportunity to pass without recording 
their appreciation of the valuable services rendered to the society by these two gentlemen, 
and expressing the hope that, with complete rest they may yet live many years. The 
directors in pursuance of regulation 40 of the articles of association, have filled up the 
vacancies thus occasioned by the election of Roger Cunliffe, Esq. (Messrs. Roger Cunliffe, 
Sons & Co.), of 22 Finch Lane, and Christopher William Parker, Esq. (Messrs. Barclay and 
Co., Limited), of Witham, Essex. 

In accordance with the articles of association, three directors retire from office at the con- 
clusion of the meeting. The directors who retire are the Right Hon. Walter Hume Long, 
M.P.; George Matthey, Esq., F.R.S. ; and Reginald Abel Smith, Esq., and, being eligible, 
they offer themselves for re-election. 

The meeting has to elect an auditor or auditors for the ensuing year, according to regula- 
tion 64 of the articles of association, which provides that the number of auditors shall be 
determined by the society in general meeting, and that one of such auditors shall be a pro- 
fessional accountant or a firm of professional accountants. Frederick Whinney, Esq., offers 
himself for re-election as the professional auditor. 

The directors trust that the members will constantly bear in mind that the extension of 
the society’s usefulness must necessarily depend largely upon their introductions. 

R. TWINInec, President. 


Revenue Account for the Year ending December 31, 1900. 


Dr. 

Amount of funds at the beginning of the year — 
Life assurance fund ° ‘ ‘ ‘ 
Fluctuation reserve fund . - ‘ ‘ ‘ 30,000 oO 


44,651,087 10 10 
44,681,087 10 10 
Carried forward . - 4,681,087 10 10 
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Brought forward : . £4,681,087 10 10 
Premiums :— 
New, £12,693. 45. 3¢.; less reassurances, 
£43. 16s.8d.  . . ‘ > 12,649 7 7 
—s £175, 535- 5s: 11d.; less reassurances, 
£536 : ‘ ; 


























174,998 19 II 
— 187,648 7 6 
Consideration for annuities . ; . , . , ; ‘ ‘ 33,724 12 II 
Interest and dividends . ‘ . ‘ ‘ F 161,086 II oO 
Less income-fax . _ : . ‘ ; : 8,743 2 9 
1521343 = 3 
Registration fees and fines. . ‘ , ‘ : ‘ , ° 58 
Profit on sale of securities. ° ; ‘ ‘ . : ° . 6,102 7 3 
£5,060,965 1 3 
Cr. 
Claims— 
Sums assured . : . ; ‘ , ° £130,152 0 0 
Bonus additions ° . ° . . ° 168,604 14 0 
£298,756 14 0 
Surrendered policies . . . : . . . . . 24,544 13 9 
Surrenders of bonus additions . . ° ° ° , ‘ ‘ 45.391 14 0 
Annuities ° ° ‘ . ° ° ° ‘ 7,644 4 8 
Less income-tax . ‘ , ‘ ; . ° 269 411 
7,374 19 
Commission (no commission allowed*) . " ‘ Nil 
Expenses of management (including decennial valuation expenses) ° 193195 sil 
Dividends and bonuses to shareholders (no shareholders*) . ‘ ‘ Nil. 
Amount of funds at the end of the aie as per second schedule— 
Life assurance fund . . . . ; 4,635,701 13 10 
Fluctuation reserve fund . : . : . 30,000 0 O 


mene 4,665,701 13 10 





£5,060,965 I 3 





* The Equitable has never paid commission for the introduction of business, or employed agents ; 
and, being a purely mutual office, has no shareholders. 


H. W. Manty, Actuary and Secretary, 


I have examined the books and accounts of the society, all the payments have been 
properly vouched, and, in my opinion, the above account is correct. 


FREDK. WHINNEY, Chartered Accountant. 
April 25, 1901. 


Balance-sheet, on December 31, 1900. 


LIABILITIES. 
Total funds as per first schedule— 











Life assurance fund . . ; ‘ ‘ » £4,635,701 13 10 

Fluctuation reserve fund . : ° ‘ : 30,000 0 Oo 
—— £4,665,701 13 10 
Claims admitted, but not paid ° ; . ; . ; ° : 46,114 8 Oo 
La: 711,816 1 10 

ASSETS. 

Mortgages on property in the United eres ° ; ° ° - £1,635,564 8 o 
Loans on county rates . ° ‘ : ; ° . 39,177 13 1 
» » poorrates . ° ; . , ; 123,292 10 5§ 
» 9» On general district and borough rates ; ‘ . : ° 735,737 7 2 
» 9» drainage rates : > ° 39,006 o 1 
» 9 the society’s policies (within their surrender value) ° ‘ ; 221,140 14 0 


Carried forward . - £2,785,008 12 9 
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Brought forward . . £2,785,008 12 9 
Investments— 
British Government securities . . ‘ , ‘ ‘ ; 113,362 12 0 
Indian and Colonial Government securities . ‘ : ‘ : 331,784 11 6 
Foreign Government securities , ‘ ‘ Nil. 
Railway and other debentures and debenture stocks 411,597 13 4 
Railway and other stocks and shares eames preference and 
ordinary) . ; ° ‘ ‘ 235,878 10 oO 
East Indian Railway “B” annuities ‘ . ° ‘ ‘ ‘ 68,750 0 oO 
Colonial and foreign corporation bonds . ‘ : , , ‘ 45,400 0 O 
Corporation and county stocks ‘ ° ° , ‘ ‘ ‘ 260,150 0 O 
Dock and harbour bonds . ‘ ‘ ° ‘ ‘ , , 75,000 0 O 
Freehold estate (as revalued in 1899) ‘ ‘ ° ° . ° 61,562 0 oO 
Ground rents . ° , ° ‘ ° ‘ ‘ ‘ ‘ . 175,745 0 O 
Reversions ° ° ° ‘ ° ° ° ° , ‘ 37,974 8 4 
Premiums due and unpaid ‘ ‘ ; , , ‘ e ‘ . 19,260 19 9 
Interest due and unpaid . ‘ ‘ ‘ ‘ £10,149 16 8 
Less income-tax . ; ; ; ‘ ‘ , 497 8 10 
9,652 7 10 
Interest accrued but not due . ‘ ‘ ‘ , 44,483 2 4 
Less income-tax . ‘ ‘ ‘ ‘ ' : 2,224 3 1 
ne 42,258 19 3 
Cash on deposit . . ‘ , ‘ ‘ ‘ ° 25,000 0 O 
Cash in hand and on current account. ‘ ‘ , , ‘ . 13 1430 7 13 


£4, 711, 816 1 10 





H. W. MANLY, Actuary and Secretary. 


We certify that all our requirements as auditors have been complied with, and we beg to 
report to the members that we have examined the above accounts and balance-sheet, and beg 
to state that, in our opinion, they are properly drawn up so as to exhibit a true and correct 
view of the state of the society's affairs as shown by the books of the society ; and we beg 
further to state that the securities and mortgages for loans have been produced to us, and 
appear to be in order. We have verified the investment securities and the cash balance, and 
the valuation of the freehold estate has been produced to us. 


FREDK. WHINNEY, 

Cc hartered Accountant, | Audi 
A. St. G. McA. Laurie, | en 
Wa. Hine Haycock, 

April 25, 1901. 

The Chairman—Gentlemen, I beg now to propose that the report and accounts be received 
and adopted. I have to inform you, and I do it with unfeigned regret, that during the past 
year we have lost the services of two most valuable directors, one of whom was an old 
personal friend, known, I believe, to almost every member of this society—at all events, he 
was familiarly known to a very large number here—I mean our friend Mr. Rokeby Price. 
For the last two years his colleagues have observed with much regret, and not without some 
sad anticipations, that his health and strength were in a failing condition. Every possible 
consideration to which his eminent services to this society fully entitled him were most care- 
fully shown by all his colleagues, by whom he was held in the highest respect. His illness 
made more rapid progress than had been anticipated, and he finally succumbed to nature’s 
decree. The high respect entertained for him on the Stock Exchange, of which he had been 
for many years the chairman, was felt by his colleagues. His knowledge and abilities were 
of peculiar value to us, as you can well imagine, in the selection of investments, and the 
avoidance of those which, in one way or another, might not be found suitable to the require- 
ments of this office. Under his guidance we steered clear of all difficulties, and we have a 
list of securities which we need not be ashamed to show or to quote as indicative of the pains 
which have been taken to do the best in our power under very difficult circumstances. (Hear. 
hear.) Our regret at losing a colleague who had been for many years one of our vice- 
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presidents has been increased by the resignation of our old friend Mr. Leckie, who was well- 
known in city circles. He was a man of genial, courteous, and kindly disposition, devoted 
to this office, and never so happy as when he was occupying a seat at this board. He was 
never so disturbed and regretful as when he found, and his family confirmed the view, that 
the time had come when he would be obliged to surrender an office which he had held for so 
many years with universal approbation. (Cheers.) We did our best to fill these vacant seats 
by appointing two gentlemen who have had such large business experience as we had found 
so much in our favour in the history of their predecessors, and I hope, therefore, that the 
wellbeing of the office and its careful and judicious management may still be leading features 
in the future as they have been in the past. (Cheers.) I now come more particularly to the 
occurrences of the year which has now been closed, without troubling you, at length on 
public matters which have been so familiar to us all in the exciting and anxious accounts 
which some of the press have put before us during the past twelve months. The prolongation 
of the war in South Africa and the general unsettlement of trade which has been involved in 
it, have had an effect on assurance companies. The fluctuations in the case of even the 
highest securities has been very great—far beyond anything we have known for a long course 
of years—and it consequently became a matter of considerable difficulty, sometimes from the 
extraordinary scarcity of the highest class of securities on the market, at other times from the 
exceeding low value of money, which commanded on the best securities only a very low rate 
of interest, to conduct your affairs with advantage to the office and yourselves. But, notwith- 
standing this potent difficulty in the management, the business of the office has been kept up 
during the year almost beyond our anticipation. (Hear, hear.) It is true there may not have 
been quite so many of the large type of policies issued, but we have had a good steady 
business, and our numbers have diminished to a very trifling extent indeed. We have 
established under the auspices of our indefatigable actuary two or three new classes of 
business, such as granting annuities, and a new class of policies for children, and other things 
which have met with favour at the public hands and brought in a good deal of business, and 
are likely to bring in a great deal more. The claims have been rather singularly heavy 
during the past year, but they have fallen chiefly upon policies of very old date; and not- 
withstanding the high figures which became payable to the representatives of the deceased, 
and which establish the special value for which we have contended for a long number of years 
past of life assurance when conducted by old-fashioned societies, modelled on such principles 
of safety as is the Old Equitable —notwithstanding the high sums we have paid out we have 
done well. The figures read large, but on the other hand the profits on the policies which 
have become claims have been correspondingly large, and we have only shared the lot which 
we knew must fall upon our shoulders some day or other. With these few remarks, I will 
move that the report and accounts be received and adopted. (Cheers.) 

Mr. Geo, Matthey (a vice-president) seconded the motion, and it was carried unanimously. 

Mr. W. Edwards (a vice-president) proposed that the directors retiring by rotation—the 
Right Hon. W. H. Long, M.P., Mr. George Matthey, and Mr. R. A. Smith—be re-elected. 
The board were very pleased at all times to have Mr. Long with them, inasmuch as he and 
Messrs. Matthey and Smith rendered good service to the society. He hoped it would be the 
pleasure of the members to continue them in the position they had filled so satisfactorily. 

Sir Samuel Hoare, Bart., M.P., seconded the motion, which was agreed to. 

The Chairman—The next business upon the agenda is the election of the auditors. Our 
friend Mr. Whinney, who has been our official auditor for some years past, is willing to con- 
tinue in that position if it should be your pleasure and offers himself for re-election. The 
other two auditors are in the hands of the court. I may mention that Mr. George H. B. 
Moger and Mr. James B. Leckie are on the rota for the position of lay auditors. 

Mr. W. Hine Haycock proposed the re-election of Mr. Frederick Whinney, C.A., as 
professional auditor, and the motion was seconded by Mr. A. Laurie and agreed to. 

Mr. Geo. H. B. Moger and Mr. James B. Leckie were appointed auditors, at the same 
remuneration as hitherto. 
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Mr. W. Hine Haycock said they ought not to break up without passing a hearty vote of 
thanks to the president, vice-presidents, and directors. The meeting could not fail to have 
admired the lucid manner in which the president had explained the details of the business of 
the past year, and he was sure they all hoped he might continue to enjoy good health and be 
able to preside over them for some years yet to come. (Cheers.) 

Mr. Powell seconded the motion, which was cordially adopted. 

The Chairman—Gentlemen, on behalf of my colleagues who sit around me, and most 
thoroughly on my own behalf, I beg to offer you our united and best thanks for the kind 
manner in which you have received the remarks which our old and valued friend, Mr. Hine 
Haycock, has been good enough to address to you. We value his friendship and his support 
very much. I can safely say that there is not a member of this board whose whole and 
undivided attention and feeling is not wrapped up in the Equitable. It is an institution 
which tells its own tale and commands the respect of everybody connected with it, or who 
knows anything about it. (Hear, hear.) I hope and believe that long after my term of 
office, and even that of the youngest member of the board, comes to an end the society will 
continue to enjoy the same careful management, the same public approbation, and the same 
success which has placed it at the head of kindred institutions. (Cheers.) I am thankful to 
have this opportunity—one perhaps I could hardly have anticipated—of being able to 
address you once more. I beg to offer you my kind respect and regards, and best wishes 
that for a long time to come this society may be at the head of those institutions amongst 
which it has always held high and honourable distinction. (Cheers.) 

Mr. Leckie proposed a hearty vote of thanks to Mr. Manly (the actuary and secretary) 
and to the office staff for their successful exertions during the past year. 

The Chairman—We as a board most cordially take part in giving a vote of thanks to 
our excellent actuary. Everybody who knows his indefatigable exertions, his devotion to 
the affairs of this society, and the amount of hard work he bestows upon it, will, I am sure, 
cordially echo the expressions which have been given utterance to. We unite in wishing 
Mr. Manly health and strength to carry on his labours here for many long years to come 
(Cheers.) 

The resolution was cordially agreed to. 

Mr. Manly—Gentlemen, I thank you most heartily for this renewed vote of confidence. 
I can assure you that it is always a pleasure to work for this old institution and all connected 
with it. I should be failing in ordinary courtesy and respect if I did not do what I always 
endeavour to do—the very utmost for the promotion of the interests of the society. 
(Cheers.) 

This concluded the proceedings. 


> — 


LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 
THIRTY-NINTH ANNUAL MEETING. 


THE thirty-ninth ordinary general meeting of shareholders in this company was held on 
April 26, at the Law Association rooms, Cook Street, at noon, Mr. E. H. Harrison, chairman, 
presiding. Mr. Rutter, manager and secretary, having read the notice convening the meeting 
and the auditors’ report, the report of the directors for the year 1900 was taken as read. 

The Chairman, in moving the adoption of the report, and statement of accounts, said : 
Before proceeding with the more precise purposes of the meeting, I cannot refrain from alluding 
to the loss sustained—a loss common to all of us—by the death of the gentleman who was 
our chairman for twenty-nine years consecutively. In that prolonged period Mr. Duncan 
Grail.am gave up much of his time to assist in guiding the affairs of the company, and had, I 
know, great satisfaction in witnessing its growth from a comparatively insignificant state to 
that of its present condition. So judicial and highly cultured, with striking personality, 
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combined with rare aptitude to express his ideas, Mr. Graham culled from fire insurance 
matters of an ordinary character incidents that made our meetings quite attractive, and were 
looked forward to with lively interest. I am sure, gentlemen, you hold a very sympathetic 
regard of his memory. To us, his colleagues, aware more especially of his attention and 
devotion to the interests of the company, there is left a memory of his great services that 
cannot be effaced. ‘Gentlemen, proceeding with the business of the meeting, you are informed 
in the report that the premium income for the year was £955,705, the losses being £483,414, 
and the expenses £334,763. The net credit balance of these figures is £137,528. This, 
however, is only the apparent profit, and it is necessary for you to bear in mind that there 
was an increase in our premiums of £114,498, which increase in premiums, of course, means 
a corresponding increase in liabilities. After making the proper correction therefor, the real 
profit on the year’s operations may be taken at, approximately, £90,000, or a trifle more than 
our real profit of 1899. The increase in our premium income arises, to the extent of some 
£30,000, from the natural growth of our old constituted business, assisted by some increase 
in rates abroad, and the balance of £84,000 may be set down to our taking over of the 
Orient Insurance Company, of Hartford, to which transaction I will refer later on. As regards 
our losses, we have, on the whole, no cause for complaint. The only real conflagration which 
occurred in i900 was that of Ottawa, which was a very destructive fire, causing a total 
damage of some £1,500,000, of which about one-half, or £750,000, fell to the lot of the 
insurance companies, our share being about £14,000. Incidentally I may say that Canada, 
like the United States, has been suffering during the last two years from an increase in the 
number and severity of its losses, but, I am glad to say, practical steps have already been set 
on foot to put the rates upon a more adequate basis. (Hear, hear.) Coming after the loss at 
Ottawa, the next largest claim upon us last year was on a private dwelling-house in Scotland, 
costing us £3,189. As regards expenses, the total of these, including all commissions and 
other outgoings, shows a reduction for the year of } per cent., which you will appreciate as a 
very gratifying feature of our accounts. After dealing with the surplus for the year, as 
indicated in the report, our reserve funds will now stand at £1,201,772, which is nearly 
£130,000 of an advance, and it is a great satisfaction to the directors that, in a year which 
has caused anxiety to a large number of companies, and in which we have shown a large 
increase in our premiums, we have still succeeded in maintaining approximately the percent- 
age which our reserve funds bear to our income. And now I wish to say a word in regard 
to our purchase of the Orient. The United States, both as a country and as a field for fire 
insurance operations, is subject to severe fluctuations. Sometimes it is profitable—some- 
times the reverse. During the-last two years fire insurance companies in the States 
have experienced what are known as “bad times,” and it is gratifying . therefore 
for me to be able to tell you that the London and Lancashire has proved somewhat of an 
exception to the rule of such an adverse state of things, inasmuch as, whilst in 1899 we 
showed a very small loss, in 1900 we made a moderate profit. This experience of ours in 
the United States in 1900 is not a new thing, for I find that, taking the ten years 1891-1900, 
our net result comes out at about § per cent. better than the average. This, the directors 
feel, is due to the quality of our business there, and to the able manner in which our 
managers in the United States have carried out our wishes in maintaining the high standard 
which Mr. Fothergill initiated, and which has been still further emphasized by our present 
manager, with the entire concurrence and approval of the board. When, therefore, the 
opportunity occurred in May of last year to purchase the control of the Orient Insurance 
Company, of Hartford—which I may call the Liverpool of fire insurance business in America 
—apon terms which we regarded would be specially favourable, there was no hesitation in 
closing the transaction, firstly, because such an opportunity could only arise when other 
companies were suffering, and, secondly, because we felt that we could, by degrees, so prune 
and revise the business of the Orient as to gradually bring it up to the same quality as our 
own. For the inception and working out of this “deal” we have been largely indebted to 
Mr. McIlwaine, our New York manager. Allow me further to say, in connection with this 
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purchase, that the funds handed over to us included the entire reinsurance fund which the 
Orient had reserved to cover the running out of all their current risks, and this fund has not 
only borne the losses which have been sustained on those risks taken over by us, but there 
remains in our hands a balance which we expect will be more than sufficient to bear all the 
losses which may yet come forward on the Orient’s old unexpired risks. I should also point 
out that the increase in our interest from investments, as shown by the accounts, is almost 
entirely due to the interest yielded by the Orient securities; otherwise our interest account 
would not have shown any advance, as the increase in the proportion of the income-tax 
chargeable to interest account would have about offset any little increase in the actual yield 
of our own investments. The effect of the Orient transaction appears in the accounts now 
submitted, but these accounts do not deal with another amalgamation which we consummated 
only six weeks ago. In the Equitable Fire and Accident Office, of Manchester, the directors 
consider that they have not only made an important and valuable purchase, but that the 
transaction has been negotiated upon terms satisfactory both to the Equitable and ourselves. 
The head office of the Equitable is in Manchester, and by special efforts, and with the 
assistance of a number of local boards throughout Lancashire and Yorkshire, they have 
built up a large and fruitful business in this northern district, which will by this expansion 
at home offset our expansion abroad, and, we feel confident, become an increasing source 
of additional profit to this company. The chairman of the Equitable, Mr. Henry Harrison, 
whose name as a Lancashire gentleman is doubtless known to many of you, becomes a member 
of the head office board, and he will, I am sure, be a welcome and valuable addition to our 
numbers, not only because of his own personality, but also because of his constituting the 
official evidence of the union of our two companies. We shall also have the valued 
co-operation of nearly all the other directors of the Equitable attached to their various local 
boards, and, associated as they now are with a larger and wealthier company, we are 
sanguine as to the ultimate results of this amalgamation. It is just possible that, in connection 
with the favourable accounts which we have to-day submitted, the thought may have occurred 
to some that the time has come when we should propose an increase in the dividend. I 
therefore wish to anticipate any idea of the kind by saying that the matter has received 
the very careful and deliberate consideration of our directors, and the opinion has been 
unanimous that the time has not arrived when we can recommend an increase at present. 
You will bear in mind that we ran for seven years, viz., from 1890 to 1897, at the same divi- 
dend, and that only four years have now elapsed since the last increase in 1897. Moreover, 
fire insurance business, as you know, has, during the last two or three years, been passing 
through a trying experience, which has called a halt in regard to increase of dividends, and, 
in several important cases, has involved actual reductions. You will have seen from the 
accounts of other companies, and the proceedings at the annual meetings which have so far 
been held, that the conditions and results of fire insurance business in 1900 showed no 
improvement over the unsatisfactory experience in 1899, but, if anything, the reverse. It 
must be evident to you, therefore, that the London and Lancashire has been exceptionally 
fortunate in 1900, as was the case in 1899. We cannot, however, expect to repeat this 
performance every year. Our loss experience in 1901, up to date, is somewhat heavier than 
in either 1899 or 1900, and, although the year is still too young for us to make a definite 
forecast, your directors feel that the conditions of fire insurance business in many quarters of 
the globe have not yet reached the satisfactory footing which warrants an optimistic view, or 
would justify our at present taking the step of increasing the dividend, with a consequent 
permanent increase in the company’s annual liabilities. You will also appreciate that, by the 
purchase of the two companies which I have referred to, during the last twelve months, we 
have sensibly increased our responsibilities, and although we are thoroughly satisfied with 
what we have done, and with the prospect of both these acquisitions, you must realise, as we 
do, that it is a wise course to be cautious and prudent, and it will obviously be more satis- 
factory to the directors if we can eventually recommend an increase of the dividend after we 
have some experience of these purchases, and are able to demonstrate that, not only has the 
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premium income been thereby increased, but that we can feel quite assured that there has 
been a corresponding increase in the solidity and the probable profits of the company in the 
future. I may go on to say that it has ever been a fixed policy on the part of the board to 
work up our reserves—to make the company strong; my lamented predecessor had very 
decided views on this matter. Well, gentlemen, we are strong in management with 
Mr. Rutter at its head. There is nothing to be desired. But financially, whilst greatly 
improved in the last years, let us try for additional strength, to attain which position you will, 
I trust, give cordial support to the directorate. At the same time there is no doubt that it 
would be reasonable for us to increase the dividend before long, and if the results of 1901 are 
satisfactory, it is quite likely that the directors will recommend some increase when we meet 
again next year. I now beg to move that the report, statement of receipts and expenditure, 
and balance-sheet be received, adopted, and entered on the minutes. 

Mr. George H. Robertson, deputy-chairman, seconded the motion, which was carried 
unanimously. 

The proceedings closed with the usual votes of thanks. 


<< 
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BIRMINGHAM MUTUAL FIRE AND GENERAL INSURANCE ASSOCIATION, 
LimITED.—Mr. Herbert Chamberlain has accepted the chairmanship of the 
above in place of Mr. R. Parkes, who has resigned, but retains a seat at the 
board. 


City or GLascow Lire AssURANCE CompaNy.—Mr. John Meredith 
Barnes has been appointed agency superintendent for the City of Glasgow 
Life Assurance Company. 


County Fire Orrice.—On his recently announced retirement from the 
secretaryship of this office, the branch managers have presented to Mr. 
G. W. Stevens a gratifying testimonial expressive of their esteem and goodwill 
for him. The presentation consists of a very handsome silver bowl of con- 
siderable value and beauty of design. 


GUARDIAN FirRE AND LIFE ASSURANCE Company.—The directors have 
appointed Mr. George Thomas Watkinson inspector of agents in the fire 
department for the Hull and Lincolnshire districts, with an office at 27 Scale 
Lane, Hull. 


La EQUuITATIVA DEL PLaTa Lire ASSURANCE COMPANY OF BUENOS 
ArrEs.—The appointment of actuary to this company has been offered to and 
accepted by Mr. John Holliday, M.A., F.I.A., F.S.S. 


Lonpon ASSURANCE CoRPORATION.—Mr. John Mackenzie Ryrie (Messrs. 
Arbuthnot Ewart and Co.) has been appointed a director of this corporation. 


MANCHESTER ASSURANCE Company.—Mr. Francis Edward Gowlland, 
who for several years has held the position of chief inspector at the London 
office of this company, has been appointed secretary of the Law Courts 
branch in Arundel Street, Strand, W.C. 
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MERCHANTS MariNnE InsurANCE Company, LimiTeD.—Mr. Ralph 
Collingwood Forster, of the firm Messrs. Bessler, Waechter and Co., has 
joined the board of this company. 


NORTHERN ACCIDENT INSURANCE Company.—Mr. Donald Lochiel 
Cameron has been appointed agency inspector for the Northern Accident 
Insurance Company, with headquarters at Bristol. 

OcEAN ACCIDENT AND GUARANTEE CorPORATION.—The members of the 
Australian branch of the Ocean Accident and Guarantee Corporation have 
sent over to the head office for presentation to Mr. R. J. Paull, the general 
manager, a gift of tasteful pictorial art, as an expression of goodwill. 

PeticaN Lire Orrice.—Mr. Alexander Theodore Miniati has been 
appointed district manager for the Pelican Life Office in Manchester. 

RoyvaL ExcHANGE ASSURANCE CORPORATION.—The court of directors 
have appointed Mr. Ferrers Daniell assistant secretary. 

Sun INsuRANCE OrFice.—The directors have appointed Mr. William 
Henry Hill resident secretary of their sub-branch at Bradford. Mr. Hill will 
represent the Sun Life Assurance Office concurrently with his appointment as 
resident secretary of the Sun Fire Office. 


———_>———_—— 


Obituary. 


WE REGRET to announce the death on May 3, at the advanced age of 82, 
of Mr. John W. Stephenson, F.I.A., F.R.A.S. Mr. Stephenson, who 
possessed considerable scientific attainments, entered the office of the 
Equitable Life Assurance Society in 1837, and served the society till he 
retired from business in 1888, when he held the post of assistant secretary. 

THE death occurred on May 4 of Mr. Donald Archibald Campbell, who 
was well known some years ago in insurance circles in the North of England. 
Mr. Campbell, who was 50 years of age, entered the service of the Royal 
Insurance Company at the head office in Liverpool, thence he went to the 
London and Lancashire Fire, and after a brief term at the London and 
Staffordshire Fire at Hanley he joined the Mutual Fire of Manchester. He 
also served for a short time as Birmingham secretary of the defunct Economic 
Fire Office. Deceased possessed considerable literary ability, and contributed 
to several insurance journals. He was also well versed in the theory and 
practice of fire insurance. He leaves a widow and two boys entirely 
unprovided for. 
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TuE death has occurred of Mr. Stanley Leighton, M.P. for the Oswestry 
division of Shropshire, at the age of 63. He was a director of the 
Ecclesiastical Insurance Office. 


THE death is announced of Mr. Robert Leake, J.P., of Little Missenden 
Abbey, Bucks. He was a directo: of the National Provident Institution ; 
and from 1880 to 1895 was M.P. fer South-East Lancashire. 


> 


Mr. WALTER M. CuurcuH, general manager of the Australian Mutual 
Fire Insurance Company, has recently died. The deceased was 72 years of 
age, and a native of London. 


WE REGRET to record the death of Sir Henry John Jourdain, K.C.M.G., 
chairman of Blyth, Green, Jourdain & Co., Limited, and of the Ocean 
Marine Insurance Company, and director of the London Joint Stock Bank 
and the London Produce Clearing House. 


Ir 1s with much regret that we record ‘the death, on May 13, of Mr. 
Louis Michael Simon, the actuary of the Metropolitan Life Assurance 
Society, in his forty-seventh year. He had returned from the Canary Islands 
with the intention of being present at the annual meeting of his Company 
last week, but probably contracted a chill on the voyage, on which bronchitis 
ensued, which he was unable to throw off during the exceptionally severe 
weather we experienced until the last few days. His earlier official years, says 
the Post Magazine, were spent with the North British and Mercantile 
Insurance Company, and he became a Fellow of the Institute of Actuaries, by 
examination, in 1886. In 1889 he became assistant actuary to the 
Metropolitan Life Office, succeeding to the chief command in 1896, on 
Mr. Pearson’s retirement. He had served on the council of the Institute of 
Actuaries and as an examiner, but for two winters he had been compelled to 
go abroad, so he was not holding office under that body at the time of his 
lamented death. 


THE directors of the Norwich and London Accident Insurance Association 
have declared an interim dividend of 5s. per share, tax free, being at the rate 
of 10 per cent. per annum. 

THE directors of the Northern Assurance Company recommend a further 
dividend of £1. 10s. per share on account of the year 1900. They also 
recommend that a sum of £30,000 (a portion of the surplus in the non- 
participation branch) be transferred to the profit and loss account, and set 
apart specially for the purpose of paying, in five instalments, a shareholders’ 
life bonus of £1 per share, being 4s. for each of the five years, 1900 to 1904, 
and that a second bonus of ros. per share be paid on account of the year 
1900. The above, with the interim dividend of #1 per share paid in 
December last, will make a total distribution on account of the year 1900 of 


4,3 45. per share. 








